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Japanese elections: Japan's ruling Liberal 
Democratic party tightened its hold on power 
by capturing at least 68 of the seats contested 
in the election for half the total seals In the Upper 
House. But the voter turnout was estimated at 
48 per cent well below the previous low of 57 
per cent Page 14; Japan’s voters spurn 'ox-walking 
opposition’. Page 3 


North American trade talrir Hopes of a 
breakthrough in talks between trade ministers 
from the US, Canada and Mexico on the North 
American free trade agreement appeared not 
to have been achieved. Page 14 

>i. Food relief abandoned: The United Nations 
abandoned efforts to send food overland to 70,000 
Moslems trapped in the eastern Bosnian town 
of Gorazde by Serb forces as trainloads of Bosnian 
refugees arrived In Germany. Page 2 

Swimming surprise at Olympics: 

-—-- Nelson Diebel of the 

V S US won the gold medal 
in the men’s 100 metre 
breaststroke final in 
what had become the 
most competitive swim- 
jj arce j on; >92"* ming event of the Games 
_ after nine of the festest- 

j ever times were set 

VvVi'V-/ in the past 12 months. 

_ However, his time 

was l minute L50 seconds, foiling to beat the 
1 minute 1.33 seconds worid record of Hungarian 


of Australia coming third. Page 9 

Lamont stands Arms Norman Lamont, the 
UK chancellor, hardened his defence of the govern¬ 
ment's tough economic strategy in the face of 
npnewed calls for other approaches to remedying 
Britain's economic woes. Page 14 

Zale Corporation, the world's largest jewellery 
..*retafier-v^cltte-January sought protection from 
its ctefitoScuhifer chapter 11 of the US bankruptcy 
code, filed a reorganisation plan with the Dallas 
courts after revealing net losses of S960mfor 
the year to ead-March. against t54m. page 17 

Aar Lingua reduced the value of its stake in 
GPA Group, the aircraft teasing group, by I£2L9m 
($38m) in its animal accounts after GPA's foiled 
international public offering. Page 16 

Peace negotiations: Arab states and Israel 
are expected to resume peace negotiations in 
' Washington next month after Arab foreign minis¬ 
ters endorsed an early resumption. Page 3 

Ukrainian bond afdb Americans and Canadians 
of Ukrainian descent are hoping to emulate the 
success of State of Israel bonds by raising money 
for their homeland through a series of interest-bear¬ 
ing Ukraine bonds. Page 15 

UK buDcRng contractors have reduced their 
charges for construction work by up to 30 per 
cent since 1989, emphasising the depth of the 
recession. Page 6 

European Mone ta ry Syitwn; Sterling 
remains at the bottom of the grid after making 
up lost ground against the D-Mark on Friday 
to dose at DM2B5. The lira managed to stay ahead 
of the pound by repeated central bank intervention 
and a tightening of monetary pcdipy by the Italian 
government Analysts believe that if the dollar 
breaks out of its current range and rises against 
the D-Mark, the pressure on sterling and the 
lira could ease. Currencies, Page 25 
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: -a* o . * .<n 

The chart shows the member currencies of the 
exchange true mechanism measured against the 
weakest currency in the EMS^ narrow Z25per 
cent flu ct u a tion band. In practice, currencies in 
the EMS narrow band cannot rise more than L25 
per cent from the weakest currency in that part 
a! the system. Sterling, the Spanish peseta and 
the Portuguese escudo operate with six per cent 
fluctuation bands. 

Kaftan re fo r m: Consdb, Italy’s stock market 
and companies watchdog, released its long-awaited 
rotes governing takeover bids in a further step 
to reform the stock market Page 17 

Tour do Francos Cyclist Miguel Indurate of 
Spain won his second successive Tour de France. 
Italians Claudio Chiappucci and Gianni Bugno 
were second and third respectively. 

Win for England: England beat Pakistan by 
six wickets in the fourth Comhill Insurance Test 
at Headingiey to level the series 1-1. 

Motor racing: Nigel Mansell of the UK won 
the German Grand Prix. 
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Wellcome sets 
shares offer 
price at 800p 

Wellcome Trust set an 800p price on the sate 
of shares in Wellcome, the drags company, bringing 
to a successful conclusion the biggest non-privatisa¬ 
tion share sale ever mounted which will raise 
£2.1 bn ($4bn). The price compares with Friday's 
close of 82Sp and was considered a narrow discount 
given the size of the issue and the recent difficult 
market conditions. Page 15 



Weighing the options in weekend talks at the VS presides 
Richard Cheney, national security adviser Brent Scowcroft, 


Camp David retreat are, from left, Vice-President i 
mem Colin Powell, chairman of the joint chiefs of 


?, President Bush, defence secretary 
and CIA dir ector Robert Gates 


Iraq bows to UN pressure 


By George Graham In 
Washington and Michael 
LitHeJohns at the United Nations 

IRAQ yesterday averted its most 
serious clash with the United 
Nations since the end of the Golf 
War by agreeing to allow inspec¬ 
tors to search its agriculture min¬ 
istry in Baghdad . 

Mr Rolf Ekeus, the UN official 
overseeing the dismantling of 
Iraq’s weapons of mass destruc¬ 
tion, was due to leave for the 
Iraqi capital yesterday to lead a 
new UN inspection team agreed 
in talks between the UN and Iraq 
over the weekend. 

Mr Ekeus said he was leaving 
for Baghdad to supervise the situ¬ 
ation. Asked if the crisis was 
over, he said; T feel the immedi¬ 
ate problem is now settled. I am 
convinced about that’’ 

But US administration officials 
last night refused to lift the 
threat of military action against 
Baghdad, citing other examides 
of Iraqi defiance of UN resolu¬ 


tions. The US, France and Britain 
have made increasingly overt 
threats of military action in the 
last week after UN inspectors 
were denied access. 

UN inspectors were forced to 
camp for 18 days outside, the min- 
Istry which they believed-housed 
information an Iraq's missile pro¬ 
gramme. Increasingly hostile 
demonstrations finally forced 
them to leave the country. 

Mr Abdul Amir al-Anbari, 
Iraq’s ambassador to the UN, said 
the dispute had been resolved “to 
the mutual satisfaction of both 
the commission and the Iraqi 
Government” 

Mr Ekeus said he had selected 
a new team composed of Ger¬ 
mans, Swiss and Russians. Mr 
Anbazi had indicated earlier that 
the team would include only 
inspectors from n ati on a li ti es who 
did not participate in the US-led 
Gulf war. 

Mr Ekeus acknowledged a 
probability that during the stand¬ 
off the ministry building had 


Iraqi president flexes his 

muscles .. —PftQO 4 

Bush In a quandary over 

Baghdad-^—_— .Page 4 

Editorial Comment -l.Ragft.12 

been “effectively cleaned put" 
But there still might remain 
material significance for the UN. 
inspectors, including some that 
was related to missiles .and 
nnricar weapons. 

Asked if Iraq's intransigence 
had thwarted security-council 
efforts to eliminate its heavy 
arms capability, he said: “I think 
we have successfully identified 
existing weapons and destroyed 
them.” Even more Important was 
that the Iraqi production capabil¬ 
ity had been destroyed, and there 
wasnopossabilityofamajornew 
effort to reconstruct the missile 
programme. 

He said that operations since 
the ceasefire meant Iraq was no 
longer a “threat through intimi¬ 


dation and terror”. But it still 
had a formidable air force-and. 
strong conventional laud force. 

US officials warned yesterday 
that the resolution, of the irapeo- 
tion crisis was only one element 
jng pattern of confrontation by 
Iraq.' Administration. officials 
warned Iraq that they still 
wanted foil compliance with aft 
UN resolutions, and refused to 
aft the threat of military action. 

Mr James Baker, the US secre¬ 
tary of state, to the Philippines 
earlier yesterday said: "What 
really troubles us isn't just the 
stand-off at the agriculture minis¬ 
try. It is the general flouting of : 
UN security council resolutions 
across the board that tends to 
destroy the credibility of the UN 
as the world's pre-eminent peace 1 
keeping body.” 

Mr Lawrence Eagteburger, the 
deputy secretary of state, said 
that even after the resolution of 
the immediate crisis “it is likely 
that something will continue to 
happen until he gets into compli¬ 


ance” with the other UN resolu¬ 
tions Iraq tom defied. 

.Mr Richard Cheney/the US 
-defence secretary,, said that as 
well as giving unrestricted access 
to .ON inspectors, Iraq must: 

Agree to-the-Aest n ir. t ion of 
anything tfial supporte aero¬ 
gramme of weapons of mass 
destruction and ballistic missiles. 
A Agree itotto use military force ' 
to suppress the Shfa- in' the 
south. 

• Participate in the UN-spon¬ 
sored commission to resolve the 
boundary dispute with Kuwait 

• Allow UN refugee and human¬ 
itarian officials to continue to 
have unimpeded across to Iraq. 

“The key issue here Is whether 
or not-Iraq is wfifing to comply 
with the UN Security Council res¬ 
olutions that they agreed to as 
part of the ceasefire arrange¬ 
ments at the end of the Gulf 
War," Mr Cheney said in a televi¬ 
sion interview, after a meeting' 
between President George Bush 
and his top security advisers. 


Bank of 
Japan 
discount 
rate cut 


r^TiTvTM FTi 


By Robert Thomson fn Tokyo 

JAPANESE government leaders 
welcomed reports yesterday that 
the Rank of . Japan will cut offi¬ 
cial interest rates as early as 
today to an admission that the 
economy is in worse shape than 
the bank had previously con¬ 
ceded. 

The central bank’s reported 
plan to cut the official discount 
rate (ODR) from. 3.75 per cent to 
3.25 per cent encouraged the 
securities industry, which feared 
that the Tokyo stock market 
would continue to fell this week 
after losing 3.4 per cent on Friday 
to dose at a six-year low. 

Central hank officials had 
hoped that the lowering of the 
ODR from 4J> per cent on April 1 
Would be the last cut for the 
year, but a quarterly economy 
forecast published last week 
recognised that economic recov¬ 
ery would not, as predicted, come 
in the autzzmn. 

After the deregulation of 
Japan’s fi nanrfal markets, the 
effects of an ODR cut will be 
more symbolic than - real, 
although it would encourage 
downward movement in market 
rates: In recent days, the central 
bank has allowed market rates to 
fen, heightening speculation that 
a cut was imminent 

A rate cut is certain to be 
widely interpreted as an attempt 
to bolster the ailing stock mar¬ 
ket, but Mr Yasushi Mieno, the 
Ftmik of Japan governor, has pre¬ 
viously. insisted that "official 
interest rates are not reduced to 
support share prices". 

Mr ~Mieno Is concerned that 
growth is being retarded by the 
“pessimistic mood” of Japanese 
consumers. The bank is also wor¬ 
ried that pressure is Increasing 
on Japanese financial institu¬ 
tions, which are restructuring a 
growing number of corporate cli¬ 
ents exposed to the stock and 
property markets, and unable to 
trade themselves out of trouble. 

At the same- time, Japan is 
under growing US pressure to 
meet the official 3J> per cent 
growth forecast for the year to 


Continued on Page 14 
Election, Page 14 
Peace, prosperity and corrup¬ 
tion, Back Page, Section n 


US Sprint likely 
to win British 
telecoms licence 



By Alison Smith 

THE UK government is on the 
verge of granting to a US tele¬ 
coms carrier a licence which 
would break the duopoly of Brit¬ 
ish Telecom and Mercury in UK 
rntornntinnal telephone tr affic . 

Insiders at the department of 
trade and industry say that Mr 
Michael Heseltine. trade and 
industry secretary, is “on the 
brink” of giving the licence to 
privately-owned US Sprint, the 
third-largest long-distance tele¬ 
coms carrier in the US. A 
decision may come within two 
weeks. 

Sprint applied for an interna¬ 
tional facilities licence in Janu¬ 
ary, but the application was 
delayed by April’s general elec¬ 
tion. The move to open up the 
system follows last year's tele¬ 
coms policy paper which pro¬ 
vided for domestic network com¬ 
petition but was vague on 
international communications, 
where BT and Mercury achieve 
their highest profitability. 

The intention was to bring “re¬ 
sale” into the international mar¬ 
ket, where the country at the 
other end had an equally open 
telecommunications market. If 
granted a licence. Sprint could 
lease international cable and sat¬ 
ellite capacity in bulk from BT or 


Mercury and then seek to sell 
usage to customers at lower 
rates. 

There is considerable pressure 
to grant Sprint’s application, as 
ministers believe that the inter¬ 
national network is the market 
sector where prices are most out 
of line with costs. The Conserva¬ 
tives’ election manifesto prom¬ 
ised that “the work of liberalising 
markets which were once mono¬ 
polised goes on”. 

But ministers are concerned 
that if the UK market is alone to 
opening itself up to competition, 
British companies could be at a 
disadvantage, and that foreign 
telephone companies could 
their power in overseas markets 
to distort competition to the UK. 

The DTI regards most foreign 
telecommunications regimes as 
“pretty much Closed” to interna¬ 
tional competition, and is even 
slightly sceptical about the lib¬ 
eral nature of the US system. One 
official commented that although 
the US system is apparently open 
to competition, in reality the way 
the regulatory system works 
makes it difficult for foreign 
operators to work effectively. 

The Americans have said the; 
win make some changes, but 
even those would leave the mar¬ 
ket more regulated than to the 
UK 


poised to 
have new 
chairman 

By Richard Lapper 

MR David Rowland, ^nwim of 
Sedgwick, the UK’s second big¬ 
gest insurance broker, is expec¬ 
ted to become chairman, of 
Lloyd’s of London in a move 
likely to boost confidence and 
spur reform at the troubled insur¬ 
ance market. 

The outgoing chairman, Mr 
David Coleridge, will today 
endorse Mr Rowland as his suc¬ 
cessor to the top job at Lloyd’s at 
an extraordinary general meeting 
called by dissatisfied Names. It is 
the first Lloyd's EGM in a 


THE GREAT WAY 
TO SOUTHERN 
AFRICA 


Mr Rowland will, have to be 
elected to the 28-man council, the 
Lloyd’s governing body, which 
will select the new chairman 
from among its own number in 
December. But the council is 
already understood to have sig¬ 
nalled its support for Mr Row¬ 
land. 

Mr Rowland is understood to 
have accepted the job in princi¬ 
ple, a foil-time paid post lasting 
for three years and beginning on 
January 11993. Mr Coleridge will 
leave as originally planned in 
December after two years fn the 
job. 


Travel to Southern . 
Africa in style with SAA. 
With daily; flights from 
Heathrow Terminal 1 
and weeklyflights from 
Manchester (with 
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London and. Manchester 
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Africa. 
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Crucial week for 
Italy’s emergency 
economic package 


By Robert Graham in Rome 

THE Italian government's emergency 
economic package faces a decisive week in 
parliament 

The package, which seeks to raise 
L30.TO0bn ($26 jbn) through revenues and 
spending cuts, is due to be debated by the 
Chamber of Deputies by Wednesday. Mr 
GiuIiaiiO Amato, the Socialist prime minis¬ 
ter, has yet to decide whether to urge a 
vote oF confidence, but he may be forced to 
da so to ensure swift approval. 

Some 500 amendments have been tabled 
m ainl y by the populist Lombard League 
and the breakaway communists grouping, 
Reconstructed Communism. But so far the 
package, announced on July 10. has gone 
through the lengthy parliamentary proce¬ 
dures in record time. 

Mr Amato said at the weekend that be 
had repeatedly underlined the dramatic 
state of Italy’s finances to all 16 parties in 
parliament over the past two weeks, and 
believed the message for urgent action had 
sunk in. 

His message has been reinforced by the 
continued weakness of the lira and latest 
figures on the public sector deficit During 
the first five months of the year the deficit 
reached L63.000bn, 24 per cent higher than 
the same period in 1991. 

Even with the emergency package this 
m eans the deficit for 1992 is unlikely to be 
less than L150.000bn against the original 
estimate of L12S.OOObn. equivalent to 10.3 
per cent of GDP. 

Mr Amato's government - backed by 
the Christian Democrats. Socialists. Social 
Democrats and Liberals - only has a 16- 
seat majority in the chamber of deputies. 
But the prime minister still hopes to 
broaden his support, encouraged by a soft¬ 
ening of the small Republican's party's 
opposition to the measures. 


THE Italian government decided at the 
weekend to send 7.000 troops to Sicily to 
bolster the security forces in their 
operations against the Mafia on the 
island, writes Robert Graham. 

The use of the army marks a significant 
escalation in the fight against organised 
crime; it is the first time in the post-sec¬ 
ond world war era that army personnel 
have been deployed in this way. The 
troops will protect public buildings, high- 
risk personnel and conduct searches. 

The move follows the Sicilian Mafia’s 
increasingly brazen defiance of the state. 
The organisation is considered responsi¬ 
ble for the assassination of Italy’s two 
leading anti-Mafia magistrates, along 
with eight of their bodyguards, in the past 
two months. 

He admitted last week's decision to 
abandon the creation of two superholdings 
to facilitate privatisation of the main state 
entities was a political set-back. However, 
Mr Amato said the two superholdings 
risked becoming unworkable. 

He confirmed reports that Prof Giuseppe 
Guarino. the industry minis ter who pro¬ 
posed the scheme, bad offered to resign. 
One of the factors weighing against the 
move was Mr Amato's discovery that the 
I talian banks, who were expected to under¬ 
write bonds to the tune of LtOOObn this 
year in the superholdings, would have 
done so only if specifically pressured by 
the prime minister. 

Mr Amato said he believed it would now 
be easier to privatise directly through the 
main state entities, which in the past two 
weeks have become joint stock companies. 
He expected the first privatisation move 
would come from the Dotation of Agip, the 
oil exploration subsidiary of ENI, the state 
oil concern. 
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Brazilian president’s former private se cretary to testify 

Collor crisis nears climax 


By Christina Lamb 
in Rio de Janeiro 

BRAZILIAN President 
Fernando Conor’s desperate 
bid to save his political career 
is expected to come to a head 
today with the crucial testi¬ 
mony of Mr Claudio Vieira, his 
former private secretary, 
which Mr Collor says will 
prove his innocence of corrup¬ 
tion charges 

The crisis has gripped the 
nation for two months, since 
Mr Collor's younger brother 
accused him of corruption. 
This provoked a congressional 
inquiry (CPD into alleged 
extortion by the president’s 
friend, campaign treasurer and 
alleged frontman, Mr Paulo 


Cesar Farias, who is known as 
PC. 

The noose had tightened 
around Mr Collor last week 
after documentary evidence 
presented to the CPI revealed 
financial connections between 
Mr Farias, the government and 
the president’s fendy. 

Congressmen from all parties 
emerged shocked from CPI ses¬ 
sions in which they scrutinised 
more than 40,000 cheques, 
receipts and bank statements 
made av ailab le by the central 
bank and federal police. The 
documents allegedly show that 
Mr Farias was running a kick- 
back scheme, controlling 30 per 
cent of the government budget 
and receiving millions of dol¬ 
lars from construction, compa¬ 


nies in exchange for ar ran ging 
government contracts. 

Questioned by the police, the 
owners of these companies 
have been unable to explain 
the payments which, in one 
case, amounted to S3m. 

According to Brazilian press 
reports, the documents also 
show that Mr Farias and his 
companies, often using fake 
names, were paying the presi¬ 
dent’s household expenses 
inc luding his car. fi ttin g s , pay¬ 
ments to his first wife and the 
wardrobe of his second wife. 
Rosalie. 

Calls for the president's 
I mpeachment have reached a 
new level and his future hinges 
on today's evidence. Mr Collor 
has claimed in a nationwide 


address that he has had no 
contact with Mr Farias for two 
years and that Mr Vieira was 
controlling all his hank 
accounts. 

Mr Coilor. who returns to 
Brazil today from the opening 
of the Olympic Games in 
Spain, continues to insist be is 
the victim of a "campaign by 
coupmakers". The last few 
days have seen demonstrations 
of support for the vice-presi¬ 
dent who would take over in 
the event of impeachment 

Mr Benedito de Figneiredo, a 
congressman from the PFL. the 
main pro-government party, 
defected last week, claiming, 
“there is no way to deny that 
the president is in¬ 
volved". 


Romanian I Ministers to push Paris trims 


Giuliano Amato: believed his 
message had sank in 

He also hinted IRL the main state hold¬ 
ing, might sell off one of its banking sub¬ 
sidiaries. The government be said, was 
still committed to raising at least L4,000bn 
through privatisations this year. 

Mr Amato said the abando nmen t of the 
two superholdings did not mean a change 
in his government’s broader aim of slim¬ 
ming down the state sector. Control of the 
four main state entities which had become 
joint stock companies - IRL ENI, Enel, 
the electricity authority, and INA, the 
insurance institute - was in the hands of 
the Treasury. 

There is likely to be a big battle over 
how IR1 ob tains new funds, if it is to 
remain as head of a group controlling a 
L79,000bn turnover with debts of 
L60,000bn. IRI is due to have its new stat¬ 
utes approved on August 6 but it only has 
provisional capital of L1^73bn. 


Rome considering new tax incentives 


By Haig Simonian in Milan 

ITALY'S government may be 
about to introduce new tax 
incentives encouraging private 
investors to buy shares to 
smooth the path of its planned 
privatisation programme. 

Mr Giovanni Goria, finance 
minister, called on stockbro¬ 
kers for “a few more days of 
patience, then the measures to 
support the bourse will arrive'’. 
He gave no details of the items 
being considered. 

However, bankers believe a 
suspension, or possible aboli¬ 
tion. of the country’s relatively 
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Hindus halt 
building 
of temple 

HINDU fundamentalists 
stopped building a temple on 
the site of a 16 th-century 
mosque yesterday taking some 
of the heat ont of the religious 
tensions which have inflamed 
India in the past few weeks. 
Reuter reports from Ayodhya, 

India. 

Hardline Hindn leaders 
announced that work was 
stopping for three months to 
allow Prime Minister P.V. 
Narasimha Rao to resolve the 
dispute over whether Moslem's 
or Hindus bad first call on the 
shrine in Ayodhya. 

“We agreed to call off the 
work when Rao gave us a cate¬ 
gorical assurance that he 
would take personal interest 
to resolve the dispute within 
three months,’' Ashok SinghaL 
leader of the Vishwa Hindu 
Parishad. World Hindu coun¬ 
cil, said. 

Low turnout in 
Albanian polls 

Albanians straggled to the 
polls in searing heat yesterday 
in their first free municipal 
elections since the second 
world war, AP reports from 
Tirana. After most polling sta¬ 
tions closed at 6pm, the Cen¬ 
tral Electoral Commission 
reported that preliminary fig¬ 
ures indicated only a 60 per 
cent turnout 

Polish PM seeks 
rale by decree 

The two-week old government 
of Polish Prime Minister 
Hanna Sucbocka is to ask for 
powers to rule by decree to 
Improve the efficiency of gov¬ 
ernment work, the PAP news 
agency reported yesterday. AP 
reports from Warsaw. 

President Lech Walesa dis¬ 
cussed the question with Mr 
Snchocka after religions cere¬ 
monies in the Baltic port of 
Gdansk. The decrees are 
expected to allow the govern¬ 
ment to bypass the lower 
house of parliament, which is 
faced with an overwhelming 
backlog of vital economic leg¬ 
islation. 


new capital gains tax on equity 
dealings may be among the pri¬ 
orities. Some also think the 
government might be consider¬ 
ing a new law. similar to 
France’s Loi Monory, offering 
private investors tax incen¬ 
tives to purchase equities. 

Any measures to encourage 
share buying would have to be 
modest, in order not to divert 
private savings out of funding 
the budget deficit. Private 
investors are currently the 
main buyers of short-term 
Treasury bills, which have tra¬ 
ditionally been given tax 
advantages over equities in 


order to siphon investors' 
savings into covering the defi¬ 
cit 

Suspending capital gains tax, 
which was revised three tunes 
before finally being introduced 
last year, would be popular on 
the bourse. Brokers say the 
tax. which has produced only 
modest receipts for the Trea¬ 
sury, has had a substantial 
impact on sentiment towards 
equities. 

Last week was one of the 
most dismal in the history of 
the Milan stock market with 
the Comit share index failing 
to its lowest level since late 


1986. After plunging on Mon¬ 
day after the Mafia murder of a 
leading judge, equities contin¬ 
ued to slip on the back of sink¬ 
ing confidence in the domestic 
economy and corporate profits. 

However, a lively stock-mar¬ 
ket is one of the pre-requisites 
for the plans of Mr Giuliano 
Amato, the prime minister, for 
a large-scale privatisation pro¬ 
gramme. 

Although shares in public- 
sector companies will be sold 
internationally, the domestic 
market will be expected to 
absorb a substantial proportion 
of the equity on offer. 


economy 
in decline 

ROMANIA'S already weak 
economy declined further in 
the first half of 1992, figures 
published by the country's sta¬ 
tistics commission indicate, 
writes Virginia Marsh in Buc¬ 
harest 

Mr George Danieiescu, minis- 
ter of finance, described the 
country's half-year economic 
indicators as grim. He singled 
out the continuing drop in 
industrial production and high 
inflatio n as particularly nega¬ 
tive signs. 

Industrial production fell by 
19h per cent in the first half, 
contributing to an overall 
decline of 47 per cent since 
1989 when the Ceausescu 
regime was overthrown, while 
consumer price inflation has 
this year averaged 10.4 per cent 
a month. 

Inflationary pressures will 
remain high in coming months 
due to the near 100 per cent 
devaluation of the leu in the 
past three months and to a fur¬ 
ther 25 per cent reduction m 
subsidies on many basic foods 
due on September L 

On a more positive note, Mr 
Danieiescu stressed Romania's 
foreign debt - $3J24bn or $141 
per capita - remained low and 
compared favourably with Bul¬ 
garia, Poland and Hungary, 
where per capita debt exceeded 
$ 1 , 200 . 

He was also encouraged by 
growth in exports, up 21 per 
cent against last year's period. 


for VAT accord 


By Andrew HIT! in Brussels 

ONE of the largest remaining 
obstacles to a barrier-free 
European market could be 
removed later today, when EC 
finance minister s will make 
their strongest bid yet to agree 
minimum VAT rates and 

wrim HirHpc 

At a Id-hour meeting in 
Brussels last week national 
nffinfals swept away some of 
the remaining hurdles to a har¬ 
monised indi rec t tax re gime. 

The British presidency of the 
EC has now arranged for min¬ 
isters to have a whole day to 
tackle the remaining problems, 
following up their meeting last 
Tnnhth when they came close 
to agreeing the package of 
eight indirect tax directives. 

If they foil, further discus¬ 
sion will be delayed until after 
the EC's unofficial summer 
break, making it practically 
impossible to implement the 
new system by the end of the 
year. That would give member 
states an excuse to postpone 
the fitting of border controls on 
goods come 1993. 

“It is essent ial ' that we don't 
wait for the September meet¬ 
ing, but sort these things out 
on Monday," said' a senior 
Commission official at the 
weekend. 

The meeting will be chaired 
by Mr Norman Lamont, 
Britain’s chancellor of the 
exchequer. He raised hopes for 


an agreement last month when 
he indicated the UK could 
relax its long-standing opposi¬ 
tion to a binding minimum 
standard VAT rate of 15 per 
cent At today's meeting the 
British paymaster general, Sr 
John Cope — who will repre¬ 
sent London's position - is 
likely to insis t that the direc¬ 
tive on rates should be 
reviewed after four or. five 
years. 

The greatest weary is that ; 
agreement on the whole pack¬ 
age might be derailed by inffi- ( 
vidual national concerns about { 
the tax rating of everything j 


campaign 
for Yes to 
Maastricht 

By William Dawkins In Paris 

THE French governmait has 
cancelled a radio and televi¬ 
sion campaign for a Yes vote 
in the September 20 referen¬ 
dum on European union, after 
the CSA broadcasting author¬ 
ity demanded changes. 

The move, triggered by 
opposition claims that the 
FFr25m ($4.90m) campaign 
was a waste of taxpayers' 
money, is an embarrassment 
at a when the popularity 


from children’r seat-belis to <jf President Francois Mitter- 


guide dogs for the Mind. rand and I 
Mr Lamont is expected to prime mh 
table a compromise en one out- new 
standing problem - excise Howeve 
duty ah whisky. The deal will Haim* it 
be based on an earlier Portu- down ^ 
guese compromise which poster ^ 
spttnrfMdfafiei into Qewspapei 
two tiers.. Ministers will be boards t< 
asked to decide where to fix nTO _ 


rand and Mr Pierre Bfregovoy, 
prime minister, is sinking to 


However, the government 
claims It has not climbed 
down and will continue with a 
poster campaign, to start in 75 
newspapers and on 6,814 bill¬ 
boards today, representing 


assea to asm wane w ^ well over half the campaign's 
two levels of duly. Under the cost 


Portuguese suggestions, only 
Spain would have to increase 
its tax on spirits, while duty in 
most other countries would be 
frozen at current rates. 


Mr Mitterrand’s popularity 
has fallen by two percentage 
points over the past month, to 
26 per cent This is the lowest 
level since before last March’s 


Other potential problems . . ■ . a 

aHnn* diSSStTOUS ICglOlUl elfiCtiOnS, 

include Belgian concerns about _n - T ' 

the VAT exemption for gold in fcordhig to an Hop poU in Le 
y s Journal du Dimanche newspa- 


- neighbouring Luxembourg. 

France is also worried that the _ _ . 

Netherlands ami Germany may ® p« cent of French 

win the right to apply reduced 

rates to flowers. 38 iff “ nt 

axe dissatisfied, according to 

the survey. 

This Is the first time Mr Ber¬ 
egovoy’s unpopularity rating 
has exceeded his popularity 
score since he came to office in 
April, an indication that his 
prime ministerial honeymoon 
is over. 

The Maastricht campaign 
row further dents the govern¬ 
ment's image, already battered 
by the truckers’ strike - 
which shortly predated the 
Hop poll - farmers’ demon¬ 
strations, and scandals over 
political corruption and the 
distribution of Aids-infected 
blood by the national transfu¬ 
sion service. 

Mr Philippe de Vffliers, an 
anti-Maastricht member of 
parliament in the pro-Euro¬ 
pean UDF party, complained to 
the CSA that the television 
and radio advertising cam¬ 
paign, which was due to start 
today, breached a 1990 law 
against broadcasting political 
publicity. It was not a straight 
public information campaign 
as it was biased in favour of 
the Maastricht treaty, he 
maintained. 

f a stop en route Political posters and news- 

j “| -| pnpjradvertisiiig are not cov- 

e 4- an| I I r- p e«d by this law. 

LClAJA ^ ^ Segmn, a lead- 

W anti-Maastricht cam¬ 
paigner in the GauUist RPR 

^corned Mr Hurd's initiative. BSwESSJ KS 
Foreign Ministry spokesman funds" and on «£ 
id ore of tiie advantages of enunentfco «n!n 

campaign as welL 


Broad Yugoslav 
conference ‘must 
look at refugees’ 
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By Quentin Peel In Bonn and 
David Owen in London 

GERMANY yesterday threw its 
weight behind the British ini¬ 
tiative for a full-scale interna¬ 
tional peace conference to end 
fighting in former Yugoslavia, 
and called for the growing ref¬ 
ugee crisis to be high on the 
a genda. 

The conference was 
announced at the weekend, as 
part of a European Community 
effort to broaden the scope of 
existing peace efforts. 

Mr Douglas Hurd, British 
foreign secretary, said the con¬ 
ference. to be held In late 
August, probably in London, 
followed calls from several 
quarters - including France, 
the United Nations Security 
Council and the EC - for an 
international initiative. 

Mr Klaus Kinkel, German 
foreign minister, appealed for a 
radically improved aid effort 
by both the EC and the rest of 
the international community. 
As the first three of six special 
trains arrived in Germany car¬ 
rying 2,600 refugees fleeing 
fighting in Bosnia-Hercego- 
vina, Mr Kinkel said: "No time 
must be lost This conference 
must begin as quickly as possi¬ 
ble." 

He called in particular for 
Russia to be involved in the 
conference, in addition to the 
UN. EC and the Conference on 
Security and Co-operation in 
Europe, in order to exploit 
Moscow's influence on the Ser¬ 
bian leadership. 

Mr Kinkel said the fighting 
in Bosnia had already 




refugees in Europe since the 
second world war, and Ger¬ 
many had borne the brunt of 
iL Since the start of the war in 
the former Yugoslavia, more 
than 200.000 people from the 
region have teen allowed into 
Germany as asylum-seekers or 
refugees. 

“We can only help the refu¬ 
gees by acting together," he 
said, "lids problem cannot be 
solved without European and 
international solidarity." 

He also appealed to the UN 
to allow aircraft involved in 


the present humanitarian air¬ 
lift into Sarajevo, the Bosnian 
capital, to be used to carry 
children and wounded refugees 
out 

Mr Kinkel insisted the con¬ 
ference be based on principles 
already worked out by the EC 
peace conference, chaired by 
Lord Carrington. These include 
the refusal of international rec¬ 
ognition of any territory con¬ 
quered by Serbia by force, 
guarantees of the rights of eth¬ 
nic minorities, and an immedi¬ 
ate renunciation of the use of 
force. 

In London, the Foreign 
Office said discussion of mili¬ 
tary options would be on the 
agenda, but only insofar as 
they could help secure a 
long-term solution to the 
region's problems. 

British officials are aminos 
to portray the international 
conference as a continuation of 
existing efforts, in order to 
safeguard undertakings 
already given. 
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Bosnian refugees on board a special train taking them to Germany signal their relief during a stop en route 

Change of heart on peace talks 

B RITAIN’S decision to Asian Nations (Asean), wfll not be any easier to negoti- welcomed Mr HuM's initiative 
call an international described the new forum as ate a political and constitu- A Foreign Ministry snoW™ 
conference on Yugo- “an evolution of the EC oeace tfonal settlement than it™ *u. A 

slavia, probably to be held in 


• UN officials were consider- London at the end of next 
mg yesterday an air drop to month, represents a remark- 
Gorazde, the last Moslem ®ble c h ange of hea rt . 
stronghold in eastern Bosnia. After persistently main tarn- 


after the More of efforts to 
reach the besieged town over¬ 
land. writes Laura Silber in 
Belgrade. 


ing that the European Commu¬ 
nity-sponsored peace confer¬ 
ence, chaired by Lord 
Carrington, remained the best 


Asian Nations (Asean), 
described the new forum as 
“an evolution of the EC peace 
effort". He said he would chair 
the conference, but that Lord 
Carrington would remain co- 
chairman. 

The conference would look at 
“aU possible options” to end 
fighting, initiall y in Bosnia- 


wfll not be any easier to negoti¬ 
ate a political. and constitu¬ 
tional settlement than it was in 
the EC forum. 

It was a public outburst last 
week by Mr Boutros Boutros 
GhalL UN secretary-general, 
who complained about the lade 
of consultation between the EC 
conference and the UN, which 


Mr Fabrizio HochshOd, repre- forum for negotiating a setile- 
sen tative of the UN High Com- ment between the warring par- 
missioner for Refugees, said ties fo Bosnia-Hercegovina and 
yesterday: “The only other other parts of the former Yugo- 
option is a ceasefire, but given slavia, Mr Douglas Hurd, Brit- 
the history of ceasefires this ^ foreign secretary, has prag- 


Britain has reluctantly accepted the 
need for an enlarged conference to 
end fighting, writes Robert Mauthner 


seems unlikely." 

After returning to Sarajevo 


maticaUy, if reluctantly, 
accepted the view that it must 


with a relief convoy, Mr Hoch- be widened. 

shild ruled out the possibility Under Mr Hurd's proposal, 


besieged by Serb forces for 80 
days. Some 70,000 people are 
trapped in the town without 
water or electricity and sup¬ 
plies of food and medicine are 
badly needed. 

The UN convoy was trapped 
12 km outside Gorazde after hit¬ 
ting two landmines on a road 
strewn with the corpses of Serb 
soldiers. 

Meanwhile, after heavy shell¬ 
ing overnight Radio Sarajevo 
said that fighting had eased in 
the besieged capital yes¬ 
terday. 


president of the EC. not only 
the United Nations and the 52- 
member Conference on Secu¬ 
rity and Co-operation in 
Europe (CSCE) will be repre¬ 
sented at the enlarged confer¬ 
ence, but other “principal gov¬ 
ernments and parties 
concerned”, such as the US 
and Russia. 

Mr Hurd, who disclosed his 
proposal over the weekend in a 
BBC radio interview in Manila, 
where he was attending a con¬ 
ference between the EC and 
the Association of South-East 


Hercegovina, where about 7,500 
people have been killed since 
the region’s Serbs rose up 
against a vote in March by the 


population in favour of inde¬ 
pendence: However, Mr Hurd 
made it dear he did not con¬ 
sider the use of military force 
to impose a political solution 
to be a feasible option. 

Following the repeated fail¬ 
ure of ceasefire agreements 
negotiated by warring parties 
under the umbrella of the EC 
peace conference, a ceasefire 
on the ground will not be a 
precondition for holding the 
enlarged conference. But it is 
clear that, in the absence of a 
bait to fi ghting in Bosnia, it 


was being asked to perform 
supervisory functions in Bos¬ 
nia beyond its presort capaci¬ 
ties, which brought matters to 


paver in New York on his way 
to Manila to smooth Mr Bout¬ 
ros Gfaali’s ruffled feathers. It 
was then that toe groundwork 
was laid for toe new confer¬ 
ence. 

' However, an enlarged inter¬ 
national conference was origi¬ 
nally proposed by President 
Francois Mitterrand of France, 
on the' grounds that toe Car¬ 
rington conference haii in the. 
words of his foreign, minister 
Roland Dumas, "reached Its 
limits". 

Not surprisingly. Fiance has 


welcomed Mr Hurd's initiative. 
A Foreign Ministry spokesman 
said one of the advantages of 
an enlarged International 
forum was that it would bring 
in the Russians, who were best 
placed to exert pressure on the 
Serbs, while toe Germans, with 
their close relationship with 
Croatia, could also have a big¬ 
ger individual role to play in a 
wider conference. 

Notwithstanding the fact 
that the EC conference is on 
“ e ,P® lnt °f being superseded. 

Lord Carrington is going ahead 

with a meeting in London 
today of toe three warring par¬ 
ties in Bosnia. 

This was called on July 17 
following, agreement on a 
ceasefire, which 


, . . « uays out 

which collapsed almost as soon 
as it was signed. 

Acceptances to. attend the 
meeting have been received 
from Mr Radovan Karadzic 
J* Bomia-s Serbs, and 
re ® on ' s 

Moslem President Afija feet- 
begovic has said he will send a 
representative. 

Lord Carrington has made It 
clear he will no Iduger attempt 

a ceasefl re, but 
will py to focus the talks on a 

constitutional settlement 
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By Tony Walker Id Cairo ,' . 10. Previously, they hod agreed 

to hold the sixth round of bilat- 
ARAB states and Israel are r ' eral negotiations in Rome in 
expected to resume peace nego- - S^>tember, V6ut . the defeat of 
tlations in Washington early- the hardline Iikud government 
next winnth after a meeting in in Israel and replacement 
Damascus at the,weekend of- by.- tira'dovish.. Labour party 
Arab' foreign ministers prompted renewed efforts to 
endorsed an early resnmptioxL. accelerate theprooess, 

Mr Farouk al-Shara, the Syr- -Israel . and the represexrta- 
ian foreign, minister, said the’ tives of'Syria and Lebanon 
Arabs were: ready . to resume pigg a Jor danian -P alaetinian 
bilateral talks “as soon aspos- tenm have held five, rounds of 
sable'’. In Jerusalem, officials, flesnltdr y disraimdnhs.-nn 
at prime minister Mr Yitzhak : cf iand and'peace since theUS- 
Rabin’s office said they had not sponsored process started in 
received any formal invitation ..Madrid Iasi October, 
and expressed reservations : W. _ ■.; y - 

about meeting at such an early; Syrian ■: Lebanon. and Jordan 

date. However they indicated : wererepre sep tedin Damascus 
they would accept Washing ton- -.by .their for e ign, ministers. Mr 
as venue for the talks. ' • Farouk Kaddomni, head of the 

Mr James Baker,'the USrSefe- Palestine liberation Organisa- 
retaiy of state, who completed tion's^pbllfical department”,. 
a Middle Fa st tour last Friday ', represented' Hie Palestinians. 
jrfmo d at revi talising tHg p«i«>. Also in.-; attendance was Or 
process, had urged both faraai Haider Abdel Shaft, the head of 
and its Arab neighbours to the Palestinian delegation at 
bring forward talks.'. - the' peace;talks. 

He suggested the two sides Dr Shaft is from the Israeli- 
should re-convene on August occupied Gaza Strip. 

Israel bank warns on 
loans guarantee waste 

By Hugh Camegy In . . ment in an economy burdened 

Jerusalem by sluggish growth and high 

. unemployment. ■. 

ISRAEL’S ' central bank The new Labour-led coalition 
yesterday warned the govern- aims to use the guarantees to 
ment not to waste on current underwrite a big foreign bar¬ 
spending $10bn in- US loan rowing programme that is a 
guarantees it now expects, to cornerstone of its recovery 
secure. It said they most be plans. It is confident they will 
used to finance productive ; be released following the gov- 
investment which . would eminent's move to curb Jewish 
ensure the loans can be repaid, settlements in the occupied ter- 
listing the country’s heavy ritories, in keeping with US 
defence spending among conditions for the aid. 
expenditures that must be . Mr Frenkel told ministers 
reviewed. the guarantees must be used to 

Mr Jacob Frenkel, the gover- support business policies that 
nor of the Rank of Israd, fold a would . produce sustainable 
cabinet meeting that winning growth. He said the govem- 
the loan guarantees, sought to . ment must accelerate invests 
help finance the absorption of ment in Infrastructure, educa- 
mass immigration from the fbi^ tibn and training, reduce 
mer Soviet Union, would corporate taxation.and speed 
increase eonfidenc^andinvest- refomis such as privatisation. 



Supporters of the African National Congress demonstrate in Johannesburg at the weekend in the 
run-op to mass protests designed to topple the government 


Seoul seeks to resolve 


impasse 

S OUTH Korean officials 
are hoping offers of eco¬ 
nomic aid made last 
week will persuade North 
Korea to break a ateipmare on 
nuclear inspections. 

North and South Korea 
signed reconciliation agree¬ 
ments last December, Includ¬ 
ing a ban on nuclear weapons. 
But talks on impiementlon of 
the pacts have become bogged 
down. Pyongyang is refusing to 
allow South Korean counter¬ 
parts in Seoul to conduct 
checks of suspected nuclear 
. research facilities, which 
would complement scheduled 
inspections already being made 
by the international Atomic 
Energy Agency. In response. 
South Korea has frozen 
planned investments in North 
Korea. 

But with a presidential elec¬ 
tion in December, Seoul wants 
to find a settlement by the 
autumn. The country’s big 
business groups, some of 
which are strong supporters of 
the ruling Democratic Litoral 
Party, are growing impatient 
at the delay in entering North 
Korea. By inviting Mr Elm Dal- 
hyon, file North Korean deputy 
prime minister, to tour indus¬ 
trial facilities in South Korea 
last week, Seoul wanted to 
underscore to Pyongyang that 
it has' much to gain economi- 


with N 

cally if it makes a concession 
on the nuclear issue. 

Mr Kim is believed to be one 
of few senior North Korean 
officials receptive to Seoul's 
offer. His position as trade 
minister and chair man of the 
External Economic Committee 
has led to his support for open¬ 
ing the country to foreign 
investment and expanding 
trade to bolster the troubled 
North Korean economy. He is 
also a nephew of Kim H-sung, 
the North Korean leader. 

Talks on economic coopera¬ 
tion will continue. Mr Choi 
Gak-kyu, head of the Economic 
Planning Board, the most pow¬ 
erful economic agency in 


John Burton on 

the thinking 
behind Seoul’s 
offer of aid 


Seoul, is expected to travel 
soon to North Korea. Seoul will 
also send a study team to 
examine a proposed industrial 
complex in the port city of 
Nampo. south-west of Pyong¬ 
yang. 

South Korean companies are 
interested in investing in 
North Korea because of its 


Korea 

skilled, but cheap, labour and 
its raw materials, including 
minerals such as zinc. At pres¬ 
ent there is no South Korean 
Investment in North Korea. 

Daewoo has taken the lead in 
building contacts with the 
north over the Nampo complex 
and Mr Kim Woo Choong. the 
Daewoo chairman, recently 
met Mr Kim in Moscow to dis¬ 
cuss construction of a natural 
gas pipeline from Russia 
through North Korea to South 
Korea. 

Samsung and Lucky-Gold- 
star have trade relations with 
North Korea and import tex¬ 
tiles anri raw mate rials 

Hyundai’s interest in North 
Korea has cooled following an 
aborted attempt to forge eco¬ 
nomic ties in 1989 when Mr 
Chung Ju-yung. the Hyundai 
chairman, visited Pyongyang. 
Plans for Hyundai to develop a 
holiday resort area and a ship 
repair yard floundered after 
objections by Seoul. Hyundai 
also angered North Korea by 
seeking timber concessions in 
the Russian Far East, also 
sought by Pyongyang. 

Despite the recent freeze on 
economic relations trade links 
between the two countries, 
which were formalised in April 
1991, increased by 31 per cent 
to $l8&9m 9m) during the first 
half of 1992. 


Japan’s voters spurn 
‘ox-walking’ opposition 


W HEN Mr KlichiMiya- 
zawa, the Japanese 
prime minister, last 
night painted in the eye of a 
traditional damma doll to cele¬ 
brate the ruling Liberal Demo¬ 
cratic party's electoral suc¬ 
cesses. the country's 
opposition parties’ leaders 
pointed to a record low turn¬ 
out as evidence of 
ment with the LDP. 

But the turn-out was more a 
measure of popular disgust 
with the opposition parties 
and, in particular, the Social 
Democratic party (SDPJ), 
which was called the Socialist 
party when it scored a remark¬ 
able victory in the 1989 upper 
House election. 

Last night, Miss Takako Dei. 
the party’s leader during that 
triumphant campaign, insisted 
that the country “must not for¬ 
get the hundreds Of thnnrands 
who died in the [second world] 
war”. Her statement was a 
defence of the party's decision 
to focus its campaign on the 
use of Japanese military per¬ 
sonnel for international peace¬ 
keeping organisations, and to 
ignore most other issues. 

However, Miss Doi, replaced 
as party leader last year, is 
herself a symbol of the inabil¬ 
ity of the SDPJ to make itself a 
genuine alternative to the LDP. 
During the past three years, 
the ruling party has beeu 
tainted by scandals and fac¬ 
tional farces, and yet popular 
support for the leading opposi¬ 
tion party has crumbled. 

For many Japanese, the 
party has become known as 


the “ox-walking opposition”, a 
reference to the painfully slow 
steps taken during the parlia¬ 
mentary vote last month on 
the peace-keeping legislation. 

Japanese harbour doubts 
about that legislation, but they 
are also looking for sound eco¬ 
nomic management and a fair 
share of the public works pork 
barrel. The inability of the 
SDPJ to offer an alternative is 
rooted in the factional make-up 
of the party. While the LDP's 
factions, and the patronage 


Robert Thomson on 
the failure to 
capitalise on ruling 
party mishaps 


system they encourage, are 
rightly famous, the SDPJ is 
also deeply divided and 
remains under the influence of 
an ideological left wing. 

“Seventy per cent of the 
party is to the right of the left 
wing”, as a senior official put 
it, but the re maining 30 per 
cent, including Miss Doi her¬ 
self, controls many of its poli¬ 
cy-making committees. This 
left-wing faction is almost inco¬ 
herent on issues such as rela¬ 
tions with the US and the sta¬ 
tus of South Korea - the 
faction is a firm supporter of 
North Korea and Khn II Sung, 
its authoritarian Great Leader. 

The SDPJ has been feeble in 
fashioning economic policy 
and its present leader, Mr Mak- 
oto Tana b e. preferred to attack 


a 3 per cent value-added tax 
introduced before the 1989 elec¬ 
tion than to recommend mea¬ 
sures to stimulate the slowing 
economy. 

Last night’s results are a vic¬ 
tory for Mr Miyazawa, whose 
first few months in office were 
awkward. His faction manager, 
Mr Fumio Abe, was forced to 
resign in January when 
arrested for allegedly accepting 
bribes, and it was rumoured 
then that Mr Miyazawa would 
be replaced before the summer. 

Among the smaller opposi¬ 
tion parties, last night's results 
confirmed that Komeito (the 
Clean Government party) can 
rely on its religious base, the 
Soka Gakkai movement, to 
deliver the votes to maintain 
its minority status. But Rengo, 
the trade union party, discov¬ 
ered that it cannot rely on its 
union base to ensure success, 
as it appears not to have won a 
seat. 

One of the parties that was 
supposed to lead a “realign¬ 
ment of Japanese politics", 
Rengo brawled publicly over 
the peace-keeping legislation 
with the SDPJ. which had sup¬ 
ported that party's candidates 
at the previous election. 

Rengo argued in favour of 
lower taxes and higher pen¬ 
sions. but when Mr Tasaburo 
Furukawa. the party’s sec¬ 
retary-general. was asked 
before the election about plans 
for an opposition party alli¬ 
ance, be replied vaguely: “We 
have a plan, but we can't dis¬ 
cuss it now." Voters were 
apparently not impressed. 


Hurd to discuss China 


By Simon Hotberton 
in Hong Kong 

BRITAIN'S foreign secretary. 
Mr Douglas Hurd, arrived in 
Hong Kong yesterday for a 
two-day visit expected to be 
dominated by a dispute 
between Britain and China 
about how to finance a big new 
airport, and local demands for 
more democracy. 

On his arrival Mr Hurd said 
the dispute over the HKJ175.3 
($22.3bn) airport would be 
solved within the framework 
agreed between Mr John 
Major, the UK prime minister. 


and Mr Li Peng, his Chinese 
counterpart, in Beijing last 
September. 

That agreement was 
regarded at the time as a suc¬ 
cessful conclusion to two years 
of often bitter talks. Mr Hurd 
said he did not know how long 
the latest round of talks would 
take. 

China has castigated the 
Hong Kong government for dis¬ 
closing details of the negotia¬ 
tions. It is concerned about the 
cost of the project and the 
financial support which the 
government plans to make 
available to public sector cor¬ 


dispute 

porations constructing key pro¬ 
jects. 

But Hong Kong officials 
believe China's stated concerns 
are a cloak for laiger worries 
about the pace of democratic 
development in the colony. 
They are also perturbed by the 
p lans of Mr Chris Patten, the 
new governor, to consult 
locally about political matters 
before he mak es any decisions. 

Mr Patten seems determined 
not to be pushed into early 
decisions. He plans to reshape 
his cabinet at about the time 
he opens a session of the local 
legislature on October 7. 
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Even to Olympic athletes, success does not come easily. 
To attain their goals, they must concentrate every ounce of 
- their energy and talent into one supreme effort. 
The European Community is doing foe same to build a 
Europe without boundaries. This, too, does not come easily. 
But the ultimate prize Is worth it: a Europe where a 
thousand different faces become a single force. 1992 is 
foe year when the European Community hosts the Olympic 
Games, and honours foe idea upon which they were 
founded; the uniting of peoples. 
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Iraqi president flexes muscles in strongest challenge yet to UN resolutions 

Saddam pulls back from brink 


By Tony Walker in Cairo 

PRESIDENT Saddam Hussein 
has once again pulled back 
from the brink of a fresh mili* 
tary confrontation with the 
west. But on this occasion he 
came closer to provoking mili¬ 
tary action than at any time 
since the end of the Gulf con¬ 
flict in February last year. 

Iraq's refusal to grant access 
for United Nations weapons 
inspectors - charged with 
identifying and dismantling 
Iraq's weapons of mass 
destruction - to the agricul¬ 
ture ministry in Baghdad was 
the strong challenge yet to the 
terms of the UN Gulf ceasefire 
resolutions. It also concided 
with signs of increasing defi¬ 
ance from Baghdad. 

Earlier this month in a 
speech that recalled some of 
bis more bombastic statements 
during the Gulf crisis, Mr Sad¬ 
dam sneered at the UN, the 
west and its regional allies. 

The UN Security Council, he 
declared, had become "an 
advertising billboard for US 
interests and policies towards 
the world.” He condemned 
what he described as the "mis¬ 
erable actions and deeds of this 
international organisation." 

Some regional experts see 
the new tone as a sign that the 
regime, which is under increas¬ 
ing pressure domestically - 
reports of coup plots and ter¬ 
rorism abound - is seeking to 
redeem its authority. Others 
argue that Mr Saddam feels 
that, having resisted pressure 
for more than year, he is in a 
stronger position to thumb his 
nose at international opinion. 
It is possible a combination of 
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these two factors is at work. 

Iraqi perversity has been 
apparent for weeks. Apart from 
barring the weapons inspectors 
from the agricultural ministry, 
Baghdad has: 

• Refused to cooperate with a 
UN commission charged with 
re-drawing its boundary with 
Kuwait; 

• Objected to the terms for 
the UN-supervised sale of Iraqi 
oil to pay for humanitarian 
supplies; 

• Stalled on the renewal of 
an agreement covering the 
presence of UN guards and 
humanitarian groups in Iraq; 

• Begun using fixed-wing mil¬ 
itary aircraft, according to 
western intelligence, in defi¬ 
ance of the Gulf conflict cease¬ 


fire. Iraqi M1G-23S have report¬ 
edly flown missions against 
Shi'ite rebels hiding out in the 
marshes south of the town of 
Amara on the Tigris. 

Stepped-up military 
operations against the rebels 
would tend to support the view 
that the Iraqi regime is flexing 
its muscles again, although 
reports persist of serious 
morale problems in the higher 
ranks of the military and of an 
increasingly beleaguered Presi¬ 
dent Saddam relying even 
more on his small clan of sup¬ 
porters from his home area of 
Takrit, north of Baghdad. 

There have been frequent 
reports in the past year of coup 
attempts, most of them emana¬ 
ting from Iraqi opposition 


sources living abroad. Tbe 
most recent attempt, according 
to Iraqi emigres, occurred in 
late June when four Republi¬ 
can Guard officers plotted to 
blow up the Iraqi leader’s car. 

The alleged coup plots have 
coincided with reports of a con¬ 
tinuing purge of the military. 
As many as 200 officers are 
said to have been stripped of 
authority and some executed. 

However, as recently as last 
month. US intelligence con¬ 
cluded that tbe Iraqi leader 
had strengthened his position 
in the past year, an embarrass¬ 
ment for the US administra¬ 
tion, which is dogged by criti¬ 
cism that it has not done more 
to get rid of Mr Saddam. 

A national intelligence esti¬ 
mate, which represented the 
combined efforts of various US 
intelligence agencies, reported 
that, with the help of Jordan 
and by using hidden Iraqi 
reserves, the regime had begun 
rebuilding its infrastructure. 
President Saddam had also re¬ 
organised his military and his 
five security services to 
strengthen control. 

Western intelligence has 
been paying particular atten¬ 
tion to ways in which Iraq may 
be funding imports of goods, 
including the purchase of mili¬ 
tary spare parts in contraven¬ 
tion of UN ceasefire terms. 

But no breakthrough has 
been reported in the search for 
Mr Saddam’s “billions”. Some 
$5.5bn of Iraqi assets abroad 
have been identified and fro¬ 
zen, but a slush fund con¬ 
trolled by the Iraqi leader has 
not been found and doubts 
remain whether it exists. 

In spite of Iraqi efforts to re¬ 


equip its re-organised military, 
western experts doubt the 
regime has surprises in store 
against the surgical bombing 
strikes that might have been 
contemplated by the allies. 

During the Gulf conflict Iraqi 
surface-to-air missiles proved 
ineffective and Scud medium- 
range missiles aimed at Israel 
and Saudi Arabia were wildly 
innaccurate. Kurdish intelli¬ 
gence reports that Iraq is still 
holding on to some of its Scuds 
and their launchers, but num¬ 
bers have been reduced. 

Western experts estimate 
that about SO per cent of Iraq’s 
ground forces were destroyed. 
Main battle tanks, ranging 
from Chieftains to Russian- 
supplied T-72's were reduced 
from nearly 6,000 to fewer than 
3,000. Numbers of serviceable 
armoured personnel carriers 
and artillery pieces were also 
halved. 

The loss of most of Iraq’s 
frontline fighter aircraft, flown 
to "safety” in neighbouring 
Iran during the Gulf conflict, 
has been another blow. These 
fighters are reportedly being 
integrated into the Iranian air¬ 
force. 

Mr Saddam almost certainly 
recognises that his capacity to 
resist is almost nil, but this 
feebleness is not, it seems, 
being allowed to detract from a 
political strategy of brinkman¬ 
ship and defiance. 

While the latest crisis has 
been defused, it is almost cer¬ 
tain that there will be further 
confrontations with the UN 
and the west. The danger for 
Mr Saddam and for the region 
is that he will miscalculate and 
go beyond the brink. 



UNDER PRESSURE: some experts believe SaiMam is seeking to redeem his authority 



Arab states maintain low 
profile over confrontation 


By Tony Walker 

ARAB states have kept 
relatively quiet over the drama 
being played out between Iraq, 
the United Nations and the 
western powers, with Egypt 
virtually alone in commenting 
on the crisis. 

In Damascus on Friday, Mr 
Amr Moussa, Egypt's foreign 
minister, expressed the hope 
that the issue could be 
resolved peacefully and that 
"we shall not be in need of any 
escalation". 

With the Arab world deeply 
divided following Iraq’s 1990 
seizure of Kuwait, it was most 
unlikely that a common front 
would have emerged in any 
case to oppose western mili¬ 
tary action. 

But there is also little doubt 
that such states as Egypt and 
Syria, which contributed 
ground forces to the removal 
of Iraq from Kuwait, had 
little enthusiasm for further 
conflict. 


In March this year, when a 
similar crisis arose over Iraq's 
tardiness in complying with 
the Gulf war ceasefire resolu¬ 
tion, both Egypt and Syria 
came out against the use of 
force. 

Not much has changed since 
then, except that the moderate 
Arabs, including the Gulf 
states, will have been discom¬ 
fited by signs that the Iraqi 
president is again flexing his 
muscles, and heaping scorn on 
pro-western Arab leaders. 

Gulf rulers, namely those of 
Kuwait and perhaps Saudi 
Arabia, are unlikely to have 
been as squeamish, however, 
about some form of military 
strike against Iraq as 
their Egyptian and Syrian 
brethren. 

But they wanted to be sure 
that if action had been taken it 
would have amounted to some¬ 
thing more than a slap on the 
wrist for Mr Saddam. The spec¬ 
tacle of the Iraqi leader grin¬ 
ning In his Baghdad citadel 


having survived another allied 
strike would not have brooht 
much comfort to jittery Gulf 
rulers. 

The Saudis, for one, would 
probably prefer the US and its 
allies to step up their efforts to 
destabilise the Iraqi regime 
rather than engaging in a high- 
profile bombing raid that 
yields little dividend. 

Adding to irritation among 
Gulf rulers and the Saudis in 
particular will have been the 
renewed criticism over the 
weekend of Saudi oil policy 
from Mr Abdel Razak al-Hiti, 
Iraq's oil minister, who 
charged that the kingdom was 
squandering millions of dollars 
a day by overproducing. 

The Iraqi official claimed 
that Saudi Arabia was losing 
$3m a day by “deliberately de¬ 
stabilising the international oil 
market” Kuwaiti overproduc¬ 
tion and its depressing effects 
on oil prices was one of the 
pretexts cited by Iraq for the 
August 1990 invasion. 


Main UN 
resolutions 

The main UN resolutions 
following the Iraqi inva¬ 
sion were: 

■ 660: Invasion of Kuwait 
condemned and Iraqi 
withdrawal demanded. 
August 2. 

■ 661: Trade sanctions 
Imposed. August 2. 

■ 662: Iraq’s annexation 
of Kuwait declared null 
and void. August 9. 

■ 664: Iraq ordered to 
allow foreign nationals to 
leave Iraq and Kuwait 
August 18. 

■ 666: Shipment of food 
to Iraq and Kuwait 
agreed In case of human¬ 
itarian need. Sept 13. 

■ 670: Air traffic with Iraq 
and occupied Kuwait pro¬ 
hibited. Sept 25. 

■ 678: Kuwait’s allies 
authorised to use all nec¬ 
essary means to uphold 
and Implement Resolu¬ 
tion 660 etc. to restore 
peace and security in the 
area If Iraq does not with¬ 
draw from Kuwait before 
15 January, 1991. Nov 29 


Bush in quandary over Baghdad 


By George Graham 
fn Washington 

THE past week's confrontation 
between Iraq and the United 
Nations placed the US adminis¬ 
tration in a quandary: if Presi¬ 
dent Saddam Hussein did not 
learn his lesson in the destruc¬ 
tion wrought on his army ^nd 
his nation by Operation Desert 
Storm, what kind of action 
would be Ukely now to force 
him to comply with the cease¬ 
fire terms he grudgingly 
accepted a year and half ago? 

Yesterday's apparent climb- 
down by Iraq averted any 
immediate need for military 
action, but US officials feared 
that the stand-off at the agri¬ 
culture ministry in Baghdad - 
where UN inspectors had been 
stopped from entering in pur¬ 
suit of their quest for details of 
Iraq’s programme to build 
nuclear and rhemleal weapons 
- was just one facet of a much 
broader pattern of Iraqi defi¬ 
ance in recent weeks. 

The regime has been razing 
rebellious Shi’ite villages in 
the south of the country, dam¬ 


ming 141 the waterways that 
feed the southern marshes, 
bombing UN and humanitarian 
organisations in the north-east, 
and refusing to co-operate with 
the UN commission drawing 
the boundary between Iraq and 
Kuwait 

“What may be most disturb: 
lag is that it seems in the last 
several weeks there’s .begun to 
be a pattern of Iraqi rhetoric 
reasserting their claim to 
Kuwait as the I9th province of 
Iraq, going right back to the 
original cause of the conflict," 
said Mr Paul Wolfowitz, 
defence under-secretary. 

Although this broader pat¬ 
tern makes Iraq’s defiance 
harder to ignore, it also wid¬ 
ened the range of threats that 
the US and its coalition part¬ 
ners could plausibly use. 

Possible targets for bombing 
raids range from surviving mil¬ 
itary factories and communica¬ 
tions f acilities to the airfields 
Mr Saddam is using to attack 
the Shi'ites.-US senators have 
suggested targeting the 
national electricity grid or Mr 
Saddam himseif. 


US officials believe that they 
will have to keep tilefr target 
list dose to hand, for there are 
few in Washington who believe 
that President S a ddam will not 
. try his hick agafn. 

. Officials fear, moreover, that 
while limited military action 
could well force.- an Iraqi 
retreat in any particular con¬ 
frontation nothing short of the 
removal of Mr Saddam is likely 
to bring Baghdad permanently 
into line. 

Pentagon planners have 
warned President George Bush 
that they cannot guarantee 
President Saddam's death or 
removal' without a ground 
invasion of Iraq in even greater 
force than that brought to bear 
for Desert Storm - an option 
that appears unlikely to be 
acceptable either internation¬ 
ally or domestically. 

Mr Dick Cheney, the defence 
secretary, said yesterday that 
Mr Saddam was a legitimate 
though incidental target as 
part of the Iraqi chain' of com¬ 
mand. but.that the oply way to 
ensure , his capture would be 
"to send a lot of American 


troops to downtown Baghdad.” 

He defended, however, last * 
year’s decision not to pursue 
the Desert Storm campaign all 
the way to the Iraqi capital. 

“The question is how many 
additional American casualties 
would you have been willing to 
accept to get Saddam Hussein? 
And my answer was then and 
is now, not very damn many." 

Mr Cheney said. 

Without Mr Saddam's ouster, 
Iraq remains a political 'alba¬ 
tross around President Bush's 
neck- Governor Bill Clinton, 
the Democratic presidential 
candidate, has affirmed his 
complete backing for the presi¬ 
ded in the confrontation, but 
misses no opportunity to 
remind his listeners of the 
Bush administration’s cosy 
relationship with Mr Saddam 
right up to Iraq's invasion of 
Kuwait. 

More damaging than these 
questions about Mr Bush's pre¬ 
war Iraqi policy, however, Is 
the image of a president as baf¬ 
fled and powerless as President 
Jimmy Carter in the face of the 
Iranian hostage crisis in I960. 
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Working women and the rise of the house-husband 
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ECONOMISTS tend both to be men and to 
study the economic activity of men. The 
employment behaviour of women has been 
highly ttnatahie both over time and across 
Countries, so male unemployment rates 
are more reliable for tracking changes in 
the economy at large. Yet this practice, 
however justified, may be obscuring the 
sexual revolution that has occurred across 
the developed world over the past decade. 

Changes in male unemployment rates do 
provide a better guide to the degree of 
tightness or slack in the economy at large. 
Female unemployment rates, compiled by 
governments, usually contain little infor¬ 
mation because many job-hunting women 
are not eligible for unemployment benefits 
and are therefore not counted as unem¬ 
ployed. In Britain, the headline female 
Unemployment published monthly by the 
government tends to be three or more per¬ 
centage points lower than that compiled 
by the OECD from survey evidence. 

Even the survey-based female unemploy¬ 
ment rates are misleading. When vacan¬ 
cies are low, women without jobs tend to 


work in the home rather than spend time 
searching for employment. Rather than be 
counted as unemployed, women are more 
likely to be classified as "economically 
inactive”, especially in recessions. 

Yet these observations merely highlight 
the deficiencies of unemployment rates as 
measures of joblessness in developed econ¬ 
omies. The OECD, in its lastest Employ¬ 
ment Outlook, has Investigated the pat¬ 
tern of non-employment rates - the. 
percentage of the population without jobs 
- In developed countries. It confirms that 
male non-employment rates have grown 
faster than unemployment rates every¬ 
where, especially among 55-64 year olds. 

Yet this rising trend of male Inactivity 
has been more than matched by increased 
employment of women. The left-hand 
charts compares the percentage of men 
and women that had jobs on average 
across the I98)s. it covers the. 25-54 age 
group only to avoid complications caused, 
by education or early retirement 

Male employment rates are universally 
higher than female employment rates. 


But, roughly speaking, those countries 
with lower male employment rate have 
higher female employment rate. The US, 
for example, has a male non-employment 
problem at least as serious as In the main 
European countries. But'the US also has 
the highest rate of female employment, 
followed closely by the UK and Canada. 

Women are catching up fast. Female 
employment rate rose in every country 
between the beginning mid the end of the 
decade, while the male employment rate 
fell everywhere except in the US and 
Japan A gain, the . rise, in -female employ¬ 
ment- was relatively rapid tn those coun¬ 
tries where the male employment rate was 
lower, the- OS, UK and Canada. Female 
employment also rose rapidly in Australia. 

Why, when the fell In male employm en t 
has been universal, has thie rise in female 
employment occurred more rapidly out¬ 
side continental Europe? One reason is 
that Anglo-Saxon deregulated labour mar¬ 
kets have done - better at Job creation, in 
these countries, demise of heavy indus¬ 
trial, highly paid, “good Jobs" has been 


25® offi9et by the growth of less well 
pafo< oftenpart-time, employment in the 
sendee sector. The share of pastime 

2 lihjer»nf K ^ ^“Dtayment was 
*“1390, up from 16.4 per cent 

Part-time share was i 5-9 
compared to 12 rar cent 
in France and 5.7 per^t to rtaiy^ 

proved to be both cheap 

bS?krfS te n3M>a9 m to “*0-They take foe 
Part-time Jobs - 8? per cent 

Sntw?' JL per Australia ^68 per 

cent in the US - and often at lower wares 

men would cSKSlSKH! 
“male workers are more Ukely to have * 

stag,* JE 5 £ 5 s 

wJL ? 90 P®* cent of the hourly 
wage Wudto single men. married womm 
fflm mnch less: 69 per cent in Austral 
■SiRj y. 08 * to OS and UkIwsS 

StSTL™ ™«n remans 
mHhS 1 “ equal sharing of paid 

and household work is noHo taTaS 

Edward Balls 
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Barcelona ’ 92 Ol ym pic Games. 

IN CADtLONIA,OF COURSE 


This is where Barcelona is, in Catalonia, a 
country in Spain with its own culture, language and 
identity. 

A country with a population of only six million 
people, which has experienced a growth which has 
made It one of the motors of Europe. 

A country in which many foreign enterprises 
—European, North American, Japanese— have 
invested and are still heavily investing. 


A country which has understood and motivated 
the genius of Picasso, the force of Miro, the imagi¬ 
nation of Dali, the innovative approach of Tapies, 
the art of Montserrat Caballe and Josep Carreras, 
the mastery of Pau Casals, the daring of Gaudi... 

A country which is visited every year by 16 
million people from all over the world for its climate 
and its unique tourist, sports and cultural facilities. 

A country with the know-how to get the 


Olympic Games for its capital, Barcelona. 

Now you know where Barcelona is. In 
Catalonia, of course. 



GENERAUTAT DE CATALUNYA 

AUTONOMOUS GOVERNMENT 
OF CATALONIA 


A 
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The key to a successful 
business trip 



is remembering to ask 
the concierge for your copy 
of the FT 

FINANCIAL TIMES 

14 EAST 6UTH STREET. NEW YORK NY 10022 USA 
TEL: (212) 752 4500 FAX:(2I2) 30S 2397 

FINANCIAL TIMES 

LONDON MltlS FRANK’UAT NtW TO*K lOKIO 


WORLD TEXTILES 


The FT proposes to publish this survey on 
September 10 1992. 

Textiles are one of the most heavily traded goods in the 
world. To discover what the FT is planning for this 
survey and how to reach our international audience of 
decision makers, financiers and government 
administrators contact: 

Ruth Pincombe 
Tel: 061-834 9381 
Fax: 061-832 9248 
Alexandra House, 

Queen Street, 

Manchester M2 5LF 


FT SURVEYS 


Support 
grows for 
scandal-hit 
minister 


By David Owen 

THE UK GOVERNMENT i 
yesterday signalled Its determi-: 
nation not to be rushed by the | 
Mellor affair into taking action 
to curb press freedom, saying, 
it would await the publication 
of a new report by Sir David 
Calcutt in the autumn before 
deciding how to act. 

The message came as the 
position of Mr David Mellor, 
the national heritage secretary 
who is fighting to save his 
career in the wake of revela¬ 
tions about his private life, 
appeared to be marginally 
strengthened by the findings of 
two opinion polls. 

One survey of 100 Tory back¬ 
benchers. published in the Mall 
on Sunday newspaper indi¬ 
cated that 54 of those ques¬ 
tioned believed that Mr Mellor 
should retain his post, com¬ 
pared with 26 who felt he 
should resign and 20 who 
refused comment. 

A Gallup poll of the general 
public commissioned by the 
Sunday Telegraph newspaper 
put support for Mr Mellor at 62 
per cent and at 64 per cent 
among women. Just over half 
of those sampled favoured leg¬ 
islation to restrict press intru¬ 
sion, with 38 per cent opposing 
it 

Prime minister John Major, 
who has consistently sup¬ 
ported his close friend through 
the past week's tribulations, is 
said to retain an open mind on 
the need for fresh press con¬ 
trols. He is said to be keen to 
protect personal privacy with¬ 
out eroding press freedom. 

An interview with Mr Mellor 
was broadcast by the BBC as 
part of its popular Desert 
Island Discs series in which 
guests pick their eight favour¬ 
ite records with which to be 
stranded on a desert island. 
The interview was recorded 
before the disclosures about 
his alleged relationship with a 
31-year-old actress. 

Mr Mellor expressed the view 
that contemporary politics was 
a “very high pressure” profes¬ 
sion, adding that the “biggest 
kick" it had afforded him was 
“to increase my majority at the 1 
last election.” I 




TUNNEL VISION: The first Eurotunnel HGV carriers pictured being delivered at Dover dockyard. The canto, made by BredaFiat 
of Italy, are designed to house a single vehicle during freight shuttle train services through the Channel tmmeL When turonumej 
opens Le Shuttle services next year it plans 28 carriers on each train, carrying up to 44 tonnes each. _ 

Package travel code attacked 


By Michael Skapinker, 

Leisure Industries 
Correspondent 

GOVERNMENT proposals for 
the regulation of package 
travel will not prevent a repeti¬ 
tion of last Friday’s collapse of 
the Land Travel coach com¬ 
pany which resulted in 50,000 
people losing money on holi¬ 
day bookings, the opposition 
Labour Party and industry offi¬ 
cials said yesterday. 

Their comments came as 
2,500 Land Travel customers 
continued over the weekend to 
make their way back to the UK 
from the Continent. 


Mr Nigel Griffiths, Labour’s 
consumer affairs spokesman, 
said he would seek a meeting 
with today to ask why the 
Department of Trade and 
Industry had taken no action 
against Land Travel when the 
Bath-based company’s difficul¬ 
ties had been known in the 
travel trade for eight weeks. 

He was supported by Mr 
John Dunscombe, chief execu¬ 
tive of the Association of Brit¬ 
ish Travel Agents (Abta), .who 
said that while several aspects 
of the government’s proposals 
were welcome, they would not 
prevent customers from losing 
money in future travel com¬ 


pany collapses. 

The government has pro¬ 
posed a central reserve fond to 
compensate package holiday 
customers travelling by land or 
sea. Companies selling charter 
flight packages, are already 
required to obtain a licence 
from the -Civil Aviation 
Authority and to arrange a 
bond to compensate customers 
in.case of collapse. The bonds, 
are backed up by the Air 
TTavel Trust; Fund, adminis¬ 
tered hy the CAA. ... 

Many providers of land and 
sea packages already have 
bonds arranged through Abta 
dr. other trade bodies. Abta Is 


disappointed that the govern¬ 
ment does not plan to insist 
that all companies taking holi¬ 
daymakers abroad subscribe to 
the reserve fund. 

Package tour providers out¬ 
side the central fluid will stfll 
have to obtain insurance or 
open, a designated account- to 
ensure the return of pre-pay¬ 
ments and the repatriation of 
holidaymakers. But this will be 
monitored by local trading 
standards officers and Mr Dun¬ 
scombe questioned whether 
the; would have the time or 
experience to evaluate the 
effectiveness of these arrange¬ 
ments. 


Building contractors drop prices by up to 30% 


By Andrew Taylor, 
Construction Correspondent 

PRICES CHARGED by 
contractors for construction 
work in Britain have fallen by 
up to 30 per cent since 1989. 
according to a straw poll of 
contractors, customers and 
building professionals con¬ 
ducted by the financial Times. 

The finding s emphasise the 


depth of the recession, which, 
contractors say is the worst for 
more than half a century and 
which has caused a large num¬ 
ber of company failures. 

Many contractors, desperate 
for cash from advance pay¬ 
ments. have been taking work 
at zero margin or even at a 
loss, according to the industry. 

EC Harris, a firm of interna¬ 
tional cost consultants which 


prepared a study of construc¬ 
tion tender prices .for-the 
Financial Times, estimates 
building prices in London have 
fallen 22 per cent since the sec¬ 
ond quarter of 1988. 

Margins are at rock bottom 
in many parts of the country 
as contractors try to move into 
new areas: to offset the decline 
in private-sector office build¬ 
ing- ' >:• ... ‘ ■ 


. . The. transport department 
estimates that national prices 
for motorway and trunk road 
construction have fallen by 
about 20 per cent since 1989. 
An glian Water, the privatised 
water company and' another 
large customer of the construc¬ 
tion industry, estimates that 
building prices have fallen 30 
per cent in two years. 

Lex, Page 14 


Larsen &Toubro Group of Companies 

committed to quality and customer service 




Larsen & Toubro Limited was 
established in 1938 by two Danish 
engineers, H. Holck-Larsen &Soren Toubro. 
Today, L&T is the fifth largest company in 
India, holding leadership position in 
designing, manufacturing, installing plant 
and equipment for vital projects - chemical, 
petrochemical, cement, steel, paper, power 
generation, food processing, packaging, 
construction, material processing, space 
research, defence.... 



L&Ts Computer Centre. Bombay. L&T provides 
offshore and on-site software development services to 
dients worldwide. 


For more than half a century, L&T has 
been absorbing technology worldwide. 

Our host of collaborators are international 
leadens in their respective fields. 

The Company continues to look for new 
tie-ups in keeping with its corporate goal - 
bringing advanced technology to India. 
Developing innovative capabilities and 
manufacturing skills. Using R&D as a 
response to customer needs. 


The endeavour made L&T a pioneer in 
the manufacture of dairy equipment, 
hydraulic excavators, nuclear power 
reactors... the largest manufacturer of low 
tension switchgear, a major innovator of 
construction technology, a leading 
manufacturer of industrial valves.... 
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India’s first hydrocracker reactor manufactured by L&T 
for Indian OH Corporation Limited. 

Our ever widening spectrum of activities 
include cement manufacture, granite, 
shipping, medical electronics, computer 
peripherals, telecommunication systems, 
software development services... 

ECO, our Construction Group, offers 
comprehensive civil, electrical and 


mechanical engineering and construction 
services to projects in India and abroad. 



Terminal complex - Abu Dhabi Airport - constructed 
by L&T. 

L&T has three subsidiaries and two 
associate companies, twenty sophisticated 
manufacturing facilities across the country 
and a network of offices and service centres 
all over India as well as offices in Germany, 
U.SA, Moscow, Malaysia.... 



The unifying link between them all is the 
dynamic drive and dedication of people - 
people who believe that excellence is linked 
with a total commitment to quality and 
customer service. 


Products and services include: 

• Earthmoving arid road building 
equipment 

• Plant and equipnient for the 
chemical, fertilizer and food 
processing and material handling 
projects 

• Switchgear and petrol 
dispensing pumps 

• Computer peripherals and 
telecommunication equipment 

• Medical diagnostic instruments 

• Transmission lines 

• Construction services 
• • Bottle closures 

• Tyre curing presses and rubber 

: processing machinery 


For more delate, contact: 



h^ E D N * TOUBRo 

where technology moves with time 
L&T House, P.O. Box 278, 

Bombay 400 038, Indfe, 

Tbc -IT-73346 Fax: 91-22-262 0223 





































FINANCIAL TIMES MONDAY JULY 27 .1992 


$ 



NEWS: UK 



even swore at the chairman...’ 


Michael Cassell On people who work at 
Lloyd’s, where the extraordinary meeting 
demanded by Names is to be held today 


B arry McDonnell, 
touching seven feet 
tall in his black and 
gold top hat, hurries 
from the sentry- box outside . 
' Lloyd’s of London to usher hjs 
chairman's D aiml er into the 
lunchtime traffic. 

Mr McDonnell 'a liveried' 
waiter, stands witirpi In Lime 
Street to the world's oldest. 
insurance -market A min of' 
unfashionable servility,,.who ; 
pockets £6 extra for candlelit 
{Unctions in the llth floor din¬ 
ing room, he fiercely defends 
the 300-year-old institution 
boused behind.him in astahi?' 
less steel and translucent, glass 
tower and which daily sucks In 
£30m of insurance premiums.. ■'' 
Mr McDonnell strikes a real-, 
istic note. “Things have been, 
very difficult, sir,” he explains. 
“There is tension in the air. 
Someone even swore at the 
chairman on his way out after 
the annual meeting. T had to 
remind him that, whatever has 
happened, we are all still gen- - 
tie men here." 

Good manners, along with 
the guiding principle of utmost r 
good faith which has endured 
^ since marine insurance began 
in a Tower Street coffee house, 
are being tested to breaking 
point at Lloyd's. 

The announcement of losses 
of £2bn during 1389 follows an 
unprecedented run of natural 
and man-made disasters. Now 
the most reputable, rock-solid 
society of underwriters Is 
enduing its own brush with 
catastrophe. ■ 

On the llth floor, with its 
incongruous chandeliered 
Adam Room, members of the 
governing council today. Idee 
an extraordinary general meet¬ 
ing and votes of no confidence. 
Some have received hate-mail 

and abusive t alflplinnp raUs 

f The spectacular railing to 
account of those who staked 
their all on the promise of 
profit - but now live with the 
stomach-churning reality of 
nnKmitorf personal liability - 
has taken a heavy tofi. 

Ford Orions are said to have 
replaced Ferrarls. Cries of 
“Bankrupt!" slip as easily off 
- the tongue as the fresh-Galway - 
Bay oysters that, used to start a 
lunch at Wheeler’s. 

The preamble to the Insur¬ 
ance Act passed during; the 
reign of EH2abeth I laid down ; 


thatafter catastrophe “there 
follow#ti;notthe undoing of 
any man- but the loss Ughteth 
rather easily upon many than 
heaviUe itponfewc ... ”, 

“Undoing^ there has been. 
Accusations. h£ incompetence 
and betrayal are poised to lead 

into what <ohe wounded soul 
has dubbed “the slurry pit of 
legislation”/ 

Many Names have fled the 
market - some to lace ruin 
More, than 6,000 have' gone in 
18 months andmore win fol¬ 
low, leaving behind unproven 
allegations’ that working 
Names with.imide knowledge 
sacrificed outside Names to 
save their own skins. 


*We are' ail barrow 
toys In ito*striped 
suits wbo like making 
money- 

' David Rowland 

.. Sedgwick chairman 

‘Thin g s have been 
very difficult, sir... 
whatever bas 
happened,; we are all 
still gentlemen here’ 

Barry McDonnell 
Lloyd’s doorman 

- Not surprisingly, the mem¬ 
bers’ agents responsible for 
entry Into the club say 
enquiries from prospective 
Names are down to a dribble. 

“Insurance is supposed to be 
dead boring. But fids lot are 
straight out of a disaster 
movie”, laughs Sam Nlblock, a 
streetwise sandwich maker, 
waving at the lunchtime crowd 
spilling on to the pavement 
outside the Lamb Tavern in 
ToadenhaB Market 
. Underwriters and brokers, 
who live or die by each other's 
efforts, mingle with aspiring 
assistants to sip spritzers 
raider the Victorian street mar¬ 
ket’s ironwork canopy. They 
swap gossip - .part of the 
broth of tbe Insurance business 
since the 17th century. 

— Mark--Bowen;-a -bank clerk - 
turned, broker- who specialises 
in big construction projects, 
has just had uqai±jaippucino 
at tiie Crcnssant Express with a 
deputy underwrite^ They will 


meet later at Lloyd's when a 
stamp and signature on 
Bowen's slip will seal a prom¬ 
ise binding in honour, if not 
necessarily in law. 

Nathan Philips, whose 
plummy tn»gg bint at youthful 
privilege, says his priority is to 
complete professional indem¬ 
nity cover for a Hong Kong 
structural engineering busi¬ 
ness. Clutching his “Sushi de 
' luxe” hmch box, he complains: 
Tt’s proving tricky. You’d 
think-the Chinese already 
marched, in.” 

Though they may not all 
approve of the comparison, 
those at Lloyd’s have much in 
common with the crew at Ian- 
wood’s, the local fishmonger, 
or at Booths, the florist which 
delivers flowers or fluffy bears 
carrying messages. 

In the words of David Row¬ 
land, airman of international 
broker Sedgwick and leader of 
the recent investigation into 
Lloyd's governance: “We are 
all barrow boys in pin-striped 
suits who like making money.” 

The Lime Street insurance 
’ market does not flog flounder 
or freesias and its traders wear 
Graves .& Hawkes suits and 
Gucci loafers rather than rub¬ 
ber gloves or aprons. Shirt 
sleeves or short' skirts inside 
the famous underwriting room 
may even bring reprimands 
from a discreet waiter. But it 
is, for all that, little more than 
a marble-floored bazaar in 
which the highest risk is 
touted for the lowest fee. 

If yoor client seeks protec¬ 
tion from war risks, head for 
Stephen Merrett’s underwrit¬ 
ing box; don’t forget George 
Lloyd-Roberts if insuring 
hahieg against illness; rail on 
Danny Chappell if you want 
cover for a $tm racehorse that 
. might go berserk. 

It is Lloyd’s readiness to con¬ 
sider the unusual, encouraged 
by its individualistic hp ritng p. 
that aids piquancy to its pub- 
; lie image. Beside insurance 
terms.of Tong tail”, “short 
tail" and “excess-of-loss" stand 
less traditional alternatives 
such as “Samurai” cover - “so 
bloody risky you deserve to 
- have your head cut off”. 

Whether it is film stars’ legs, 
wine tasters' palates or rock 
star’s voices - Lloyd’s will 
usually oblige. Fish-can be 
insured against drowning and 



Trmor Humpnnas 

Old meets new: Barry McDonnell in traditional livery outside the Lloyd’s building 


satellites against wandering off 
into the wide black yonder. • 

But in spite of its openness 
for diversity, the recent con¬ 
traction in the market, aided 
by imploding syndicates and 
shot-gun mergers, means the 
number of syndicates is down 
to 279 - nearly 100 fewer than 
last year. There is the more 
vacant trading space than at 
any time since the present 
building opened in 1986. Rents, 
which can reach £20.000 a year 
for a modest perch, might fall. 

Earnings have fallen for the 
underwriters after being 


stoked in the 1980s by big com¬ 
missions and syndicate fees. 
But many still earn well over 
£100,000 a year. 

Most brokers remain salary 
slaves, but high-rollers can 
strike deals which include a 
share of the action. A few are 
said to have broken the £lm 
barrier. 

Julian Messent, a geology 
graduate who decided to 
become a broker after a boozy 
night in the Duke's Head, Put¬ 
ney. is looking for $400m cover 
on a Chilean copper and gold 
mine. A Latin American prop¬ 


erty expert with Alexander 
Howden, he has researched his 
risk well and lined up a lead 
signature. He wants Jeremy 
Austen, underwriter at F.R. 
White, to add his stamp. 

The two regularly play 
squash but the negotiation is 
strictly business. Mr Austen 
signs a line and Mr Messent 
makes for Mark Donald at syn¬ 
dicate 33. a shaker-and-mover 
who has made a name as an 
expert in issues relating to 
property, sabotage and terror¬ 
ism. 

Peter Tritton, a colleague of 


Mr Messent, sums up the bar¬ 
gaining process: “it's all about 
peer respect, gut feelings, intu¬ 
ition and accurate intelligence. 

“If someone lies in here 
. . . news goes from one cor¬ 
ner of the building to the other 
in a flash. If you get found out, 
your credibility is shot.” 

But Lloyd’s credibility is at 
stake, having found itself 
sucked into the maelstrom, of 
the “anything goes" economy 
of the 1980s. 

Paul Barnes, a would-be 
painter turned non-marine 
underwriter, scans a $25tn 
claim for snow damage from 
the Israeli Flower Board before 
reflecting on what has gone 
wrong at Lloyd's. He has a say¬ 
ing, "volume is vanity, profit is 
sanity” to sum up his view of a 
market that took its eye off Us 
prime duty to secure profitable 
business for its Names in 
favour of winning premium 
income 

A senior broker at 
Fenchurch Group comments: 
Tt was the mood of the times. 
Too many underwriters threw 
caution to the wind. They were 
doing things they did not 
really understand.” 

What they did understand, 
and lap up. was the wave of 
entertainment that oiled the 
wheels of a booming business. 

“It's amazing how many 
underwriters got a suite in one 
or more of the luxury hotels 
they agreed to insure." says 
Phi! Guthrie, a non-marine bro¬ 
ker who admits to his own 
share of treats from clients. 

Now, more modest hospital¬ 
ity prevails: “It’s back to foot¬ 
ball tickets for a while.” Mr 
Guthrie grins. 

Dave Burling, the casualty 
loss-book clerk whose quill pen 
commits lost Cuban barges and 
Irish fish factories to the book 
that once recorded the Titanic 
and-the Torrey Canyon, has 
seen “a real sifting out" among 
brokers and underwriters. 

Danny Chappell, an unstuffy 
underwriter whose mum 
worked for a broker, is putting 
his name to a 815m all-risks 
policy on Dr Devious, this 
year's Derby winner. He gives 
his views on some of the new 
breed of people around him. 

Tt used to take years to 
work your way up through the 
ranks. Now, they arrive out of 
the blue, set up their stall and 
they're away. It's not surpris¬ 
ing if some have come 
unstuck." 

“It’s the survival of the fit¬ 
test." chips in his assistant, 
clutching lurid pictures of 
American cows allegedly 
struck by lightning. 


Those running Lloyd's say 
they do not doubt that it will 
survive. 

Better self-regulation is 
promised although old-timers 
warn that it will destroy 
Lloyd’s individualistic heritage 
and raise costs. 

David Coleridge, chairman of 
Lloyd’s, traced the fault line 
when he told members last 
month that the dash for busi¬ 
ness had sapped market disci¬ 
plines and standards. 

The finger of suspicion inevi¬ 
tably points first at the ambi¬ 
tious young men and women 
who (fid not do their home¬ 
work. Many of them have 
already paid with their jobs. 

Some of the older hands 
were not impressed with the 
newcomers and stuck to the 
practices they knew best. Oth¬ 
ers tried to keep up with the 
pacemakers and became play¬ 
ers in areas of which they bad 
little or no experience. 

Y et. to the casual 
observer, the depth 
and breadth of expe¬ 
rience held collec¬ 
tively by those who make up 
the Lloyd’s market remains 
impressive when set against 
the skills and competence 
employed in other professional 
marketplaces. When a broker 
and underwriter discuss cover 
for a South African goldmine 
there is still a fair chance they 
have both been down it. 

While Lloyd's tries to regain 
its footing, the job of re-estab¬ 
lishing its reputation contin¬ 
ues. In the claim office, housed 
in the old Lloyd's Room across 
the street. Bob Moore and his 
team work on to demonstrate 
that, whatever the problems, 
payout calls are promptly met. 

But if the money is still flow¬ 
ing out, people such as Keith 
Leonard, managing director of 
R.W. Sturge, one of the Sturge 
members' agencies, are doing 
their damndest to keep it com¬ 
ing in. A cheque for £190,000 
has just arrived. 

Mr Leonard, who has a six- 
figure sum to find, also gets 
daily letters of resignation 
from Names. “There's no sense 
to it," he rails, “they are pull¬ 
ing out at the bottom of the 
worst cycle and will miss the 
upturn." 

Back In the Room, Paul 
Barnes muses on risks 
attached to a sewer back-up in 
Saskatchewan and ponders on 
a critical time for a great Brit¬ 
ish institution. 

“We’ve all got one last shot 
to get to the promised land,"he 
says. “Blow it and God knows 
where we’ll all end up." 


Paisley demand clouds Ulster talks 


ByDmrid.Owan 

TENSIONS, between parti¬ 
cipants in the adjourned, talks: 
on Northern Ireland's political 
future appeared to be mount¬ 
ing yesterday after the Rever¬ 
end Ian Paisley,-Democratic 
Unionist leader, warned that 
the talks would foil if the Irish 
Republic did not agree to drop 
its territorial claims to the 
province. 

The mainly Roman Catholic 
Social Democratic and Labour 
party said Mr Paisley's 


remarks were “not encourag¬ 
ing”.-Hla attempts to turn the 
abandonment of the Republic’s 
constitutional claim over the 
province into 'a pre-condition 
for continuing the talks con¬ 
flicted with . the principal 
accepted by participants that 
no thing would be agreed for¬ 
mally as long as any issue was 
still outstanding. 

. Mr Paisley challenged Dublin 
to remove. twQ articles in the 
Republic’s constitution. “If 
they continue to say rio, we 
have a claim over you’.. then 


they will have brought the 
talks to an end," he said. 

In a fresh move, the Demo¬ 
cratic Unionists Intend to use 
the five-week summer recess in 
the talks to send other partici¬ 
pants a “shopping-list” of 
“problems” that the party has 
with their respective positions 
and would want them to 
address. 

“Strand two” talks between 
leaders of political parties in 
Northern Ireland and the Brit¬ 
ish and Irish governments 
adjourned on Friday with an 


invitation to participants to 
“prepare papers to assist the 
progress of deliberations fol¬ 
lowing tiie recess". 

When they reconvene on 
September 2, the hard bargain¬ 
ing - if there is to be hard 
bargaining - will need to 
begin, building on this month’s 
preliminaries where partici¬ 
pants set out their starting 
positions. 

The new timetable was facili¬ 
tated by an agreement to put 
back until the week beginning 
September 28, the earliest date 


on which the next meeting of 
the Anglo-Irish Conference 
would take place. 

Meanwhile, a meeting 
between the British and Irish 
governments in Dublin this 
week will mark the start of 
“strand three" - a new phase 
in the complex talks structure. 

This is regarded as particu¬ 
larly significant by Unionists 
as the 1985 Anglo-Irish Agree¬ 
ment, which they oppose 
because of the role it gives 
. Dublin, will be on the negotia¬ 
ting table. 


Concern 
■* at bids for 
EC funds 


By Nell Buckley 

BRITISH businesses are foiling 
to take advantage of sizea b le 
benefits they might be elegible 
for from the European Com¬ 
mission’s Thermic programme, 
which provides EC funding for 
energy conservation projects, 
according to the Association 
for the Conservation of Energy. 

Mr Andrew Warren, director 
of the association^ which repre¬ 
sents a number of companies 
active in the energy conserva- 
_ tion Industry, told a conference 

™ this weekend that insufficient 

British bids were being made 
for funds. 

The UK had received only 12 
per cent and 10 per cent of the 
available budget for energy 
saving and for renewable 
energy projects respectively, 
when its rightful share should 
be around 18 per cent. 

The EC is today launching a 
leaflet designed to ex plain to 
businesses how they can bene¬ 
fit from Thermie. 

Funding of up to 40 per cent 
can be awarded to projects 
involving a first application of 
new processes or products on a 
sufficiently large scale. 

Mr Warren said the pro- 
^ gramme was due in 1993 to 
enter a new phase, concentrat¬ 
ing on technologies to reduce 
emissions of carbon dioxide 
and sulphur dioxide. It was 
vital that British businesses 
bid for as much as possible of 
the £250m available in 1993 aid 
1994. 



TOpping the wrt i T** boatowner Eddie Grey and deckhand Eddie Williams on The Supreme, the lest coble fishing ont of Craster 

Fishermen drift towards a net loss 


THE ANCIENT tradition of 
drift-net fishing for salmon and 
sea trout off. England's north 
east coast would be phased out 
under proposals published by 
tiie National Rivers Authority, 
Chris Tight writes. 

Around 400 fishermen using 
little wooden cobles, reminis¬ 
cent of Viking longboats, 
depend on salmon drift netting 
for their livelihood in the 
spring and summer. • 


The Ministry of Agriculture 
Fisheries and Food invited the 
authority to draw up plans to 
phase out the 143 drift net 
salmon licences between Holy 
TeTand in Northumberland and 

the Humber following claim* 

from Scottish and English 
riparian owners and anglers 
that drift netting is depleting 
river salmon stocks. 

The ministry said there was 
no evidence it posed immediate 


threat to stocks but suggested 
they could be better managed 
if the netting were ended. 

Critics describe the 600-yard 
long monofilament drift nets 
which are played out across 
the tide as “curtains of death". 
The fishermen, who deny they 
are responsible for the decline 
in salmon stocks, liken their 
nets, to “a pair of shoe laces in 
Wembley stadium”. 

Under the authority plan, 


licences would be reduced as 
netsmen leave the fishery, 
resulting in a halving of drift 
netting activity over 10 years 
and its phasing out over about 
30 years. Last year about 30,000 
salmon, and a similar number 
of sea trout, were drift netted 
off the northeast coast 
The fishermen are now con¬ 
sidering whether to object to 
the proposals, a move which 
would force a public inquiry. 


Car trade 
warns 
over tax 
proposals 

By John Griffiths 

MOTOR TRADE leaders fear 
Inland Revenue proposals to 
be published this week on tax¬ 
ation of company cars could 
delay a recovery in the UK 
fleet market until next year. 

Fleet operators are worried 
by Indications that the docu¬ 
ment will include an un¬ 
desirably long and detailed 
consultation process. 

Mr Stewart Whyte of the 
Association of Car Fleet Oper¬ 
ators said: “We need to know 
what the final formula is to 
be at the earliest date possi¬ 
ble” 

Some fleet executives believe 
that if the consultation takes 
several months, carmakers 
already suffering from 
severely depressed sales could 
be affected for even longer. 

“If the consultation process 
were to run up to December, 
there would almost certainly 
be hardly any fleet sales right 
through tbe first quarter of 
next year as well,” said Mr 
Whyte. 

“Business car buyers, hav¬ 
ing been deterred from mak¬ 
ing purchase decisions until 
the tax formula was thrashed 
out, would then be highly 
likely to pnt off buying for a 
few more months, figuring 
that they might as well wait 
until they know what's in the 
next Budget as well”, said Hr 

Whyte. 

The document has already 
Caused concern within the 
industry because it is under¬ 
stood to propose retaining a 
car-price banding system for 
assessing tax liability - albeit 
a more sophisticated one than 
at present 

The latter has been heavily 
criticised for failing to dis¬ 
criminate between essential 
and “perk” car users, as well 
as placing some carmakers at 
a disadvantage. 

Under the present system, 
the amount of tax payable by a 
company car user on the bene¬ 
fit of the private nse of his or 
her case is calculated accord¬ 
ing to a scale involving engine 
capacity, age, purchase price 
and business mileage. 


Team briefing 
has ‘little effect 
on commitment’ 


By David Good hart. 

Labour Editor 

EMPLOYEE-involvement initi¬ 
atives such as team briefings 
and company newspapers 
appear to have little effect on 
the commitment of employees 
or their understanding of man¬ 
agement decisions, according 
to research sponsored by the 
government. 

The investigation of 
employee-involvement schemes 
in 25 companies was conducted 
by the Manchester School of 
Management and took nearly 
two years. The results were 
said by the Department of 
Employment to show that most 
workers welcome involvement 
schemes. 

But the report also includes 
some less encouraging find¬ 
ings. A survey of 700 employ¬ 
ees in 18 of the organisations 
found that 81 per cent of 
respondents thought team 
briefings either left unchanged 
(77 per cent) or decreased (4 
per cent) their commitment to 
the organisation. 

The report also notes a scep¬ 
tical attitude to the employee- 
involvement philosophy among 
middle managers and supervi¬ 
sors. 

At one chemical company, 
supervisors described employ¬ 
ee-involvement initiatives as 
“long-haired, idealistic views of 
workers”, as "soft” manage¬ 
ment. or as “eulogising the 
workforce”. 

Seventy-one per cent of the 
employees in the survey said 


there was either no change (66 
per cent) or a decrease (5 per 
cent) in their understanding of 
management decisions as a 
result of team briefings. Sixty- 
five per cent said that team 
briefings did not lead to 
greater management openness 
and 8 per cent said it decreased 
openness. 

Fifty-nine per cent said team 
briefings did increase their 
information about the com¬ 
pany but 41 per cent said 
there was either no change or 
an actual decrease in informa¬ 
tion. 

In spite of the widespread 
introduction of team briefings, 
house journals, total quality 
management, customer care 
initiatives and joint consulta¬ 
tive committees in the 25 com¬ 
panies during the 1980s, only 
49 per cent of respondents felt 
that communication had 
improved. 

Twenty-six per cent said it 
was about the same and 25 per 
cent said it was either worse or 
much worse. 

The report tried but failed to 
establish any relationship 
between employee involvement 
and overall corporate perfor¬ 
mance. It suggests that it may 
be better corporate perfor¬ 
mance that facilitates em¬ 
ployee involvement rather 
than the other way round. 

New Developments in 
Employee Involvement. 
Research Management Branch. 

Employment Department. Moor- 
foot, Sheffield SI JPQ. 
Free. 


Study eases VDU fear 


FEARS that pregnant women 
working with visual display 
units are at increased risk of 
miscarrying have been eased 
by research sponsored mainly 
by the Health and Safety Exec¬ 
utive. Lisa Wood writes. 

The research, the first of its 
kind to be carried out in 
Britain and which involved 
studying the conditions affect¬ 
ing 450 pregnant women, is to 
be published in this month's 
issue or the British Journal of 
industrial Medicine. 


Dr Colin Mackay of the HSE 
said: “It shows that pregnant 
women who work, even habitu¬ 
ally. at VDUs are not at 
increased risk of miscarriage." 

Dr Eve Roman, who led the 
study, said: “We found it made 
no difference whether a 
woman worked on a VDU as 
part of her general day. 
whether she used it occasion¬ 
ally or whether her only con¬ 
tact with a VDU was that it 
happened to be in the same 
room.” 
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CBI data threaten more gloom 
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WITH few sensitive figures out 
in the UK, this week could see 
some reprieve from last week's 
financial jitters. But the Con¬ 
federation of British Industry’s 
quarterly industrial trends sur¬ 
vey is likely to add to mount¬ 
ing gloom over the economy. 
The last survey was optimistic 
about prospects for manufac¬ 
turers later this year, with 
business optimism showing its 
biggest jump in four years. 
Another jump would be a wel¬ 
come signal but movements in 
the optimism index have been 
jagged over the past few 
months and seasonal factors 
could adversely affect the lat¬ 
est results. 

Most of the activity this 
week is in the US. On Thurs¬ 
day, GDP figures are expected 
to show that the US recovery 
struggled to keep going in the 
second quarter. The forecast is 
for growth of 1.7 per cent, 
almost a full percentage point 
lower than growth in the first 
quarter. Consumer confidence 
is also expected to have 
declined this month, in spite of 
the Federal Reserve's discount 
rate cut three weeks ago. Since 
the beginning of the year, the 
consumer confidence index has 
jumped from 503 per cent to 
Tl.l per cent in June. Most of 
the increase was between Jan¬ 
uary and April, since when it 
has shown little change. 

Here are some of the other 
economic highlights. The fig¬ 
ures in brackets, from MMS 


RESULTS DUE 


Imperial Chemical Industries 
reports its second-quarter results 
on Thursday, when it is expected 
to produce pre-tax profits of 
£200m-£240m, down from £309m 
for the same quarter last year. 
One analyst said that a cut in the 
dividend would have a cataclys¬ 
mic effect on the market. 

Results on the pharmaceuti¬ 
cals side will be watched closely. 
Analysts are keen to quantify the 
fall in Tenormin sales in the US 
since the expiry of its patents. 
The extent to which the new 
drugs, ZestriL Zoladex and Dipri- 
van, have made up Tenormin's 
decline will also be of Interest 

Otherwise, agrochemicals are 
likely to be disappointing, and 
analysts will be watching the 
state of the basic chemicals mar¬ 
ket to see if there has been any 
sign of an upturn. The chair¬ 
man's statement about future 
prospects will be closely exam¬ 
ined. 

Midland Bank becomes the 
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International, are the median 
of economists’ forecasts. 

Today: US, June existing 
home sales, housing vacancies 
for the second quarter, Japan, 
June retail sales (down 0.7 per 
cent on the year). 

Tomorrow: UK, CBI quar¬ 
terly industrial trends survey; 
US, employment cost index 
second quarter (up 0.8 per cent 
on quarter), July consumer 
confidence (70 per cent); Japan, 
June industrial production (up 
1 per cent), service price index 
second quarter. 

Wednesday: Australia, con¬ 
sumer prices second quarter 
(flat on previous quarter, up 
1.5 per cent on year), Canada, 
June industrial production 
price index (up 0.1 per cent). 

Thursday: US, advance GDP 
second quarter (up 1.8 per 
cent), advance GDP deflator 


first of the Big Four banks to 
announce its half-year results on 
Thursday. 

The results are largely of his¬ 
torical interest since Midland 
was taken over last month by 
Hongkong and Shanghai Bank 
and will not pay a dividend to its 
former shareholders. 

Last time round a poor perfor¬ 
mance on its UK banking 
operations drove Midland into a 
loss of £7im. This year it should 
be back in the black. UBS 
Phillips & Drew are predicting 
pre-tax profits of £ 12 Dm. but a 
possible write-back of sovereign 
debt could make the figure even 
higher. 

Lloyds Bank will report on Fri¬ 
day interim pre-tax profits of 
around £355m against £331m a 
year earlier. It is likely to 
increase its interim dividend by 
about IS per cent to 6.29 net. The 
result wfll underline its perfor¬ 
mance as the best of the clearing 
banks. 


CONFERENCES & EXHIBITIONS 


SEPTEMBER 2-3 
Worid Aerospace & Air 
Transport 

Changes in the structure of I ho world 
airline and aerospace industry, die impact 
of the Single European Market in ait 
transport and its implications in the 
globalisation process will be under 
discussion. Enquiries Financial Times, 
Tet 071-925 2323 Fax: 071-925 2125 

LONDON 


SEPTEMBER 8 

FIGHTER AIRCRAFT OF THE 

FUTURE 

BSC Seminar In London 

International Seminars & Symposia 

Centre 

Telephone f+49) 228-6483-166 
Telefax: (+49) 228-6483-200 

LONDON 


SEPTEMBER 14-17 
FIRE 92 

The national conference and exhibition 
for the whole fire protection profession. 
The Winter Garden, Eastbourne, Sussex 
Contact; Jane Malcolm-Coe. FMJ 
bnemanona] Publications Ltd 
Tel: {0737)768611. 

Fax: 10737)761685 

EASTBOURNE 


SEPTEMBER 16 

Retail Investments Regulation 
The aim of the conference is to review 
retail regulatloa, how it will work in 
practice, the conduct of business in the 
new regime, oommlsstau md a p proaches 
to training. Enquires: Financial Times 
Tot 071-925 2323 fiuc 071-925 2125 

LONDON 


SEPTEMBER 18 

’Working with Regulation 1 
A One-day conference at the London 
School of Economics bringing together 
the regulators and the regulated from the 
fields of efcctricSy, gas. water, aviation, 
telecommnnlcaiions cl. at. Themes: 
European constraints; natural monopolies; 
quality of service; environmental 
concents. 

Details: LSE Teh 071 955 7227 
Fax; 071955 7676 

LONDON 


SEPTEMBER 28 
Education Whtto Paper- Weal 
outcomes? 

Key education experts wfll be jointed by 
The Rt Hon John Fallen MP who will 
outline the Government's proposals set 
col In the While Paper. The operation and 
effectiveness of the proposals will also be 
dtscassed. 

Contact: Sandra Aldred, 

CBI Caatenaaa. 071 379 7400 

LONDON 


SEPTEMBER 28 & 29 
Retailing In the 18908 
Responding to the challenge of change 
will be the focus of the conference, 
looking at [be effects of the recession, the 
Single MarkeL and the changing 
envi mnniaiL 

Enquiries: Financial T imes. 

TcL- 071-9252323. 

Fax: 071-925 2125 

LONDON 


OCTOBER 5 & 6 
Latin American Capital 
Markets 

To review growth prospects for the Latin 
American economies: Raising new 
equity, issuing new debt sad stock 
exchange reform. Enquiries: Financial 
Times Tel: 071-925 2323 
Fax: 071-925 2125 

LONDON 

OCTOBER 7 
Bridging Business & 
Technology 

This IOD conference, in association with 
the C5A, wiU give buyers an insight into 
the changing face of technology and 
business re-eagjnccriag. Vital for buyers 
& suppliers of IT services; audience 
pdnkipadoG te encouraged. 

Enquiries:- Director Conferences 
TcL- 0717300022 

LONDON 


OCTOBER 7 
Latin American 
Privatisation Programme 

To assess the opportunities and risks of 
Latin American privatisation: Prospects 
for corporate restructuring and mergers 
and acquisitions. 

Enquiries: Financial Timex 

TcL 071-925 2323 tot 07U925212S 

LONDON 


OCTOBER 12 
Marketing-More important 
Than Ever?! 

Barones Denton DTI pi* the CEOs/MDs 
of BAA. Scars, Pepsi Cola Europe, KP 
Foods, Thoms Cook Croup. Mercury 
Comra imitations. Burger King, Abbott 
Mead Vickcn, and the FT Group. The 
CLB Chartered Institute or Marketing. 
Call Century Cr m im u e MiirnM 
TcL 071 2448884 

LONDON 


OCTOBER 12 & 13 
Managing Financial Risks 
The Workshop is an intensive, practical 
coarse aimed at those who wish to 
understand ibe principles and practices of 
financial risk management. 

Enquiries; Financial Toco 
TeL- 071-925 2323 
Fax: 071-925 2125 

LONDON 


OCTOBER 12-15 
Total Quality Management 
The Right Way to Manage © 
William E Conway 

BDl Conway, the first Western CEO to 
impfemetn the Denting philosophy in the 
West, will present his Right Way to 
Manage Seminar. People of all levels can 
learn from his knowledge and lorn 
pbflisopby into practice. MBx GaUimote 
ft Associates Lid. TeL (06211 S580S8 
Fax:(0621)850972 

BIRMINGHAM 

OCTOBER 13 
WHAT IS THE FUTURE OF 
ROAD TRANSPORT? 

The UK'S first conference on NOVs 
NATURAL CAS VEHICLES - The Way 
Ahead to a Cleaner Environment. Church 
House Conference Centre, Westminster 
Telephone or fax: David Sothers. CEA, 
0685 879119 

_ LONDON 

OCTOBER 20 
New ways to manage 
Exploiting the Power of 
Information 

Warwick Business School. Speakers are 
senior executives from National 
Westminster Bank. Toshiba and the 
London School of Economics. Sponsored 
by Comsbare, Warwick Business school 
snd Nolan, Norton &. Co. Enquiries: The 
Event Organisation Company. 

TcL 071 228 8034. Pax: 071 924 1790. 

WARWICK 

OCTOBER 29 
Penakma after Maxwell 
A conference examining tbe options for 
rcfdonmg pensions legislation. Speakers 
include Social Security Minister Anne 
Widdccombe, regulators and pensions 
experts. Contact; Iain Dale, The 
Waterfront Partn er s hip TeL G71 7300430 
Fox 071 7300460 

LONDON 

NOVEMBER 3 

Dovstopmants in Competition 

Policy 

A Conference examining legal and 
political developments in UK and 
European Competition Policy. Speakers 
indude Corporate Affiits Minister Neil 
Hamilton. Contact: lain Dale, The 
Wj Ue rftna i P ar tnership 
Tel: 071 7300430 
Fax: 071730 0460 

LONDON 


INTERNATIONAL 


SEPTEMBER 7-8 

51h European Financial 
Services Conference 
"P ositioning for the European EcotWfflc 
Area' Leant about the fauna of flnanrl al 
services in the new ’greater'' Europe tram 
expen speakers, From: EC Commission, 
EFTA, EC financia l bwinmoos. and the 
Baltic Sotea. 

Contact: Elaine Fitzsimans, Lafferty 
Conferences, Dublin Td (+353-1) 718022 
Fax (+353-1) 713594/718240 

REYKJAVIK 


SEPTEMBER 16-19 
MADENCILUCMIMNG t 92- 
Intemational Mining Exh&rfUon 
Representatives of the Turkish end 
International Mining Community will 
meet at this four day exhibition. 
Exhibitors demonstrating sate-oT-the-an 
products services and technology- Please 
contact Ms Sena TaJuli for further 
information Tel (901) 274 23 85/86/87 
Fax:(901)273 27 34 

ISTANBUL 


SEPTEMBER 21-22 
ARMAMENTS EXPORT 
CONTROLS IN EUROPE AND 
THE UNITED STATES 
ISSC - Seminar in Brussels 
Telephone: (+49J228-6483-1Z6 
Telefax: (+49)228-6483-200 

BRUSSELS 


SEPTEMBER 24-25 
Competitiveness and 
Benchmarking in a Changing 
Worid 

DRI/McGraw-HHJ and the International 
B enchmar king Oearinghousc - covering 
the major economic and political farces 
dug wlB affect Indus tr ia l compet M vc aca a. 
strategic planning, Total Quality 

and hgtighmarirfay- Omracfc 
Corinne Redonnet. TeL 081 545 6212. 
Fae 081545 6248. c 

BRUSSELS 


SEPT 29-OCT 3 
NAIROBI SHOW 
Horticultural Equipment ft Supplies 
lodotoy. Information Stand in the British 
Pavilion. Companies wishing to promote 
themselves in the East African region 
should contact UAp. Tracey Darrell. 
London Chamber of Commerce * 
liidtcuiy 

TeL 071248 4444x2070 

KENYA 


OCTOBER 5-6 

Competitive intelligence 
Strategies. Objectives. Organisation. 
Sources. Techniques. Tools. Analysis. 
Seminar prcaeotttl by Kirk TyaH, author 
of 'Competitor intelligence Monad ft 
Guide". Foe executives and analysts with 
planning, business development, and 
research rcstwnoibilities. Also in BRUS> 
SEL5 8-9 October. CMSaetllBSA. Geneva. 
Switzerland. Tel: (41) 22 788 273L fax: 
(41)23788 2726 BERLIN 


OCTOBER 13-14 
Trads ft Investment ki the 
Black Sea States, Turkey ft 
Central Asia 

Two day Confere n ce ft Bnanow Foram 
exploring Russo/Central Asian busineaa 
opportunities. Business Forum meeting* 
with high level delegations. Details; 
INTERFORUM Services, 

TU-071386 9322 Fas 071 3818914 

ISTANBUL 


(up 3 per cent), initial unem¬ 
ployment c laims for w/e July 
18 (410,000), June new home 
sales (522,000), export price 
index, import price index, 
money supply data for w/e July 
30; Australia, June building 
appropriations (up 3 per cent), 
June current account (A$ibn 
loss seasonally adjusted). 

Friday: US. June personal 
income (Hat), personal con¬ 
sumption expenditure (up OA 
per cent). June factory goods 
orders (up 0.8 per cent), July 
Chicago national association of 
purchasing managers index, 
July Michigan sentiment 
Index, July agricultural prices; 
Japan. July Tokyo consumer 
prices index (up 23 per cent on 
year) excluding perishables (up 
2.4 per cent), June CPI Nation 
(up 2^ per cent on year) exclu¬ 
ding perishables (up 2.5 per 
cent), June construction 
orders, housing starts (up L7 
per cent on year) and construc¬ 
tion starts; Canada, May real 
GDP at factor cost (up 0.1 per 
cent). Stay building permits 
(down 13 per cent). - 

During the week: Germany, 
July cost of living (up 0.2 per 
cent on month, up W per cent 
on year), June import prices 
(down 0.2 per cent on month, 
down 2.8 per cent on year); 
France, June unemployment 
rate (10 per cent); Japan, June 
trade balance, current account 
and foreign bond Investment 

Emma Tucker 
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Abapnuig 4S7p 
AUted-Lyana iX35p 
AMJ>. itl|pe Bda. 2001 CMS. 
Aasoe. Bahariaa Stipe Ln H9if 
96 £4.129 

Bank of More Scotia Btg. Rota 
Dob*. 2000 £2s&» 

BoaHa (Jama*) «pc Prt. 2Lip . . 
Bestsr O^pc Cnv. Ln. 2000 E42S 
Banana 9 1/2 pc Prt 1_925p 
BP America i0%pc Old. Bda. 


CSTOL75 

Bristol * Waal 9uflci)nc 8od«y 

R 10 . Rate Now ran QSM9 . 

Britannia BUg. SOC- IftW ti** 4 

SHb,NkL’kns7 

Bridal) Alwaya AJJJL 51 -Yin 

BrHWi Dradglnfl Spe Ln. *WB 

BA 

BriL Peootoum 9pc isl Prt. 2.8p 

Do.9pc2ndPrf-3.1Sp 
Brawn (NJ 4^5p 
Burton Ip 

Chamberlin & Hill <2 Sq 
C hisa Mudatten 0*9eaa. 

BanMng FBg. Rate Nta. 1993 
S26A* 

Chemical BnnWns F«S- 
SantarK*. 1B9BS4S21 
Otomring KL 3 > 

Cifrimp BaiJdnp COL Fttg. Hate 

SuCmJcwrSStaaSOncWK 

3134.17 

Do. eta. png- Baht &4wd. Can. 

NMM 3V1IB7 3134.17 

CML Mteroaystam* 3.7p 

CrenswSek 9Jp 

Data* MO Finance Sub. File. 

Rata Ma. 2001 31130S3 
Dartmoor hnr. rat a. Bp ■ 
DawMnt sJSpc Pti 4S76p 
□Duma So (Had Ohr. Cnv. Prf. 

250 

Ounacdn Inama Gmrth Treat 
IIJpc Dab. 2018 BS.75 
BdriQBO. Pope A Co. A1-3ip 
Engttah 9 ScMtteh wvaetnra llpc 
Dab. 2014 C5^0 
Falcon IMnaa NZHJO 
‘ nnobury Smaller Go's TaL ip 
FI rat NalL Finance BSpc Cnv. 

Pit 215o 

Ftowllton Unite trTS140p 
Flaming Japamwo Inv. Treat Spe 
Prt. IJSp 

Qreiwta Cnv. Prf. X76p 
Guaranteed Export Fkwnca GKL 
Fan- Rata nm. was ewMxt 
GullflhaU Propany 6%pc 1st 
Uon. Dab. 9UB5 C&4376 
Halifax Building BocWy FRg. 

Rata Loan Nolen 1908 (Sarins 
AJW3A8 

Hanson 9V?pc Ov. Sub. ZOOS 
£47.50 

HapoalUn ircL Old. Fttg. Rate - 
M*. 2000 323434 
Hartaatme 3p 

-Hsatamara Ea f ato a 10 *2 pc let 
MOfl Dab. 2010 E329 
Hoattt (CJB.) 18373p 
HopUbteona Up 
Da eifpc PL 2S25f> 

HouaaoiFraaw6pcLnB3fl» 
.Q.- 

Do. 0Ipc Ln. 03«# C4.123 
- Icalsnd [RapubDc Of) l+^pc LA. 
.2016E7.25 : 

IFG Group kl.06p 

itivesco mm 9pc cm. Ln. as/. 
2000 C4J90 
Jarvia Porter So 

Land Securities tope lai Mort. . . 
Dab. 2030 GS 

Laedt & Holbadt BMg. Soc. 
13^pc Und-fMi. Nte. G4Ut 


Lawfe (John! Prep*. OHpe **B- 

DetL wn E4fl» 

UiwtvQpePrf.^ip 
Do. 9 Spe 

Lore's Cotwwtwn 7c» 

Lvntnn Prop. 

toll pc 131 MM. ® 

Mfl^.H arvGtaiKtvat TboPri.SJp 
Macdomrid Mvfln Dtsoflartas 
AMp 

EteiwntflOliPO Ln. 2009 ©375 
Martajr #i2Pc Prf^J^JP 
McKeointe Spe Pit 2.1p 

Mttdco Pd. S35 49 
S^ErtmprtoalSSMp 
Murrey inaxno Tat. i2p 
Murray Ventures 11.1 PC Dob. 

NaSomfwaetminstar Bar* Vnr 

Riila Cap. NO. SOT 31207-50 

NaxtBpc FT. i*P__ 

Do 7pc A Pt- 2.*5p 

Do. lOpc S PL > Jap „ , _ 

NHL (1) Dot 

Flig, Rase Nta. 2023 cnxn 
Pan Beta 

PHH30CI3 
PWwaraeasn «A> 

Premier Rfl.49 

Pretsee ULSpc Pri. 52Sp 

PrastwtcK 7«4pc Cm. Prf. 1S2SP 

ProtaanZlGP 

Ra/noo Wl 2p 

Rank Or* fltp (Nat) Pri- 4-1®R 
River Plate A Gan- tev. TaL 8p 
Rowtlraon Securfttas i.Iip 
Royal Bank ol Canada FU* Rate 

Debs. 2005 333.91 

SaJnatNKy (JI&SSp 
SCEcorp. 70cts 

Scoblah Eastern Inv. Trust 81»pc 
Dab. 2020 E4.87S 
Do TZ^ipcOab. 20T2CS.U7S 
Scottish A Newcastle 7pe Cm. 
PriLMp 

Seton Htedtheara 34p 
8h«n TVansport 4 TreOng 7pc 
PL2.46P 
Sntrea Inv. Mo 

SMpton Bldg. Soo, Un* 3uD. Ws. 

Smith * Nephew 9lg pc Cum. 

Prf. 1-3B5P 

Smith New Court 3 Eg 

Dd.Red.P1.A2Sp 

Smffln tads. 11 >*pc Deb. 0612000 

CS.628' 

.SterohouMBpoLn. 

S 6 U Store* 31 pc Prt 1.96B75p 
Tarmac B%pc Una, La &U7® 
Temple Bar 7pe PI. 2.43p 
Teaco 4pc Una. Deep Discount 
Ln. 2008E2 

Throgmorton Trust 7l»pe 1st Prt. 
2i375p 

TteRsrikOJp 

TMC P.UJiUL FteN Financing 
.Ord. Nte. Jtiy 2029 £271.90 
TMC P kM-aa Fourth Financing 
Ora. Nta. April 2029 £233.12 
TMC PJJLB.& Sbdh Rnnnctno 
Stow Pay Nte; Jan. 2029 £231.14 
. TMC PXM.BJ3 Third Financing 
Slow Pay Nts. Ocl am £27330 


ToHflaja RO10 
ToPtal 7VP c(J ne 

osn 

Tor tev. I0p 
Transamertca KL90 
Tnnapgri Dev. 12 « 2 PC Lrv ZUW 
(US 

TR High me. T»j. 1 4c 

0b Sub «.SP 
Trlmoco 0 
m Prop- Inv OWp 
USF fi G»05 
vugs Bpc Prf- 4p 
WWteFarwsFhB.Ba*" ^ Mot ** 
543^8 

WesOand L2Sp 
WUmread A1S4P 

Da llHocOtb 2011 ES412S 
wowHay 3.1p 
Da KJpoDcb. 90T9SE9 
Ycriohlre TV 13p 
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Abentaen Carp. Oas Ama. &Sp 
American Tal A Tot Mete 
American Trust Bpc Cum. Pri 
f1.7S 

Amorttecb sects 
B0A St* prt 1.750 
Behecuth Sect* 

Consolidated 4pcLn C2 
DaJflorv 489pe Prl. 2.42SP 
Dow Harbour Board «tipc Deb 
73/83 £2375 

Dunedin income Growth Inv. Tal 
XSpc PI. CI.75 

nSdrtfl mcoojo A Capital Tal 
TP 

Ob Units ID 

Homing Mercandlo Inv. 167SO 
Da 3Jpc Prf i.7Sp 
Do. £Bpc Prt 1.4p 
Da 3?pc Deb 1960/W Ct.79 
Foreign Colonial Inv. Tnrat 6*apc 
Dab. 07/82 £3.129 
jaiwers. Princes Sweet 
EtSnBurgh «pc Prf. So . „ 
Lewis (John) Bpc 1*1 Pri. I.76p 
Do. 7pc Prf- 2.4Gp . 

Manchester Oorp. 1801 3pc Red. 
M41 [Or Atm) £1 JO 
MatrepoOttn Water Now Rhmr 
3pc Oeb £1.90 
Monks bw. Trust 47p 
North East WMer 41, pc Dab. 2D 12 
£200 

Do. Sl»pc 2012 CL5B 
Da ia9pc Deb 1302^4 C9JS 
Do 13 Bpc Deb. (2nd Serfeij 
1992/94 £9.16 
Da 12pc Deh 2004 £390 
NYNEX lIBcts 

Quebec Central Railway 1st Mtg 
Deb. S3 

Walker Graenbank Red. Prt 32Sp 
WtMiread Inv. B^jpe Deb 37/ 

92 £229 

iVTran Inv. 27Re Prt. IMff 
Do. Gltpc Deb. MMS E3J7S 
■ Young Brewery Bpc Prt. *Zp 


■TODAY 

COMPANY MEETINGS: 

Bristol Water, Bristol Moot House 
Hotel. Bristol. 11.00 
Crenstekk. Rowley Monor Hotel. 
Llnla Watgtnon. Nr. Beimriay. North 
Hwnbarekla. 1130 
Mtaa House, ErakJne Home, <tak 
HU Road. Savenoaks. Kant 1200 
Roarttoaon, London House. London 
Rd South, Poynton. S tod tpot % 1200 
BOARD MEETIN OS: 

Rnaia: 

BocaBnir 
Manydowo wio* 

TR Smabor Co 1 * lav. Tat 
Interim*: 

EFM Java Tat 

Greggs 

RPS 

■TOMORROW 
COMPANY MEETINGS: 

Cantata*. Athnnaaum Hotel, 116. 
ptcctKffiy.W.. 1030 
Com AAan, 20. Bbchin Lana. EC. 
1100 

Btanchawteii, Cheteea HotaL 17, 
Skrsne street S.W_ lOJlO 
Lowmtaa LaratMri. Watermans' 

HaU. sl Mary at Hill. EC. 11 JO 
Monks lltv—bnanl TnnN. 
Brettenhom House. 6. Lancum 
Place, W.C, tOJO 
He ap aend. Kenwood Hall. Kenwood 
Road. ShsIVaid. Tt jOO 
■dritag Group. CbunMU HmaL 
Portman Square. W, 12.00 


Tax HoUtaga. 21. Now Street 
Btahopagate, EC. 1200 
Thanaa Water. Barbican Centro. 
EC, 215 

Vote*. Holiday Inn Crowns Plaza 
Midland. PeurStreaL 11.30 
WMbraed, The Browary. Chlowall 
Straat EC, 1200 
BOARD MEETINGS: 

Finals: 

BrRWi Bto-Tacbnotogy 
Rsmag EmaigtBB Markets 
HedMtfr 
MWe 

Murrw Smaltar Morkata 
Tinsley (Bha) 

Interims: 

AModTestfla 
Aakan Aasoc. 

B row n A Jacfcsoo 
Capba dip. 

RodtoM 
flhsndwMc 
Tenpia Bar lav. Tat 
■ mOHESOAV JULY n 
COMPANY MEETINGS: 

An {Ran Warn. Periormlng Arts 
Centre, tflochiiigbroQka School, 
HunHngdisi Cambridgeehira. 11 JO 
Aittfo Unbad. Sbotflahi Moat Home■ 
Howl Ches te rtteld Hoad Soutn. 
SheifleW. 1200 

BHM Steal. Waotmlnstef Central 
HaU; Storey's GL Waamatr,1140 
Ca ladonla tu ia ate iai aa , Cayzar 
House. 1 . Thomas More Street. . 

E, 230 


Cape. London Marriott Hotel, Duka'' 
Street, W, 1200 .. 

Habao, Savoy Hotel, Savoy Place, - 
Thu BirbentaMK WXL 1200 . 
Hogg HoMoaon, London Praea 
Centre, New StreaL EC, 1030 - 
Marshall*, Forte Crest Hotel. CUflon 
vnoge. BrighOteM. W Yorica.230 
ScottWi Powar, Soottlsh ExMMtai 
A Conte ren ca Centre, Finds stun 
Street. Glasgow, 230 
Uteretay tedaaht aa . London Wain 
HotaL 22 Park Lana, W, 1200' 
BOARD MEETINGS: 

Finals: 

' CatonMou ' 

m^i 

SroUi (David 2) 

Interim*: . 

Laamo 

Lloyds Abbey Ln* 

MMand Bank 
Sp h ere bro. Tst 
T ateya ph 

■THURSOAY JULY 30 ' 

COMPANY VEET1WCS: 

A ii iar ahau L Royal SooOl MatUc / qe, 

1 VAmpoTO StreaL W, II JO < - ■ 

Atewey, Hie Waatbury. Bond Street 
at Conduit Street. Maytak, 1200 ' ■ 
BSS. Grand Ham, Letcesm.1200 . 
BTOteb TatacoM, National Exhibition. 
Certtrm.&'mljifXTBrn, ZOO 
Cropper (JaumaX Btunaaide MMs. 
KaodaL 1230 

Bate MMI aa it a ■ a rtrtc l» l Ftoya/ - 
Centra. Noteng lmu. 11-00 . 


. EUMP. Stationers' Hall. Ava Marta 
1 Lena EC_ 340' ' 

HawM WMtan, Oroad Hah., Prince 
QiorieeAre.OreeO. Ease*. iiJta 
' Oudted toabumsida OM Steiion 
Way. Eymham, WBnay. Oxon. n.oo 
TR Property ta realu i sol Treat, 
MarmaW House. 2 Puddle Dock. 
EC, 1230 . 

Itaaea Erertand Road. Hungariord. 
Barttahhw. T200 
van. Ce rt a in d u ra. Fonim 28. 
Banow-in-FlunMaa. 7.00 - 
Vtatea MUand HotaL Derby, 1.00 
Waiab Water, SL David's Hull. 

' Carol*. 230 

BOARD MEETINGS: 

FI naltL . 

DalaBecL 

. Sevtee LL) Gordon - 
Titeptalaw BaterglogMtelata 
Urtttouh- , 

Ma r lt n ai 

Anabedwr.(Haaiy) 

CIA Ore. - - 

Dantt. Asset* Tst . ' 

Cotetepcj; ' 

C ranpeea Aaaata Tat 


•« 

Jacobs (Jubn.l^ 

Uta B cl ei a e a . 

T l a ei taei A l lte l fta e r gb ni I tatH 
■ mtOAYJULY XI 
COMPANY MEETINGS: 


Intot-Condnental. One Hamilton 
Place, Park Una. W.. 12J» 
Sartteor teds*. Naw Lodga Drift 
Road. Windsor. Berkshire. 400 
Blacks Lataura. Howard Hotel. 
Tempt* Place. WO, 11 JO 
Btyatad. inotUuie of Dtrackxa. 110. 
Pan Man. EW, 11 JO 
CarapbaH A ArenibunOi Wlmslow 
Most Housa Mmatow. 1230 
Chamberita A HR, Chuckery 
Foundry, WatartL 1200 
Bm bMorae Treat 4, MalvtBe 
Creaeant Edinburgh. 1230 
French Ceraraettao. i.OM 
Burtington Straat W.. 11.00 
Hantaaa InduaMea 41. Towar HIM, 
EC, 11.00 

Por ta rno u th a SraKterttnd 

Nawspapar*. Echo House. 
r annywe*. Sunderland. Tyne & 
Wear. 1230 

Roth man* tateraadansL Inn on din 
Park. Park Lane. W„ 1200 
Sykaa (Ambawfc ft MaorflaMa 
Higriwulk. EC, 11.30 
BOARD MEETINGS: 

Rnatrc 

MW 

oau 

Unit Grp. 
interims: 

Lax H en ri es* 

Company meetings ere agora 
" unfeas otherwise Mated. 


NOVEMBER 9-12 

BERLIN INTERNATIONAL 
PROPERTY SHOW 

Tbc premier exhibition ood conference in 
Berfiu fot sake and marketing executive* 
in property. Significant representatives or 
politic authorities, banks sod Uucznatiem 
property companies will participate. 
Organised by tin Worid Association for 
Property Investment and ConstractioiL 
Enquiries: WAP1C m Geneva Phone 41 
22 7 989 989 Rdc 4122 7 <710 885 

BERLIN 


TRADE MISSIONS 


OCTOBER 4-20 
EGYPT/JORDAN/SYRIA 
Tbe London Chamber of Commerce snd 
luJuabj is ftffijmifing 8 trade mission to 
Egypt Jordan and Syria. Companies from 
all sectors an welcome to Join sod 
experi en ce fim hand these imp ort an t 
maifcets for UK profticts. Cbofarn 
Dennis Leith. LCX3 Tckpboue 071601 
1928 Fax 071 489 0391 


OCTOBER 11-16 
CZECHOSLOVAKIA 

This London Chamber of Commerce 
Mission will visit Bratislava, Koace and 
Prague with a full programme of 

can also be arranged and all sectors an 
welcome to join. Contact: Rosemary 
Whratman, LCd, East Europe Dlvmoo. 
Tefc 0712484444 x 2063 


OCTOBER 20-25 

FINLAND 

The London Chamber of .Commerce 
mission in partnership with Saab 
Automobile AB will be based in Helsinki 
ft provides excdlent vslut with Stab 
covering the cost of totei A aidhre. 

Coottct Ms Maun*. LCQ 
TcL-071 2484444 
far. 071489 0391 


NOVEMBER 15-20 
SWEDEN 

The London Chamber of Commerce 
Mission in psrtWtsUp with Saab 
automobile AB will be based la 
Golenbng ft Stockholm with an 
oppo rt uni ty to visit tbc Saab fsoory. Sift 
will sorer the cost of hotel ft airfare. 
Contact: Ms Mumg. LOCI 
Td; 071248 4444 Putt 071489 0391 


DECEMBER 7-11 
HUNGARY 

Efn supported Mbskm visiting Budapest 
and possibly a major regional centre. 
Compantcs from all acoocs are wcfcoac; 
ikon pew to the market will find ibis i 

f nftl nrlar ly ityftil llPryttlriilW i ' 

Cdottct Rosemary Whca nnan. 

LCd. Bast Europe Wviskm. 

0712484444 x 2063 






On the 6th October the Financdal Times proposes to publish a survey on 

Cable & Satellite 


With an ever increasing array of television channels on offer to viewers 
via satellite and urban cable networks this survey is both timely and rele¬ 
vant It will be published in full circulation of the Financial Times with an 
estimated one million readers in 160 countries, world-wide. 

For details of advertising rates and an editorial synopsis, please telephone 

Alicia Andrews . 

on 071 873 3565 *• 
or Eax 071 873 3062 ~ 


FT SURVEYS 


CLASSIFIED BUSINESS TRAV EL 
FLIGHTS . 


Leodoa Hanbo* as 

- tan fin Ban: ’• 

T*xi ■ 1560 m Aba Dtabl OH nn Kmk UCU rat’. 

R|yam> W0 n. DkbiC OH aa r ^ rrs —^n ayys no 
- Jeckhh - QUas • Rfirii ■ ieGZita ■ • tteea £<2Jrtn 

AMD MANY MORE MSTNAtlONS: ALSO FBOTAdUB DBCOOmED 
. Fax Or all in now CKQXTON TTIA.YEL (AETAflATA] 

PkcMOXtCOR TthOUtmm 

AdcOSI 4240M2' .. ■ Trtrantas2455 ■■ 

Mert fc»bs«inailt«vd.c* p rti l ra ri rfinij ... - ' - 


TO ADVERTISE IN THIS SECTION PLEASE CALL 
DOMINIC MORGAN ON 071 407 5752 







LUXURY DIESEL 
TRAIN 

Fully air conditioned. 17 
beds, private lad I i Ues, 2 
I ounces, kitchen. Standard 

gauge. 

For exclusive incentive 
charters. Based Mannheim/ 
Frankfurt, Germany. 

ThaQgnwnl . 

T«|; 49 89 748574 
Fmc 49 89 749918 
The 41 414071 


DISCOUNT FARES 

In l« Cfira. Oub 
• ft Economy dm- 

Abo CoiKordc . . . 
For (he bun guaranteed deals 
Pkaie contact ibe experts 
071-439 2944 
F« 071-TJ4 2242 
Pan Express Travel 


If your Company is 
. * looking to attract or 
target the Business 
Traveller, the logical 
move is to advertise in 
Euiupe's Business -. 
-Newqjaper-The ’ 
•Financial Times. 

To reserve space in this 
. section contact :. 
Scott Caisley on 
. 071-407 5751 


CLUB CLASS 

-Rret Class, Economy. 
Discount faros experts. 
Richmond Travel 
- 081-332 2288. 
ABTA 52151 - IATA. . 


LETS GET f 
IT RIGHT T 

Tf you have a complaint 
about an item in this 
newspaper which 
concerns inaccuracy, 
intrusion, harassment 
or discrimination, write 
to the editor about it. 

If you're still dissatisfied 
you can write to the 
- Press Complaints 
- Commission, 
an independent 
organisation established 
to uphold an editorial 
Code of Practice 
for the Press. 

this newspaper 
ABIDES by 

the PCCs decisions i 


P<£ 


l SALISBURY SQUA 
. LONDON EC4Y 8A 

: Telephone 071 353 12 
Facsimile 071 353 R3< 
Thu space has. heen 
donated by the publai 
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THE BARCELONA OLYMPICS 



Warhorse beaten: Britain’s Adrian Mooriurase was last in yesterday’s 100m breaststroke final. The winner was Nelson Diebel of the US ahead of Norbert Rozsa of Hungary and Australia's Philip Rogers. 

US makes an early strike for gold 

Keith Wheatley’s look behind the scenes at sw immi ng precedes disappointment for Britain 


E VEN before the spar¬ 
kling Piscines Bemat 
Pi Cornell had been 
filled with water, it 
was obvious that yesterday’s 
men's 100 metres breaststroke 
would be the most competitive 
swimming event at the Olym¬ 
pic Games. Nme of the fastest 
times ever had been set within. 
the past 12 months, so that 
Nelson Mandela’s presence in 
the VIP bar merely added to 
the electric atmosphere at poot 
side. 

As things, turned out, 
Britain's Hopes of a iadTstart 
to the Games quickly filled 
out .in the breaststroke final. 
Nick Gillingham, the wood’s 
fastest man this year; and 
Adrian Moorhouse- defending 
the title hie won ,in Sequlfour 
years ago - could only finish: 
7th and 8th respectively. Nel¬ 
son Diebel of the US took; the; 


record of 618 seconds. - 
Gillingham, 25, whose Com¬ 
monwealth record of 6L33secs 
at the triads left him top of the 
world ranking R , was the most 
disappointing, though his 
effort could have been affected 
by a long-term groin strain 1 
which caused , trouble again 
after yesterday’s heats and 
needed jihysiathBraiiy: 

Gillingham "had apparently 
considered pulling out after 
finishing - fourth . fastest quali¬ 
fier, to save himself for the ' 
206m breaststroke. Instead, he 
^took the -plunge -andT'was 
always stioggyng to ke^i up. * 

: Moorhouse, - meanwhile, had 
entered the Games" us an 
underdog after fidhng to recbrd 
a fast time! this year, and was 
iuhafite to repeat anything like 
Ms.best — 6L49secs - tailing 
homelast Ih^SSsecB, 
Hungarian swimmer Norbert 


gold medal in an Olympic ’■ Rozsa's current wodd record of 


61.33secs looked vulnerable, 
but survived. Among team¬ 
mates, Rozsa is known as “Ric¬ 
hie" because of his striking 
facial resemblance to the 
young Richard Burton. 

How Hungary has retained 
its traditional power in swim¬ 
ming is one of the minor mys¬ 
teries of post-Gold War sport 
Training camps in San Diego 
and Mauritius appear to pres¬ 
ent no financial problem. In 
1391 the ll-stang Hungarian 
squad broke six world records, 
while the restjrf^the world’s 
swimmers managed only eight 
between them. 

* Moorhouse's muscular style 
seems, to have been adopted by 
Dmitri Volkov of the former 
Soviet Union, who set the fast¬ 
est qualifying time of 6L74sec. 
As he churned down the pool 
beneath the sparkling Catalan 
skies, Volkov seemed to create 
whirlpoools and waves. 


If his horsepower were ever 
harnessed to Gillingham’s fluid 
balletic style there might be a 
record to stand for a decade. 

However, as always in swim¬ 
ming, there was the might of 
the US to consider. Shaven- 
headed Diebel, 22, had set the 
second fastest 100 m time of 
1992 and looked aggressively 
determined. Naturally, a 
freshly shaven pate - com¬ 
plete with razor nicks - 
always looks impressive. 

After his victory, Diebel, who 
confesses to having been 
“hooked bn soft drugs from” 12 
to IE. said: “Swimming is the 
path by which my life was 
turned around." 

It is a fact of top-class swim¬ 
ming that the era of 13-year-old 
muppets, driven to swim hour 
after hour by wicked coaches, 
is over. 

Most of the US women’s 
team are over 20. Three are 


even married. As such, they 
have the chance to be interest¬ 
ing. 

Jenny Thompson, for exam¬ 
ple, is known around the team 
as a James Dean type. “She 
goes into town, gets the Job 
done and leaves," said a team¬ 
mate. Unfortunately, Thomp¬ 
son was unexpectedly beaten 
in the 100m freestyle final 

Britain's favourite female 
swimmer, Sharron Davies, is 
also struggling. At 29 and with 
Olympic memories stretching 
back to 1976, the leonine 


Davies must surely be on her 
swansong. In qualifying heats 
of the 400m medley she came 
last. 

Yet it is a truism that the 
British love nothing more than 
a g allan t loser. Davies was 
mobbed by cameras and micro¬ 
phones. Perhaps her mission as 
she left the pool for the Olym¬ 
pic village should have been to 
counsel the frisky young Aus¬ 
tralian females who had per¬ 
formed an impromptu strip¬ 
tease for male team-mates. The 
tabloids were slavering. 



OLYMPIC NEWS IN BRIEF 


Germany beat India 
3-0 at hockey 

Germany crushed eight 
times Olympic champions 
India 34) with devastating 
comer drills yesterday to 
launch a drive for gold in 
the men's hockey tournament 
"We had very good short 
comers. We were awarded 
three and scored from each 
of them," coach Paul Ltssek 
said. "That was the success 
of this match." 

However, he said his team 
had made too many errors. 

In other opening matches, Bri tain overcame Egypt to win 
by 2-0 and Australia won 7-0 agai ns t Argentina. 

Spain swept past New Zealand SMI, delighting a local crowd, 
including International Olympic Committee president Juan 
Antonio Samaranch, In Terrassa, outside Barcelona. 

US basketball team punish Angola 

The US Dream Team purred like a cat and roared like a lion 
as they pulverised a woefully overmatched Angola 11&48 
in their opening basketball game. 

Sputtering only at the very start against the African 
champions, the team of millionaire superstars flew to victory 
after scoring an amazing 31 unanswered points. 

Bombs hit power line 

Two bombs knocked out the main Frau co-Spanish electricity 
line at Belesta in the eastern Pyrenees during the opening 
ceremony at the weekend, French police said yesterday. 

The Spanish Basque separatist organisation ETA, which 
had vowed to disrupt the Games, is suspected, said police. 

Australia takes cycling honours 

Australian Kathryn Watt took the gold medal in the women's 
individual road race after Marie Purvis, the UK national 
champion, suffered a puncture while leading the race. Purvis, 
from the Isle of Man, eventually finished 24th. 

South Korea wins first gold 

An unknown novice South 
Korean marks woman snatched 
the first gold medal of the 
Games yesterday in the 
air rifle event. 

Yeo Kab-soon, an 19-year-old 
sports instructor, said she 
had thought she might squeeze 
into the final eight but had 
never dreamt of taking gold 
ahead of the experienced 
Vesela Letcheva of Bulgaria, 
the 1989 world champion. 

Yeo notched up 49fL2, 

$ just outside the world record 

Of5008. 

Yeo started Olympic air rifle shooting three years ago after 
watching the event on television. 

Gold can for Chinese winners 

Chinese athletes will be getting more than just a gold medal 
if they come in first at the Olympics. They'll also get a solid 
gold pop-top can from Jianlibao, a Chinese soft drinks company. 



Barcelona: a city transformed 


I SPENT most of last week 
watching and worrying 
about the grass. • . ; 

Other visitors to Barce¬ 
lona may have had other pre¬ 
occupations. Newly arrived 
athletes from around the world 
unpacked their Reeboks and 
frolicked in the Olympic vil¬ 
lage. VIPs jetted in from dis¬ 
tant corporate HQs and wined 
and dined the nights away 
aboard luxury liners. Crowds ' 
of foreign press and hordes of . 
Japanese camaramen swamped 
the streets looking for copy 
and filming anything that 
moved. 

As the Games’ extravagant ; 
Saturday opening ceremony at 
Montjuic - the hifltop Olympic 
site In the middle of the city 
- approached, Olympic fever, 
a spreading virus, struck 
everywhere. All Barcelona ate, 
drank, danced and dreamed . 
Olympics. 

I did not dream Olympics. 
Through the airless wee hours 
of the night I lay sleepless; lis¬ 
tening to the sounds of adoles¬ 
cent motorcycle hooligans 
burning around the periphery 
of the Press village - and wor¬ 
rying about the grass. It was 
not growing fast enough. 

Throughout the week, Span¬ 
ish contractors had been work¬ 
ing at breakneck pace to com¬ 
plete the city’s vast and ■ 
grandiose Olympic plans on 
time. On Montjuic, mobile 
cranes lifted ornamental stone 
pediments into place. Excavat¬ 
ing machines dug trenches for 
power and communication 
cables. Scaffolding was thrown 
up to put the finishing touches 
to building facades. Hammers 
rang, drills whined, trucks 
ground in low gear.. fir their 
frantic haste, no one seemed 
concerned about the decorative 
lawns they were bashing, 
bruising and ripping; up in the 

process. 

From the Place d'Espana, the 
imposing entry point into the 
Olympic area, to the great sta¬ 
dium showcase at the top of 
Montjuic, everything looked 
magnificent - the broad pro 1 
cessional avenue festooned 
with fluttering Olympic ban-', 
tiers: the tiered fountains ind : 
cascading watercourses on the 
hillside; the art nounsm lamp 


standards; statues of nudes 
and - buildings of baroque 
■omatsnesa.^-- ■ 

Everything was 'perfect, but 
for the grass. Wide swathes of 
ground lay bare, fallow and 
-Ugly.;, . v \ " 

To me; the entire Olympic 
project and all it involves 
- 11,000 athletes from 172 
countries, 15,000 journalists, 
‘10,000 "paramilitazy security 
men, six years of preparation, 
$4.6bn worth of investment, 
the hopes; dreams and finan¬ 
cial prospects Of sprinters, poli¬ 
ticians and advertising agen¬ 
cies - seemed threatened. 

How could the opening cere¬ 
mony, I wondered, be shot 


seemed to take it for granted. 
Perhaps, like most Catalans, 
they have become entirely 
used to rapid growth and star¬ 
tling results. 

For most of us, the Barce¬ 
lona Olympics are a two-week 
entertainment, a spectacle of 
youthful athleticism. For Cata¬ 
lans the event is something far 
more besides. As Lhris Amet, 
m unicip al councillor in charge 
of city planning, has put It, the 
Olympics “have provided us 
with an extraordinary pretext 
for mobilising resources with 
which to transform the city." 

And transformed It they 
have. For Barcelona this is an 
unequalled opportunity to 


Nicholas lyoodsworth looks at Catalonia 
and its radically altered infrastructure 
stemming , from the staging of the Games 


against a background of bare, 
black, dirt? Forget about the 
60,000 punters paying $400 a 
ticket , to. attend the opening 
ceremony, personally. But what 
about NBC- paying huge sums 
to broadcast it publicly? What 
about &^bn. TV viewers around 
the globe. No amount of ban¬ 
ners and bunting could hide 
the eyesore. . - 

“We have" fertilised, we have 
seeded, wehaye watered,” a 
city gardener told me with a 
wave of his band. "It will grow. 
Manana." But with a week to 
go/broad expanses of ground 
around Montjuic, Barcelona’s 
pride and joy, were as naked as 
an ancient Greek Olympian. 

T.ife, however, works myste¬ 
riously under the Spanish sun. 
What began ri ght days ago as 
tiny tendrils poking out of the 
soil had become a feint blush 
seven days ago. By Tuesday, 
the blugh had become a pale, 
electric green. The days went 
by. The young grass strength¬ 
ened and grew by centimetres. 
By Saturday morning, when I 
rose early to check it one last 
time, it bad become, if not a 
fully fledged English-style 
bowling 'green, an acceptable 
backdrop to the promised five- 
ringed spectacle. 

: I was astounded. City gar¬ 
deners, on the" other hand, 


present an Image of a city and 
a region that is modern, 
dynamic and ready to take on 
the coming challenges of the 
single European market 
;tn a sustained burst of 
energy and spending, Barce¬ 
lona has not. only rebuilt 
Montjuic but constructed more 
than 40 other Olympic venues. 
A redesigned port, a vast new 
waterfront suburb, rejuvenated 
suburban peripheries, a new 
airport, an extensive new high¬ 
way system, new hotels, sky¬ 
scrapers, "communications tow¬ 
ers and 150 new parks and 
urban spaces have all radically 
altered Barcelona’s infrastruc¬ 
ture. 

T he city’s growth 
reflects Catalonia's 
growth. Catalonia has 
always, been Spain's 
most industrialised, richest 
area. While Spain can claim 
only 72 per cent of average EC 
national per capita income, in 
the last five years Catalonia's, 
income has risen slightly 
above the EC average; it is now 
richer than Britain. 

But economics are not the 
only fector-that have made the 
Olympics vital to Catalonia’s 
future. No.equation in Catalo¬ 
nia - economic, cultural, polit¬ 
ical - cad be complete without 


taking ixito account the 
region's fiery nationalism. 

A people with a separate lan¬ 
guage, history and outlook on 
life - they were primarily 
urban and industrialised when 
file rest of Spain was still rural 
and agricultural - the Cata¬ 
lans have always been at odds 
with Castfllian Spain. What 
was seen as imperial invasion 
and oppression in earlier cen¬ 
turies gave way to even 
harsher and more discrimina¬ 
tory treatment under Franco’s 
fascist rule. 

The result has been the 
growth, through the post- 
Franco period, of various 
strains of Catalan nationalism 
ranging from the modestly cul¬ 
tural to the stridently separat¬ 
ist. These days, Catalonia’s 
semi-autonomous government 
hands out tracts to visiting 
Olympic journalists which call 
the region "a nation without a 
stale of its own,” but its lead¬ 
ers have ruled out the declara¬ 
tion of an independent state. 
Other political organisations 
call for more radical steps. 

The Olympics, however, 
have had a miraculous effect 
on the volatile world of Cata¬ 
lan politics. Catalonia's great 
hope for a leap into the friture, 
they have moderated and 
drawn together all strains of 
political sentiment 

For the sake of the Olympics, 
Indu st r ialis ts, socialists, Span¬ 
ish federalists and hard-core 
Catalan nationalists have all, 
so far, made consensus and 
pragmatism the order of the 
day. 

When 60,000 spectators made 
their way up the Montjuic hill¬ 
side to watch Saturday’s spec¬ 
tacular opening ceremony, the 
first national anthem they 
heard in the Olympic stadium 
was not Spain’s, but Catalo¬ 
nia's. Els Segadors is its battle 
hymn and rallying cry. "Tri¬ 
umphant, Catalonia will once 
again be rich and full!" run the 
words. “Let us swing the 
sickle! Let us swing the sickle, 
defenders of our land!” 

By the time these Games are 
over, Catalonia may well be tri¬ 
umphant, rich and full. Cer¬ 
tainly the grass lawns around 
Montjuic will be ready for a 
good swing of that sickle. 
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management 


BUSINESS LUNCHES 


A light bite and 
a heavy sell 

Michael Cassell begins a series on expense account eating 


IF lunch is "for 
wimps", to quote 
Gordon Gekko, the 

n H Wall Street flnan- 

cier who preferred 
'®1 to dine off other 

-^-1 people’s misfor- 

LONDON tunes, then the 
streets of London 
are well populated with weaklings. 

For in spite of the longest reces¬ 
sion for 60 years, the business lunch 
is still on the day's agenda across 
the Square Mile and throughout the 
West End. 

It may be quicker, almost cer¬ 
tainly cheaper and possibly health¬ 
ier. but the working lunch remains 
big business in the capital, where 
restaurants are trying harder than 
ever to make their cash in two 
hours, five times weekly. 

The excesses of the 1980s have 
gone, with customers increasingly 
going for the “menu rapide" instead 
of the 1980s-style blow-out. when 
champagne stocks ran out and the 
bills ran up. 

But many people still make time 
for a bite to eat with the contact 
who would otherwise remain a dis¬ 
embodied voice on the telephone. 

“Lunch today is a more modest 
affair but it still counts. It’s usually 
one or two courses, a glass of wine, 
a bucket full of gossip and, with 
some luck, the chance of a deal 
That’s good value for £50,” accord¬ 
ing to Jamie Dunn, a futures mar¬ 


ket man buying lunch at Le Cafe du 
Marche, a former warehouse close 
to the Barbican and now one of the 
most popular business venues. 

“Lunch is not a perk. Good times 
or bad, it always helps if you can 
look someone in the eye when you 
need to," says Neill Moran, an 
investment banker indulging his 
guest in one of 36 varieties of cham¬ 
pagne available at The City Flogger. 

“I would refute the idea that hard 
times have wrecked the business 
lunch. Try turning up at any good 
restaurant in the City without book¬ 
ing and you run the risk of embar¬ 
rassing yourself in front of your cli¬ 
ent," according to Mark de 
Wesselow, publisher of Square 
Meal, the City and West End guides 
to eating out He adds: “The fact 
that even in a recession, the Square 
Mile alone can support well over 225 
restaurants is the greatest testi¬ 
mony of all to the role of the busi¬ 
ness lunch in the 1990s.” 

Even so. many big employers In 
London have cut back their enter¬ 
tainment budgets - £25-£30 per 
head for Lunch seems about average 
- although there is always the 
tricky question of not appearing 
either too cheap or too extravagant. 

“If it’s cheap and nasty, you know 
they're having a hard time. If it’s 
over-the-top. you can draw the same 
conclusion," says Murray Jacobs, a 
commodities broker who has 
crossed the Thames to lunch by 


Tower Bridge at Sir Terence Con¬ 
ran’s Le Pont de la Tour, one of the 
current places to be seen. Do not 
use it, or the Stephen Bull bistro 
near Smithfield market, if you want 
to keep your business liaisons 
secret 

Increasingly, large companies are 
trying to mak e lunch an in-house 
affair , where the duration and the 
cost can be better controlled. 

Goldman Sachs, the US invest¬ 
ment house, was once regarded as 
one of the more generous lunch¬ 
time enter tain ers around the City 
but it now boasts a stylish, 10th- 
floor restaurant in its modem. Fleet 
Street headquarters. 

Christopher Brown, the managing 
director of Comey and Barrow, 
which has seven city restaurants, 
confirms that people want better 
value out of lunch. This year aver¬ 
age expenditure is down by nearly 
20 per cent, although the number of 
transactions is up 30 per cent. 

“It is a question of talking six to 
the dozen about business in the 
time available." To compete for cli¬ 
entele, Comey and Barrow offers 
little extras such as a “host button”, 
enabling the host to surreptitiously 
summon service without interrupt¬ 
ing the flow of conversation. 

Although companies like Legal 
and General, National Westminster, 
Gestetner. Shell and Imperial Chem¬ 
ical Industries have removed alco¬ 
hol from their premises, the capi- 
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tal’s wine and champagne bars are 
bearing np. Pirn ms or champagne 
still top the summer pops. 

London can also claim to offer a 
more interesting range of food than 
was the case a few years ago. The 
French cuisine which first ousted 
the “nursery” food beloved of Brit¬ 
ish businessmen has been joined by 
tastes from around the world. 

Oriental restaurants such as Tat- 
suso - the Japanese restaurant in 
Broadgate Circle - thought to be 
the first In Britain with a Michelin 
star - are increasingly popular. 

But old eating habits still die 
hard. Simpsons in finmhiii, purvey¬ 
ors since 1757 of steak and kidney 
pud and plum duff and custard, has 
its loyal fans. Places like Sweetings, 
the most hectic fish restaurant In 
town, and Bubbs, a maroon-pan¬ 
elled oasis alongside Smithfield 
market, also rarely lack customers. 

Some of the most popular restau- 
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rants for a business lunch, however, 
remain well over the Square Mile's 
western boundary. The Savoy Grill, 
where favourite tables are annoy¬ 
ingly reserved for captains of indus¬ 
try or the Chancellor of the Exche¬ 
quer. stffl ranks among the most 
popular lunch-time venues. 

Others include the Connaught, 
where quail’s eggs in pastry boats 
offer a tasty Insight into what can 
follow, Wiltons, the Jermyn Street 
fish restaurant favoured by prop¬ 
erty men and fonqer prime minis¬ 
ters, and Le Gavrocbe,, a shrine to 
the Roux brothers. 

Many of themwill effortlessly 
deduct well over £100 a head from 
any expense account, though the 
bill will be less indigestible at some 
of the newer, trendler West End eat¬ 
ing spots, such as Orso in Covent 
Garden, used by younger executives 
out to impress. 

Similarly, sassy places to talk 


D ecrying the value of an 
MBA is all the rage, but 
some consumers still seem 
to think it is value for money. So 
say two very different surveys of 
graduates from British business 
schools - published, you should be 
warned, by the institutions them¬ 
selves. 

The first a survey of graduates 
from Cranfield School of Manage¬ 
ment’s full-time MBA programme 
between 1970 and 1990*, shows all 
but 3 per cent of alumni "highly 
satisfied” and nearly 90 per cent 
avowing it as “important’’ to their 
career progression. 

However, the main reason for tak¬ 
ing the MBA had changed. In 1970 


Are MBAs still useful to ambitious business people? Andrew Adonis investigates 

Sharper skills and bigger pay cheques 


the top reason was “to change 
career”; since 1975 the top slot has 
been “to acquire new skills". 
Despite that, the number of compa¬ 
ny-sponsored students has dropped 
from nearly a quarter in 1970 to 4 
per cent in 1990. Cranfield’s 
part-time MBA seems to have taken 
most company-sponsored students. 

On the pre-MBA background of 
students, in the first 10 years of the 
programme there was a shift away 


from large companies (turnover in 
excess of £ 100 m a year) to small 
companies (turnover up to £10m a 
year). Since 1985 this shift has 
slowed, and the last year surveyed 
(1990) saw a move back to medium¬ 
sized and large companies, possibly 
as a result of tbe recession. 

Some things remain fairly con¬ 
stant Tbe salary differentials p re/ 
post MBA stayed typically in the 
order of 30/40 per cent Similarly. 


graduates from all four of the years 
surveyed regarded finance and 
accounting, followed by marketing, 
as the most valuable programmes. 

The second survey is of students 
on the part-time MBA at London’s 
City University Business School 2 , 
which runs one of the UK’s largest 
evening MBA courses. The course, 
begun in 1983 for City workers, 
takes nearly 100 students a year. 

The average age of students sur¬ 


veyed was 30, 82 per cent of them 
-men. Around half had their fees 
paid by their company, with 
another quarter part-sponsored. 
Graduates produce the usual list of 
benefits (“thinking strategically", 
“wider understanding of- business”), 
but a surprisingly high number vol¬ 
unteered ’'credibility” as a benefit 
And guess the average salary 
increase? Yes, another 30 per cent. 
“It is not possible to say whether 
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|Sljl behind the 

few cash cow 

ISiSipiS) -w-lew people have'had as much 

1-4 impact on international busi- 
& - X nessin the second half of the 
20th Century as the founder rf the 
'I , 11 ' Boston Consulting Group. Bruce 

Henderson, who died last week aged 
77 in the city where he was bom. 
Nashville. Tennessee. 

Though this might be disputed by 
US General Electric and BCG's top 
consultancy rivals at the longer-es- 
tablished McKinsey & Co, Hendcr- 
son's greatest claim was to have put 

C. _the concept of competitive strategy 

| on the map. Until be founded BCG 

in the early 1960s. the competitive 
aah element of strategy was conspicu- 

_ _ f ^ ous in most corporate analyses by 

jjfih ~ . y 1 ^kenderson was the father of two 

analytical tools for which BCG had 
become famous - even notorious 

business include the Greenhouse off by the late 1970s: tje “experteroe 

• Park Lane and Le Caprice - sister curve” and the portfolio growth 

• restaurant to the wildly popular Ivy ■ share matrix . These, in turn. 
- behind the Ritz, itself offering launched BCG s gospel about the 
one of London’s grandest dining- all-importance of high mar Re 
rooms and dubbed/the “Trafalgar share. They also gave rise to sued 
House canteen" in deference to the graphic expressions as “cash cows 

hotel’s owners. . (businesses which can be milked for 

Conran fans away from the City cash) and “dogs” (those which 
. head for the light and spacious should be sold or eliminated). _ 
Bibsudinn restaurant in the Fulham Bythe time he retired in 1985, ms 

Road’s Michefin bulldmg while, the empire had grown to 500 employees 
set lunch at La Tahte Claire in and nine offices. In the last seven 
Royal Hospital Bond provides an years, its size more than doubled, to 
opportunity to marvel at Pierre LM)0 employees in 19 offices around 
Coffmann dishes wtdch can cost.a the world. That growth rate spells 
bomb in the evening; •. .. manifest success with clients, ret, 

But if your expenses cannot stand many executives who have never 
It, try a fresh approaclL'Wlusk.yaur used BCG's services still view the 
■- guest up Bow T-inyx and usher him firm critically, as an arch-exponent 
into Sorella for a tasty triple-decker of the discredited peddling of pack- 
honey roast, Jarisberg cheese and aged solutions, 
turkey sandwich' on dabatta bread. This is an unfair allegation - wit- 
The cost? A mere fiMS-j— unless the .- ness. BCG’s recent sophisticated 
r.hmiffei ir gpfa a ticket, 1 work on quality and "time-based 

- - - • • • management”. But it is one which 

several former colleagues felt Hen- 
tt of the' MBA,” says derson brought on himself, by being 
sstly. ? ■ - such an arcb-simphfler and sales- 

: sponsorship is not of his own and his firm’s Ideas. 

, Whereas sponsored Henderson belonged to that size- 
more fikejy to stay able branch of the strategy world 
iioyers,~ fha unspon- whose first degree was engineering, 
likely /to = change . rather than arts, social science or 
the part-sponsored, economics. Hence, his deep interest 
s Is because an ., in complex systems - a field which 
ias undertaken such is only now having an impact on 
does soTiecause'.it is . business through the concept of 
ey can seetochange; “organisational learning.” He had 
feve promotion." little time for economists, arguing 
Cranfield 1970-1990, - with much justification - that 

tute of Technology, “Darwin is probably a better guide 
4 (K48LQAL ■/. ' to business competition than econo- 

fBAjtiwrwi Survey* mistsare." 
y Wisfaess School, >si_ . * T 

, umdon BC2YSHB. Christopher Lorenz 


this was a result of tbe'MBA,” says 
the report modestly. ? - - 
-The effect.of sponsorship is not 
straightforward. Whereas sponsored 
employees are more Ekejy to stay 
with their empioyers,~ the unspon- 
: sored are less- Ukely-td change - 
employer than the part-sponsored. 
“Possibly this is. because an, 
employee who has undertaken such 
a commitment does soTiecause'it is . 
the only way they can seeto change; 
function or achieve promotion." - 

1 The MBA at Cranfield I97(H990, 
Cranfield Institute ofTechnology, !. 
Cranfield Beds MK4S QAL. 

2 The Everting MRAyiurnm Survey* 
City University Btisfaess School; 
Barbican Centre, London EC2Y 8HB. 
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Hospital development scheme Swanson finds a home at Tay 


project 


EDMUND NUTTALL has 
secured a contract worth about 
£3ra to build a quay wall at the 
Albert Johnson Quay in Ports¬ 
mouth. The client is Ports¬ 
mouth City Council, whose 
engineers have designed the 
works and will supervise the 
contract. 

The latest project will con¬ 
sist of deepening the Albert 
Johnson Quay dockside and 
strengthening the quay to 
accommodate larger general 
cargo and reefer vessels. 
Although overall duration of 
the contract Is 40 weeks, 100 
metres of new working quay 
has to be completed and opera¬ 
tional by mid-December. 

Not only does the project 
involve dredging for the new 
approach channel and berth, 
but also the construction of 
about 200 metres of quay wall 
in front of tbe existing quay. 
This will comprise steel sheet 
piles, raking steel bearing piles 
and a reinforced concrete 
anchor beam to support a 
reinforced concrete relieving 
slab on to which crane beams 
will be constructed for dock- 
side lulling cranes to travel 

Further works include the 
construction of foundations 
and associated services for a 
cold storage shed behind the 
quay for soft fruit storage. 

Social housing 

PEARCE CONSTRUCTION 
has won a £ 1.75m contract 
from the Guinness Trust, a 
leading national housing asso¬ 
ciation. funded by the Housing 
Corporation. 

The project involves the con¬ 
struction of 64 dwellings in the 
Winyates area of Redditch. 
Worcestershire. Adjacent to 
existing domestic housing, the 
development comprises 14 two- 
bedroom houses, eight three- 
bedroom houses, 34 one-bed¬ 
room fiats and eight two-bed¬ 
room flats. The project has 
started and is expected to be 
finished in 40 weeks. 


BOVIS PROGRAM MANAG 
EMENT has been appointed 
project manager of an £llm 
contract to build an accident 
and emergency department for 
the North Middlesex Hospital 
(NHS Trust) in Haringey. This 
contract is the first phase of a 
four phase redevelopment 
scheme valued in excess of 
£60m. 

Bo vis Program Management 
started work on the design of 
the development in ApriL The 
building, which will provide 
37.500 sq ft of medical facilities, 
will be built on the site of a car 
park which will be relocated 
elsewhere in the hospital 
grounds. 

Construction of the building. 


which will feature two new 
orthopaedic wards, two operat¬ 
ing theatres, an accident and 
emergency department with a 
specialist fracture clinic and X- 
ray department, will begin In 
July 1993. The project is sched¬ 
uled for completion in January 
1995. 

Bo vis Construction, another 
P&0 company, has been 
awarded two contracts, 
together valued at more than 
£12m. to design and build 
regional centres for Marks & 
Spencer in Birmingham and 
Manchester. 

In Birmingham, work will 
start in September to design 
and construct a 23,000 sq ft 
sales floor at the second floor 


level of Marks & Spencer's 
main city store. 

An enlarged 14,000 sq ft food 
hall will be installed in the 
basement and completely new 
staff quarters and office accom¬ 
modation will be provided at 
the third floor IeveL 
In Manchester. Bovis will 
start work In September to 
enlarge the city’s principal 
Marks & Spencer store. By con¬ 
verting a stockroom, the 
ground floor sales area will be 
enlarged by 18,000 sq ft 
An enlarged 14,000 sq ft food- 
hall will be installed in the 
basement, whilst a take-away 
food shop will be created 
within the ground floor sales 
area. 


New Bangladeshi bridge design study 


RENDEL PALMER & TRIT 
TON and its fellow consultants 
on the proposed £3l0m Jamuna 
Bridge in Bangladesh have 
been commissioned to inte¬ 
grate the bridge end design 
with the land use master plan 
drawn up by another British 
consultant. GHK/MRM Interna¬ 
tional. 

It is recognised that the 
World Bank-funded bridge will 
provide considerable develop^ 
ment potential at the bridge 
ends and that it is vital to 
adapt and integrate the master 
plan with the engineering 
design and tender documents. 

RPT, its engineering part¬ 
ners NEDECO of Holland and 
the locally-based Bangladesh 
Consultants, will consider a 
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number of factors. These range 
from distribution of landfill 
and integration of re-settle¬ 
ment sites to assessing the gen¬ 


eral layout of bridge end facili¬ 
ties, including roads and rail¬ 
way land allocation. 

As far as the bridge is con¬ 
cerned, RPT is in the process 
of completing the new pro¬ 
gramme of contractor prequali¬ 
fication called for by the bank. 

Tender documents are expec¬ 
ted to relate to a bridge 
designed for road, but with the 
potential to be adapted to road 
plus rail at a future date and at 
minimum incremental cost 

The bridge will be the first 
fixed transport link across the 
Jamuna River, which forms a 
15km harrier separating the 
fertile north-west , zone from 
the commercial centre, Dhaka 
and tbe country’s primary 
port, Chittagong. 


£10m orders won by Trafalgar House 


The regional business of 
TRAFALGAR HOUSE CON¬ 
STRUCTION has won another 
£10m worth of contracts for 
civil engineering and building 
work. 

This includes a £2m contract 
for the construction of an 
industrial unit for Abbey Life 
Assurance Co to he built on a 
site adjacent to the Euroway 
Industrial Paris near Swindon. 


The unit will have concrete 
foundations, a reinforced con¬ 
crete floor, steel portal frame, 
profiled steel roof and wall 
padding, brick external walls 
and internal offices. 

Road construction contracts 
worth almost £2m have been 
secured from the Cheshire 
County Council and the Leeds 
City CounciL Work will begin 
on a 500 metre section of the 


Chester western bypass next 
month, while work on phase 
one of the Leeds city centre 
loop has already begun. 

In Scotland a £L2m contract 
has been awarded for ground¬ 
works and site preparations 
associated with the Abbey 
Retail Park at Coatbridge, in 
Wales the company has a cim 
design and construct contract 
for community housing. 


Fitting out major retail developments 


TAYLOR WOODROW GROUP 
companies have picked up two 
retail fitting-out contracts, 
together worth nearly £5ra. 

The first was awarded to 
Taylor Woodrow Construction 
Southern, Southall, for the 
Safeway store at Thomas More 
Square adjacent to St 
Katharine by the Tower in 


London. Worth £2_6m, this fob 
lows a £3.7m contract by Tay¬ 
lor Woodrow earlier this year 
to build the store. 

The second, a £2.1m contract 
at Watford for BhS - formerly 
British Homes Stores a ad now 
part of the Storehouse Group - 
has been awarded to Myton, 
another subsidiary of the Tay¬ 


lor Woodrow Group and based 
in Hayes, Middlesex. 

It Involves extensions at 
both the ground and first-floor 
levels into the Harlequin shop¬ 
ping mall together with refur¬ 
bishment of the sales areas and 
a loo-seat restaurant. Both con¬ 
tracts are due for completion 
this autumn. . . 


John Swanson, who was forced 
to resign as chairman and 
chief executive of Barratt 
Developments 12 months ago. 
is back building houses. He has 
been appointed managing 
director operations of Tay 
Homes, the Leeds-based house¬ 
builder which seems to be 
weathering the recession bet¬ 
ter than many of its rivals. 

There is a certain irony 
about Swanson’s arrival at Tay 
Homes. Not only is the com¬ 
pany in a much healthier con¬ 
dition than Barratt, but its two 
founders - chairman Trevor 
Spencer and chief executive 
Norman Stubbs - started Tay 
after Barratt took over their 


Electronic 

switches 




■Dennis Grice has been 
appointed finance director of 
AT&T CAPITAL; he joins from 
AT&T Systems figuring , US. 
Kim Dicks has been appointed 
director of AT&T Leaking, a . 
division of AT&T CapitaL John 
Bards has been appointed md 
of AT&T Business 
Communications Europe; he 
moves from AT&T Business 
Communications Systems in 
the US. Jim Wilkinson (above 
left), formerly sales and 
support director .of 
Ungermann-Bass’s UK 
subsidiary, has been appointed 
md of AT&T EASYUNK 
SERVICES’ UK business. 

■ Ian Craig (above right) has 
been appointed group md UK 
and Richard Reid deputy md 
private switching in the UK 
for NORTHERN TELECOM 
EUROPE. 

■ Stuart Walsh, formerly 
vice-president European 
operations for Marram, has 
been appointed UK chief 
executive officer of ROSS 
SYSTEMS', he succeeds Larry 
Smart who becomes president. 
North American operations. . 

■ Chris Regal, a consultant 
with KPMG, has been 
appointed marketing director 
of tbe UK operations of CSC 
EUROPE. 

■ Ed Hough, formerly md - 
Europe for Johnson Matthey. . 
has been appointed chief 
executive of SECURICOR's 
communications division. 


old company, Bracken Con¬ 
struction, in the early 1970s. 

“Trevor and l were against 
the takeover ” says the 50-year- 
old Stubbs. So they decided to 
set up on their own when Bar¬ 
ratt took over. They still own 
27 per cent of Tay which went 
public in 1983. Although the 
1,000 houses a year that Tay 
builds is small by comparison 
with Barratfs 5,000, *Ifcy has 
avoided paying too dearly for 
land. Swanson, 45, was ousted 
from the Barratt boardroom 
last year following a £106m 
loss, most of which resulted 
from the need to write down 
the value of the company's 
land bank. 


Stubbs says that Swanson 
was a “victim. of circum¬ 
stances”. He had kept in con¬ 
tact over the years and took 
him on. as a consultant after he - 
left Barratt, “We needed some 
more, help and John was the 
ideal chap,” says Stubbs. Swan¬ 
son will be in- charge of 
day-today operations and; in 
particular, will be concerned 
with-the development of the 
subsidiary companies in Gias- 
gow,Xeeds, Cheshire, Leighton 
Buzzard and Plymouth. 

- The arrival of Swanson' 
means that Stubbs, and the 60- 
year-old Spencer, will be able 
to spend more time formula¬ 
ting group policy..- 
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The chairmen of Manganese 
Bronze, maker of London’s 
famous black taxi cabs, have a 
tendency to die in harness. 
Hence the company : has 
decided to pick a relatively 
youthful Hugh Lang (above), 
toe former chairman of man¬ 
agement consultants P-E Inter¬ 
national,, to fill the chair 
which has been vacant since 
Rocky Stone died.in ApriL . 

Lang, 59, trained as a metal¬ 
lurgist, but joined P-E as a 
management consultant in 
1961. In i960 he was made 
executive . chairman and 
brought tiie company to mar¬ 
ket In 198& Before he stepped 
down fast month, he had been 
specialising in the fields of 
board structure, top organisa¬ 
tion and. business, develop-. 


ment His skills In this last 
area could come In useful at 
Manganese Bronze, which has 
been- tit- hard-fay .the recession. 

Although M&nganese Bronze 
is capitalised at just £l3m on 
thejtock market,, it always 
seems to have been able to 
recruit high profile figures as 
- chairman.' 

Lang's predecessor, 77-year- 
(rid Rocky5tone was a wing 
Hght In the Industrial & Com¬ 
mercial Finance Corporation 
and sat on the boards of Smith 
New Court and Babcock Inter¬ 
national. Meanwhile Stone's 
predecessor, Dennis Poore 
headed the company for 21 
years, and was-a driving force 
in trying to save Britain's 
motor cycle industry.. He was 
49 when he died in office.- - 


Mo ves in 
finance 

ADanny Truell has been 
appointed head of HoDg Kong 
Research. SG WARBURG 
SECURITIES (Far East). 
Francis Peckham, director SG 
WARBURG & Co, has been - 
made director responsible for 
Warburg's investment banking 
activity in south east Asia. 

■John Campbell md of 
Framlington Pensions 
Management, has been 
appointed a director of 
FRAMLINGTON GROUP. 

■Ronald Spinney, founder 
director of Greycoat and a 
director of the London 
Docklands Development 
Corporation, has been 
appointed a member of the 
board of HANOVER 
PROPERTY UNIT TRUST. 

■ Brian Constant, a corporate 
banking director of Lloyds' 
Bank and cuirent chairman 
of the executive committee 

of the Middle East Association, 
is .appointed a director of 
GUARANTEED EXPORT 

FINANCE corporation 

■ Jeter Hargreaves (below: 
left), formerly director of UK 
and international institutional 
chent services at Fidelity, has 
been appointed a director of - 
GARTMORE Pension Fund • 
Managers. Andrew Jardine 
(below right) is appointed a 
director of GARTMORE 
Investment Trust Management; 
te moves from Henderson' 
Administration. 
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ARTS 


“Well,.that’s that”.said Sir George 
Christie, appearing- on stage last 
Thursday after the final curtain 
calls of the 1992 Glyndebourae Fes¬ 
tival's final performance. He wagin ' 
his best dry, throwaway vein; and 1 
proceeded to give a model demon¬ 
stration of; the uses of English 
understatement in :end-of-term 
speeches-' of the kind . For “that”,-, 
after aH,;was not just, ah incandn- 
cent. account pf. Tchaikovsky’S'.' 
Queen of Spades —- one of this sea¬ 
son's two new stagings, an A one of;* 
the. outstanding events in. festtvaL 
history — hut ae last foil-scale per- : 
fonnance in a theatre on. the point. 
of being knocked- down- and-totally t 
re-fauHL • \ V ' . 

In fact, that was evm- then not . 
quite that for the theatre ttse£ The 
following . evening' it fired ; into 
action one last tunej for a gala audi- 1 
ence (aptly1 thanked hy Sr ' George - 
for paying “extortionate prices”). ’ 
and a stage foU of Glyndebourne 
opera stars past' and!present:Mon- 
tserrat Cabalte, Frederica,- von ; 
Stade, Ruggero Raimondi and Fehc- 
ity Lott among the singers, Janet 
Baker, Elisabeth Sdderstrfrm and 
Geraint Evans in speaking, memo- 
ry-recaffing roles,/and the LPO and 
Glyndebourne Chorus conducted by 


Opera/Max Loppert 


Hail and farewell at Glyndebourne 


the; current -and former Glynde- 
boume music directors, Andrew 
Davis and Bernard HaiHwir 
• : :Ttoe early-evening concert, which. 
Is said-io.have earned the re-build- 
■> ing funda cool £700,000, was given a 
delayed transmission on BBC2 - so 
that those of ns watching and lis¬ 
tening at home had the splendid 
postprandial firework display as 
visnal accompaniment to the clos¬ 
ing item dr the programme, the Fig- 
oro overtore. On May 28 1334, that 
opera launched activities in the old 
theatre; if all goes according to 
; plaii. it will do the same In the new. 
exactly 60 years later. 

; T&e-choice, like most of the oth¬ 
ers on the gala programme, was 
inmningiy devised to reflect peaks 
of achievement over; the 68-year 
spah of Glyndebourne’s existence. 
Choruses from Idomeneo, Macbeth 
and The Rake's Progress, the final 
scenes of Monteverdi's UHsse and 
Strauss's. Capriccio, and diverse 


items from Don Giovanni, 27 barb- 
iere dtL Swiglia, Porgy and Bess and 
Peter Grimes (the other new produc¬ 
tion of the 1962 season) made up a 
tapestry skflfrUly woven out of spe¬ 
cially significant and. colourful 
Glyndebourne artistic threads. 

It was, as gala concerts go, a 
decent affair - not exactly scintil- 
lating (but then galas seldom are), 
not managing to infuse authentic 
Glyndebourne magic into the vari¬ 
ous operatic highlights (except dur¬ 
ing Cynthia Haymon's ravishing 
Gershwin “Summertime”), but 
unfolded with di gnity pnd tact 

In another way, indeed, It 
afforded the wider world a truthful 
glimpse into the heart of the 
extraordinary Glyndebonrne 
enigma: the enterprise, unsubsi- 
dlsed by state money and wholly 
dependent on the top end of the 
paying public, that has preserved 
consistently - and, increasingly in 
the modern world, incomparably - 


high, serious standards of opera-per¬ 
formance. However much glitz and 
conspicuous consumption there 
may be on the picnic lawns, in the 
theatre the rule has been produc¬ 
tions long-rehearsed and musically 
responsible, and above all a telling 
closeness of contact between sing¬ 
ers, players and audiences. 

With the years, and particularly 
with the various attempts at 
enlargement of the 1950s, that inti¬ 
macy was bought at a price: as 
Christie puts it in his foreword to 
the 1992 programme book, “with 
middle age [the theatre] has 
increasingly looked like Tom Kit¬ 
ten. We all have great affection for 
it, but the waistcoat buttons are fit 
to burst” In truth it has never been 
a comfortable theatre either for per¬ 
formers or audiences (who on bat 
summer evenings have particularly 
felt the pinch of their too-tight din¬ 
ner-jackets and trousers while 
squeezing into narrow rows and 


cramped seats). Glyndebourne regu¬ 
lars treasure their long list of unfor¬ 
gettable moments in spite of many 
of the theatre's features rather than 
because of them. 

The new bouse will add 300 seats 
to the old total of 850 (and make a 
welcome provision for s tandin g 
places at the back of the second 
circle). There will be an enlarged 
pit, not to enable Glyndebourne to 
contemplate the orchestrally super- 
sized operas - according to 
Anthony Whitworth-Jones. festival 
general director, recent rumours of 
a Glyndebourne Tristan tend Isolde 
in prospect are without foundation 
- but to give air to the instrumen¬ 
tal sounds and physical relief to the 
cramped human beings producing 
them. (When occupied by “period" 
bands, the front platform of the pit 
will rise to a suitable height at the 
touch of button.) 

There will also be a much-needed 
expansion of wing space, and 


improvements of various technical 
and lighting facilities, though the 
last word in state-of-the-art stage 
machinery has never been consid¬ 
ered affordable or. more Important, 
artistically imperative. But the pro¬ 
scenium arch will grow by only a 
few feet in all directions; for this 
reason, no existent production is 
likely to be denied a showing in the 
new bouse on grounds of size-suit¬ 
ability alone. 

Whitworth-Jones insists that it is 
to be a “bigger house, not a big one. 
We said to the architects that we 
must preserve an intimate atmo¬ 
sphere In the auditorium: this was 
the first and last requirement. The 
feet of size is not going to alter 
repertory policy. Of course that's 
going to develop, but within the 
context of the policy which we've 
actually pursued for decades - 
which is basically making up an 
ensemble-type repertory, not huge- 
voice-league, star-based opera." 


He speaks enticingly of future 
prospects for Handel (of all the 
operas and oratorios only Jephtha 
has previously been mounted, in an 
appallingly inauthentic edition), for 
a renewal of the 1950s Rossini re¬ 
discovery, for the new opera prom¬ 
ised by Harrison Birtwistle for the 
Glyndebourne Touring Opera's 1994 
schedule (to be taken on by the 
festival proper the following year). 
Next June, to assuage summer 
withdrawal pangs, there will be 
nine Festival Hall concert perfor¬ 
mances, three each of The Merry 
Widow conducted by the LPO chief, 
Franz Welser-Most, Fidelia con¬ 
ducted by Klaus Tennstedt, and 
Beatrice and Benedict conducted by 
Andrew Davis. 

The 1992 festival, with a flawed 
but heartfelt and deeply considered 
new Grimes, an utterly enthralling 
new Queen of Spades, and distin¬ 
guished revivals of Cosi, Jertufa and 
Death in Venice, closed the old thea¬ 
tre in grandest Glyndebourne style. 

I wondered whether, at the end of it 
all, Whitworth-Jones wanted to 
rush out to the demolition teams 
already in action and shout "Stop, 
this madness can go no further!". 
His smile, tired but contented, was 
the only answer needed. 


Architecture/Colin Amery 

* " i i n i 

A master of the material world 


“THE RASig of wi giiHwin g is’ 
the knowledge of the materials 
being used: knowledge of what 
they are made at, how they are 
made, how they are. shaped,- 
how they stand up to stress, 
how they-break, how they 
catch fine, how they react to all; 
the'agendes of rain which are 
perpetually nlbMmg .at them, 
how in due course they fell 
down. This is the trad bads of 
engineering.” * 

These words of a famous 
engineer, A. J. Harris, were 
written in a paper, called, 
“Architectural Misconceptions 
of Engineering”. He went onto-', 
explain why he thought Hurt 
engineering was an aft and hot 
a science. He might have been 
writing about the philosophy, 
behind the. work of Peter Rice, 
a very distingirtahad' engineer 
who has won this year's Royal. 
Gold Medal for Architecture! 

It fe very.unusual but not 
inappropriate for an engineer 
to win this premier award;, of 
all the great practising engl- 
neers Peter Rice certainly- - 
deserves It because a great deal 
of contemporary architecture 
would not exist without him. 
There, is an opportunity to see 
his work in London at the. 
moment at an exhibition at the 7 
Royal Institute of British. 
Architects at 66, Portland" 
Place, London. Wl, which is on 
view during the dog days at 
summer until August 25. - 
He has called his show 
“Exploring Materials”. It is no ' 
dull display of. technical 
ephemera, but rather an 
insight Into the creative pro¬ 
cesses of engineering that He 
behind many important new 
buildings. The Opera House in 
Sydney, Australia; Lloyd's of 
London; the De Menfl Collec¬ 
tion In Houston, Texas; La VR- 
lette and La Defense in Paris; 
the Pavilion of the Future in. 
Seville, Spain, and many more. 
Each one of these remarkable 
buildings demonstrates that 
the process of conceiving a 
structure is in itself an art 
I think that this is true 
because the whole process bf 
structural engineering is not 
simply the prodnet of deduc¬ 
tive reasoning but is also the 
response to an inspiration or 
an intuition. The question of 
whether it is the architect or 
the engineer who is the true 
artist Is more difficult to settle. 
Did the Inspiration for the dra¬ 
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Sydney Opera House: artistically engineered by Peter Rice 


matic concrete sails of the Syd¬ 
ney Opera House come from 
Jam Utzon, the architect, or 
from Peter Rice, the engineer? 
When you look at the daring 
spans of bridges in the Alps by 
the Swiss engineer Mafllart or 
the drama of engineering 
works by Isambard Kingdom 
Brunei or Thomas Telford, 
there is no doubt that they are 
works of artistic and scientific 
genius. 

But the-artistic inspiration is 
also a manifestation of the 
engineer's search for truth. By 
examining materials for their 
reaction to torsion, compres- 
90D, teifwrinn or heading, man 
is engaged in the search for 
truth. There is.a diagram that 
can be drawn that explains the 
links between art, science and 
technology in the conception, 
creation and building of a 
form. Peter Rice's exhibition, 
arid Indeed his life’s work, 
Tnakas this process clear to the 


Perhaps engineers do not 
receive the credit they deserve 
because they are so often seen 
as collaborators, rather than 
creators. This is unfair because 
there Is no doubt that engi¬ 
neers play a fundamentally 
creative rale in the creation of 
original architecture. The rea¬ 
son for the dim public percep¬ 
tion of engineering Is because 
there are so many easily visi¬ 
ble new buildings that are the 
result of neither architecture 
nor engineering - they are the 
product of the catalogue of the 
international building indus¬ 
try. It is the standardised medi¬ 
ocrity of so many building 
components that is the bane of 
the life of any good and inno¬ 
vative engineer or architect. 
Why else do we look at the 
Palm House in Kew Gardens or 
the glories of the roof of Lon¬ 
don's Paddington Station and 
wonder why we seldom do 
things so well today? 

Speed has a lot to answer for. 


Time is money, as we are 
always being told, and that 
attitude takes its toll on the 
quality of both design and 
building. What the experimen¬ 
tal nature of the work of some¬ 
one like Peter Rice shows is 
t h at, in the excitement of ana¬ 
lysing new ways at designing 
structures, he has succeeded in 
breaking out of industrial 
monotony. His design efforts at 
the Sydney Opera House, for 
instance, have resulted in a 
building that is as innovative 
as an early Gothic cathedral. 
By breaking the moulds of 
structural predictability Peter 
Rice is on the path of art 
One of the architects that is 
especially known for his collab¬ 
orations with Peter Rice is 
Renzo Piano, the Italian archi¬ 
tect He was responsible, with 
Rice, for the brilliant design of 
the De Menil Art Gallery in 
Houston which used revolu¬ 
tionary materials - ferro-ce- 
ment and ductile iron - in a 
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revolutionary way. 

There are two more Piano/ 
Rice collaborations on the way. 
The great new airport in 
Japan, the Kansai Interna¬ 
tional Airport which looks like 
a giant bird or aircraft landing 
on a new artificial island, 
promises to be one of the great 
new buildings of the world. In 
a very different vein, a church 
dedicated to the stigmata saint 
Padre Pio in Puglia, in Italy, 
will be built of stone and will 
probably be a great domed 
basilica that can withstand 
earthquakes. There is a rare 
opportunity in the RIBA exhi¬ 
bition to see work in progress 
at a very early stage. 

Peter Rice’s work demon¬ 
strates that engineering, art 
and architecture form a unity 
and that contemporary build¬ 
ing of any quality demands an 
understanding of all three 
activities. He is the enemy of 
g tflndarrfigfltin n and on the side 
of true creation. 


London Promenade Concerts 

Cleveland Orchestra 


T he airborne whooping 
of horns and trail of 
trumpets soaring aloft 
like rockets set this 
pair of Promenade concerts off 
to a flying start. There was lit¬ 
tle substance to Herbert Willi's 
Concerto for Orchestra, but it 
served the double purpose of 
providing a token sample of 
new music and showing off 
what a great orchestra can do. 

Not that showing off is really 
part of the Clevelanders* 
nature. In the parade of Ameri¬ 
can orchestras at the Proms, 
which has been one of the con¬ 
sistent pleasures of recent 
years, the Cleveland is unques¬ 
tionably one of the leaders - 
not glossy like Chicago or Phil¬ 
adelphia, bnt a wor kmanlik e 

orchestra, ready to take on the 
toughest musical material. 
Even in Ravel's La Valse, the 
supremely well-played encore 
to Saturday’s concert, there 
was far more than just surface 
glitter. 

All this is part of the Cleve¬ 
land tradition. Long years with. 
George Szell, the orchestra's 
music director from 1946 to 
1970, trained the players rigor¬ 
ously in the demands of the 
classical repertoire and the 
present holder of the post, 


Christoph von Dohnanyi, is 
able to draw on that deeply 
ingrained sense of style. 

Dohnanyi himself Is in any 
case a conductor who knows 
his chosen music inside out 
There were two German sym¬ 
phonies on the Saturday pro¬ 
gramme, Schumann's Fourth 
and Beethoven's Fifth, and he 
has mastered the workings of 
the nuts and bolts that drive 
along the symphonic engines 
of each. In both symphonies 
the exposition of the argument 
was remarkable. Every ele¬ 
ment could be clearly heard 
and its import weighed, even if 
the Beethoven was in the last 
degree too businesslike to 
become exciting. 

The clarity was phenomenal 
again in Berlioz's Symphonic 
fantastique (the wind could 
always be heard even when 
they were playing in unison 
with the strings). But Dohn¬ 
anyi needs to let hims elf go 
more. This is a symphony 
which is about stretching the 
imagination and as sailing the 
ear with strange and wild 
sounds. The wailing clarinet 
and House-of-Dracula tolling 
bells in the Witches’ Sabbath 
had the right idea, but In the 
rest the disciplinarian in Dohn- 


dnyi kept too sober a grip on 
the music. 

There were two solo vocal 
contributions. On Saturday 
Jose van Dam was the baritone 
soloist in Mahler’s Ruckert Lie- 
der, ideally placed in a diapha¬ 
nous orchestral cloak by Dohn¬ 
anyi and bringing an effortless 
gravity of expression to the 
five songs. 

The treat of the two con¬ 
certs, however, came the night 
before when Apia Silja joined 
the orchestra for a razor-sharp 
performance of Kurt Weill's 
Seven Deadly Sins. Supported 
by a fine male quartet, she 
declaimed Brecht's moral tale 
of a journey through the evils 
of capitalism with immense 
authority and dramatic 
soprano strength. Unlike some 
interpreters of this piece, she 
and Dohn&nyi never sought to 
cheapen the music. And that, 
indeed, could be the watch¬ 
word of everything that we 
heard in these two evenings. 

Richard Fairman 


Cleveland Orchestra’s 
appearance sponsored by the 
Ameritech Foundation and the 
Ohio Bell Foundation. 


Theatre 


The Elephant 


In Hampstead, the young Wave 
Theatre Company have inaugu¬ 
rated what they hope will be a 
continuing series of modem 
Japanese plays in translation. 
Their first choice is Betsuyaku 
Minoru’s The Elephant, a piece 
written 30 years ago about peo¬ 
ple who survived the Hiro¬ 
shima blast, only to succumb 
long afterward to radiation 
sickness. Most of It is set In a 
hospital, which makes the lit¬ 
tle theatre in the New End 
Hospital a specially suitable 
venue. 

On the face of It, the English 
version by David G. Goodman 
sounds plausible enough - but 
the manners of the play 
remain desperately obscure. 
Perhaps the English is too 
plausible, for the cast treat 
their roles as familiar British 
types: Jonathan Coyne plays 
the dying uncle, the Invalid", 


like a broad Jewish comic, and 
one bizarre scene of casual 
murder comes out of under¬ 
graduate revue. It becomes 
impossible to guess which of 
Minoru's fancies are Intended 
to be surrealist, and which 
other puzzles are the results of 
severe cultural dislocation. 

Nothing in the play seems to 
explain its title - unless the 
“elephant” is the unde him¬ 
self, weirdly proud of the 
“keloid” on his back, a cara¬ 
pace of scar tissue. The dia¬ 
logue is fUIl of sub-Ionesco rep¬ 
etitions: is that a device, or 
just Japanese naturalism? 

The theme of The Elephant is 
plain enough, a confrontation 
between the indomitable (and 
indomitably foolish) Invalid 
and his nephew “Man" (Alex 
Harland). who prefers to suffer 
quietly and passively. Until the 
last half-hour or so, at least: 


then, an endlessly recycled 
screaming-match between 
them becomes actively 
unpleasant. Tim Keenan's pro¬ 
duction looks smooth enough, 
and the young actors playing 
older roles do their best; but 
this is a case of East meeting 
West with a dull thud. 

David Murray 
Correction 

Shades 

The caption under the 
photograph accompanying the 
review of Shades at the Albery 
Theatre in Saturday's Finan¬ 
cial Times wrongly described 
the boy as Matthew Steer. It 
was Ben Chapman. The two 
boys are alternating in the 
part We apologise. 





FESTIVALS 


AIX-EN-PROVENCE 


The final week of foe festival 
offers a last chance to see Robert 
Careen’s production of Britten's 
A Midsummer Night's Dream 
(tonight), The Rake's Progress . . 
with Samuel .Ramey, Dawn 
Upshaw and Tatiana Troyanos 
(tomorrow and Thurs)i and Don 
Giovanni conducted by Armln 
Jordan (Wed and Fri). Dawn 
Upshaw gives tonight's song 
recital, followed tomorrow by 
Andreas Schmidt Tonight's other 
attraction Is Haydn's Croatian 
In the Cafhedrate Saint-Sauveur. 
Ends July 31. (16) 4217 3434. 

■ AVIGNON 
Pier Paolo Pasolini’s Calderon, 
adapted for the stage by 
Jearv-Paul Mang&naro arid 
directed by Jean-Louls Martinelli, 
runs until Fri at the Salle. Benoit 
XU. A new play oa a Mexican 


theme by Georges Lavaiidant. 

- Is showing daily at Les Tai Hades. 
Alain Maratrat’s Zarzuela show, 
premiered at this year’s Vienna 
Festival, can be seen at the Cour 
Hotel Weu daily till Fri. There 
are also-late evening 
programmes of Mexican dance 
at the Cloltre de* Cetestlns. Ends 
Aug 3. (90) 862443. 

. ■ BAYREUTH 
There are no new productions 
this year. This week sees foe 
completion of the first of three 
Ring cycles (tonight. Wed and 
Fri). Daniel Barenboim conducts 
Hdriy : Kupfer*s'19OT production, 
with Deborah Polaskl as 
BrunnhUde in the first cycle, 
followed by Anne Evans in the 
remaining two. Other major roles 
are sung by John Tomlinson, 
Nadine Secunde, Gunter von 
Kannen, Graham Clark and 
Siegfried Jerusalem. Danish 
tenor Poul Elming, who sings 
Siegmund in The Ring, takes over 
the title role in Parsifal for most 
of this year's performances, 
opening on Sun. Bemd Walk! 
sings the title role In Dieter 
Darn's cool. Intellectual 1990 
production of Der fltegonde 
Hollander on Sat and next Tubs. 
Wolfgang Wagner's 1985 
Tannhauser production, 
conducted by Donald Runnlcles, 
can be seen next Mon. Ends Aug 
-.28. (921) 20221. 

■ BREGENZ 
This summer's.show on foe 
floating stage Is a revival of 
Jerome Savary’s production of 


Carmen, with casts Including 
Sally Burgess tn foe title role 
and Edmund Barham as Jose 
(tomorrow, Wed, Fri and Sat). 

In foe FOstsplefhaus, Vladimir . 
Fedosseyev conducts Harry 
Kupfer's new production of La 
Damnation de Faust with David 
Kuebler in the title role (Thurs 
and Sun). 

Tonight's Vienna Symphony 
Orchestra concert featuring 
works by Bruckner and 
Zemlinsky, is conducted by Ulf 
Schlrmer. Ends Aug 23. (5574) 
4920 224. 

■ LA ROQUE 
D’ANTHERON 

La Roque d’Antheron, 50km from 
Avignon and Marseilles, is the 
attractive setting for an annual 
piano festival, which opens on 
Saturday with an orchestral 
concert in the Pare du Chateau, 
featuring Nelson Freire with foe 
Orchestre National de Lyon 
conducted by Emmanuel Krivine. 
Francois-Rene Du eh able is 
soloist in Sunday's concert by 
the French Youth Orchestra 
under Marek Janowski. Zoltan 
Kocsls gives a piano recital on 
Monday. Next week's other 
recitalists are Rafael Orozco, 
Joaquim Achucarro and Chick 
Corea. Krystian Zimerman is 
soloist with the Orchestra 
Phitharmonique de Montpellier 
on Aug 7. The programme 
continues daily till Aug 23. 
(Festival de Piano, Chateau de 
Florans, 13640 La Roque 
d’Antheron. Tel 16-4250 5115). 


■ MONTPELLIER 

The final week of this year's 
Radio France festival includes 
a concert performance tonight 
of Alberto Franchetti’s 1892 grand 
opera Cristoforo Colombo with 
Paolo Coni in the title role; a 
concert by the French Youth 
Orchestra tomorrow featuring 
Anna Tomowa-Sfntow as soloist 
in Wagner's Wesendonck Lieder; 
an Orchestre de Paris concert 
on Wed featuring- Rakhmaninov's 
Second Piano Concerto and 
Scriabin's Second Symphony 
(conducted by Jerzy Semkov); 
and a performance of Franz 
Schmidt's Fourth Symphony on 
Thurs, conducted by Heinz 
Wallberg. (67) 616681. 

■ PESARO 

Pesaro, birthplace of Rossini, 
lays on a suitably generous 
spread for this year's 
bicentenary. II barb iere di Slviglia 

opens the festival on Fri (also 
Aug 2. 5,8), followed on Sat by 
Semframide, conducted by 
Alberto Zedda (also Aug 4,7, 

10). La scala di seta opens next 
Mon (also Aug 5, 7, 9), and 
Claudio Abbado returns to 
conduct Luca Ronconi’s all-star 
production of II viaggio a Reims 
on Aug 16 and 18. Next week 
Riccardo Challly conducts two 
performances of foe rarely-heard 
Cantata per I Borboni. Ends Aug 
18. (721) 33184. 

■ SALZBURG 

The first full week of this year’s 
festival has daily performances 


in the Felsenreftschule of Peter 
Stein's production of 
Shakespeare's Julius Caesar, 
plus Stanislav Wyspianski's play 
The Wedding directed by Andrzej 
Wajda In the Landestheater. In 
foe Kleines Festsplefhaus, 
Riccardo Muti conducts Ursel 
and Karl-Emst Herrmann's new 
production of La clemenza di 
Tito, with Ben Heppner in the 
title role (tonight, Wed and Sat). 
Claudio Abbado conducts a new 
production of Janacek's From 
the House of the Dead, opening 
on Thurs in the Grosses 
Festspielhaus. There are song 
recitals by Dmitri Hvorostovsky 
tomorrow in the Mozarteum, by 
Felicity Lott In foe Mozarteum 
on Sun and by Jessye Norman 
in the Grosses Festspielhaus, 
also on Sun. This week's 
orchestral concerts tn the 
Grosses Festspielhaus are 
conducted by Christoph von 
Dohnanyi (tonight Wed and Fri). 
Nikolaus Harnoncourt (tomorrow), 
and Simon Rattle (Sat). Next 
week: Solti conducts Die Frau 
ohne Schatten. Ends Aug 30. 
(662)846682. 

■ SCHLESWIG 
HOLSTEIN 

The King's Singers can be heard 
tonight In Wotersen and on Fri 
in Rellingen. Evgeny Kissin gives 
a piano recital tomorrow in 
Elmshorn. Simon Rattle brings 
the CBSO to Kiel tomorrow and 
Hamburg on Wed. Weekend 
recitalists include Peter Schreier 
at Helde and Kiel. Next week: 
Schreier and Prey repeat their 


programmes in other parts of 
foe region, plus concerts by 
Jessye Norman and foe 
Stockholm Sinfonietta. Ends Aug 

23. (431) 567080. 

■ TANGLEWOOD 

The Boston Symphony 
Orchestra's summer home hosts 
concerts every weekend 
throughout foe summer, with 
occasional weekday events. John 
Browning plays Prokofiev's Third 
Piano Concerto in Friday's 
concert conducted by Leonard 
Slatkin. Seiji Ozawa conducts 
Saturday's programme of 
Druckman, Bach and 
Tchaikovsky, and Yo Yo Ma is 
soloist in Dvorak's Cello Concerto 
on Sunday, conducted by David 
Zinman. Next week’s artists 
Include Charles Dutoit, Kathleen 
Battle and Thomas Hampson. 
Ends Sep 1. Ticketmaster Boston 
(617) 931 2000 New York City 
(212) 307 7171. 

■ VERONA 

This year's operas at the Arena 
are Don Carlo, Alda, La boheme 
and Nabucco. Cecilia Gasdia 
sings Mlml in this week's 
performances of the Puccini 
(tomorrow and Sat), alongside 
Neil Shicoff’s Rodolfo. Monica 
Pick-Hleronimi sings foe title role 
in Aida (Wed, Fri and Sun), and 
Don Carlo on Thurs is conducted 
by Gustav Kuhn. Nabucco. with 
a cast led by Piero Cappuccilll 
and Linda Roark-Strummer, 
opens on Aug 7, Lorin Maazel 
conducts Porgy and Bess on Aug 

24. Ends Aug 30. (45) 590109. 


European Cable and 
Satellite Business TV 

(oil times CET) 

MONDAY TO FRIDAY 
CNN 

2000-2030. 2300-2330 World Busi¬ 
ness Today - a Joint FT/CNN pro¬ 
duction with Grant Perry and Colin 
Chapman 

Super Channel 

0830-0900 (Mon) FT East Europe 
Repo rt - weekly indepth analysis 
Irom FTTV 

2130-2200 (Tuee) Media Europe - 
what's new in European media 
business 

2130-2200 (Wed) FT Business 
Weekly - global business report 
with James Bellini 
0030-0900 (Thurs I Media Europe 
2130-2200 (Thure) FT Eastorn 
Europe Report 

0830-0900 (Fri) FT Business 
weekly 

Sky Newt 

0130-0200 (Mon). 2130-2200 
(Thurs). 0530-0600 (Fn) FT Bush 
ness Weekly 

SATURDAY 

CNN 

0900-0830 World Business This 
Week - a Jolni FT/CNN production 
1900-1930 World Business This 
Week 

Super Channel 

1930-2000 FT Eastern Europe 
Report 

SUNDAY 

CNN 

1030-1100, 1BOO-1830 World Busi¬ 
ness This Week 

Super Channel 

1600-1830 FT Business Weekly 
Sky News 

1330-1400. 2030-2100 FT Business 
Weekly 
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Dealing with 
Mr Saddam 


THE SIGHS of relief in western 
capitals last night, after Iraq had 
climbed down in the crisis with 
the United Nations over weapons 
inspections, were almost audible. 
After Baghdad's agreement to UN 
demands that a team of inspectors 
be allowed in to its agriculture 
minis try, the immediate threat of 
punitive military action by the US 
and its allies appears to have 
receded But the west has won at 
best a symbolic victory; and Bagh¬ 
dad's behaviour means that die 
danger of renewed military action 
has by no means disappeared 
The latest bout of brinkmanship 
between President Saddam Hus¬ 
sein and the UN underlines once 
again the challenge the Iraqi 
leader poses to international order 
by his flouting of the security 
council resolutions which pro¬ 
vided for a ceasefire in the Gulf 
war last year. Unless he follows 
yesterday's agreement with a 
clear indication that he is pre¬ 
pared to respect the will of the 
international community on a 
broader front, it must be only a 
matter of time before another con¬ 
frontation similar to that of the 
past few days arises. 

£f and when that confrontation 
comes, western governments will 
again have to think carefully 
about their objectives. It became 
dear during the stand-off in the 
past week that purely punitive 
action would have brought at best 
highly uncertain benefits and 
would have entailed considerable 
risks. 

Broader objectives 
What can be achieved militarily 
in this respect has long since been 
done, and as Mr Rolf Ekeus, the 
UN official in charge of inspection 
programmes, has admitted, what¬ 
ever documents or other material 
were being stored in the agricul¬ 
ture ministry will almost certainly 
have been moved elsewhere. West¬ 
ern government have thus found 
themselves inevitably focusing on 
broader political objectives. 

Indeed, as the confrontation 
over the inspection team intensi¬ 
fied, Mr James Baker was careful 
to draw attention to Mr Saddam's 
other acts of defiance towards the 
UN: notably his continued attacks 
on the Shia population in the 
south, his violent harassment of 
UN relief workers in Kurdistan, 
and his renewed claims to 
Kuwait's territory. Whereas many 


Arabs have some sympathy for Mr 
Saddam's efforts to build up Iraq's 
military strength, arguing that at 
least similar attention should be 
paid to Israel's nuclear arsenal, 
there Is Little admiration even 
within the Arab world for his 
treatment of the Iraqi population, 
or for his invasion of another 
Arab state. Whatever happens 
next, it is vitally important to the 
whole world that the proliferation 
of weapons of mass destruction 
should be halted, in Iraq as else¬ 
where, and that UN resolutions 
should not be violated with impu¬ 
nity. 

Aggressive actions 

The latter point is more impor¬ 
tant than ever at a moment when 
the international community is 
striving to convince the Serbian 
leadership of the risks it runs by 
continuing its aggressive, if not 
genocidal, actions against the 
Moslems of Bosnia. Those who 
violate the terms of a ceasefire 
expose themselves to a resump¬ 
tion of hostilities, and cannot 
escape the responsibility for it 

But Mr Saddam’s responsibili¬ 
ties go even further than that; and 
the impossibility of achieving 
peace and stability- in Iraq and its 
surrounding region while he 
remains in power has been amply 
demonstrated. Therefore if 
renewed military action by exter¬ 
nal powers should eventually be 
necessary in Iraq, it should have 
the clear purpose of protecting 
Iraqis against his brutality, and 
assisting those who are brave 
enough to resist him. 

It has already been shown that 
allied air power can preserve a 
“safe haven" for the Kurds in the 
north, simply by threatening puni¬ 
tive strikes a gains t any military 
forces that Mr Saddam sends into 
the area. There is a similar need 
to protect the Shia refugees who 
are still holding out, against ever 
increasing military pressure, in 
the marshes of the south. 

If more of Iraq’s territory were 
to be placed off limits to Mr Sad¬ 
dam’s repressive forces, the west 
might be seen as promoting not 
Kurdish separatism but security 
and freedom for Iraq as a whole, 
and the forces still supporting Mr 
Saddam might realise that then- 
best hope of preserving Iraq's 
unity is to get rid of him and to 
seek agreement with his oppo¬ 
nents in both north and south. 


Controlling 
EC mergers 


BY CHALLENGING Nestld’s 
recent takeover of Perrier on the 
grounds that it would result in a 
duopoly of the French mineral 
water market, the European Com¬ 
mission has significantly broad¬ 
ened the scope of EC merger pol¬ 
icy in a way that will potentially 
affect a wide range of industries. 
Brussels argues that the consumer 
interest is served by strengthening 
controls to cover deals that would 
create duopolies as well as those 
which give just one company a 
dominant position. However, the 
methods it has used to assert this 
principle, and its application in 
the specific Nestle-Perrier case, 
raise serious concerns. 

Sir Leon Brittan, the competi¬ 
tion commissioner, says he is 
merely fleshing out the 22-month- 
old EC merger regulation by 
bringing it into line with the prac¬ 
tices of national merger authori¬ 
ties, notably in Germany and the 
UK. He has also indicated his 
intention to apply the new princi¬ 
ple pragmatically. The creation of 
a duopoly would not, as in Ger¬ 
many, automatically give rise to a 
presumption that a merger should 
be prohibited. Instead, Brussels 
would In each case base its judg¬ 
ment on the likely impact on 
future competition. 

This was broadly the approach 
adopted in the Nestld-Perrier 
merger. However, the Commis¬ 
sion's methodology and judgment 
appear curiously inconsistent. For 
instance, it cites the relatively low 
prices of mineral water in France 
as the reason why there is little 
competition from “parallel” 
imports there. Yet the thrust of 
the Brussels objections was that 
the merger could result In higher 
prices, which would be likely to 
encourage such imports. 

Limp slap 

Brussels also says the high mar¬ 
keting costs of developing new 
brands inhibit market entry. How¬ 
ever, its remedies require Nestle 
to dispose only of some minor 
brands and unexplored springs. 
Finally, Nestle and 8SN of France 
have been left controlling together 
about three-quarters of current 
French mineral water sales. After 
all Brussels' strictures about duop¬ 
oly power, this outcome seems a 
limp slap on the wrist 

But the most serious issue is not 
whether Brussels is applying its 


new-found duopoly criteria too 
leniently, but whether it has the 
authority to invoke them at alL 
The merger regulation speaks 
only of controlling "concentra¬ 
tions" which create or strengthen 
a dominant position. Sir Leon 
insists this wording covers duopo¬ 
lies. However, many independent 
lawyers disagree. They argue that 
if the authors of the regulation 
had intended it to be used in this 
way they would have said so 
explicitly - as is the case with 
German competition law. In fixe 
circumstances, it is particularly 
unsatisfactory that the Commis¬ 
sion should assert the duopoly 
principle by introducing it without 
warning into a pending merger 
case. NestlS is justified in com¬ 
plaining that Brussels has unilat¬ 
erally moved the goalposts while a 
game is in progress. 

Unpredictable manner 
At the very least, this turn of 
events threatens to create height¬ 
ened business uncertainties. 
Because the new approach to 
duopolies has not been spelled out 
as a general principle, but has 
grown out of one specific case, 
prospective acquirers in the EC 
cannot be sure how it will apply to 
them. Furthermore, the Commis¬ 
sion's conduct on this occasion 
raises the unsettling possibility 
that it will use future cases in an 
equally unpredictable manner to 
establish other precedents which 
expand its power. 

The situation demands urgent 
clarification by the European 
Court of Justice. However, no 
party to a merger is likely to seek 
such clarification unless the deal 
has been blocked by the Commis¬ 
sion. So the only way to guarantee 
an early test of the new policy 
may be for an EC member govern¬ 
ment to exercise its prerogative to 
appeal to die Court 
Ideally, the Commission itself 
should request a speedy Court 
review of its interpretation of the 
regulation. Indeed, it is in Brus¬ 
sels’ own interest to do so. For 
merger control to command confi¬ 
dence, it must operate within a 
framework that ensures that it is 
fair, consistent and accountable. 
Any suspicion that Brussels is 
intent on enlarging its power by 
taking controversial policy deci¬ 
sions on the hoof undermines 
those objectives. 


B ritain's manufacturing 
industry may be lean, fit 
and competitive; but it 
is getting leaner by the 
week. After two deep 
recessions in little more than a 
decade, the UK’s export industries 
may be too small to sustain any¬ 
thing more than sluggish recovery. 

The government's anti-inflation 
medicine is certainly hurting. The 
recession started in the service sec¬ 
tor; but, as it has lingered, the dam¬ 
age to industry has grown more 
severe. Manufacturing output has 
fallen by 7.8 per cent since the 
recession began, a fall three times 
deeper than that in service sector 
output In the past fortnight two 
more machine tool companies - 
the Beaver group and Matrix Chur¬ 
chill - have gone into receivership. 

Yet the cries of pain from 
Britain's manufacturers have been 
surprisingly muted. The latest eco¬ 
nomic forecast from the Engineer- 
ing Employers Federation paints a 
gloomy picture of falling employ¬ 
ment and sluggish growth over the 
next 12 months. But most industri¬ 
alists support the government's low 
inflation strategy and want to stay 
in the grahang w rate mechanism. 

Mr Neil Johnson, the federation’s 
new director-general, is typical. A 
“short-term quick fix” would be 
counter-productive, however attrac¬ 
tive. "It is vital for UK pic' that we 
remain in the ERM at the current 
level and get as dose to the heart of 
the European market as possible.” 

Why are manufacturers so confi¬ 
dent that they can endure the pain? 
Many believe that in the 1980s the 
efficiency and competitiveness of 
British manufacturing industry was 
transformed. Productivity grew by 
an average 5 per cent a year, com¬ 
pared with just OA per cent between 
1975 and 1980. Only Japan, among 
the main industrialised countries, 
had a superior productivity growth 
record. Profitability was higher 
than at any time since the mid- 
1960s: and Britain became a magnet 
for foreign investment 
Even the performance of the 
export sector has improved since 
1981, relative to that in previous 
decades. The share of UK manufac¬ 
turing in total world exports stabi¬ 
lised after 1982, albeit at a sharply 
reduced level in comparison with 
the early 1970s. Mr Bill Martin, 
economist at UBS Phillips and 
Drew, finds that the responsiveness 
of UK export volumes to changes in 
world trade was greater than at any 
time after 1955. 

"British industry achieved consid¬ 
erable success under the industrial 
policies governments pursued in the 
1980s,” argues Mr Walter Eltis, 
director-general of the National 
Economic Development Office and 
soon to be chief economic adviser to 
Mr Michael Heselfine. the trade and 
industry secretary. Falling c a pital 
investment must impede the rejuve¬ 
nation of British industrial competi¬ 
tiveness. But for optimists such as 
Mr Eltis, it is a price worth paying 
for low and stable inflation. 

"ERM membership together with 
a reduction in UK inflation to the 
best levels achieved in Europe will 
create the underlying economic 
environment for a sustained and 
durable period of expansion," he 
argues. 

There are dissenting voices. Mr 
Martin Taylor, managing director of 
Bridgeport, one of the UK’s largest 
machine tool companies, fears that 
the recession and the accompanying 
collapse in investment are doing 
“irrevocable and irretrievable" dam¬ 
age. "If you do not invest, you do 
not compete... You cannot stop 
investing for three years and then 
expect to be competitive when the 
recovery comes." 


Edward Balls asks whether the UK s 
manufacturing sector is strong enough 
to respond to economic recovery 

Too lean for 
a long life 

UK manufacturing: too small to succeed! ... 



[But tower cost competitiveness- 


750- 

Sowck UBS PMMp> & Drew 

*- . rv A 

Trend Ibat 

120- ’ 

\ • • ■- 



gn Unit labour cost. 

1985=100 \ 

75-i » ♦ v i 

\ry 


Ol Ol 01 Ol Ol Ol Ql 

1965 68 71 74 77 80 83 


Trendline s 

6.0% -Manufacture*grass I I \Z-.1955-75_ 
rata of return on capita 

4.5% j . * »'' * • 

19® 59 63 67 71 75 79 83 87 


„ has stunted export growth 


70 £bn (1979prices) 

. Manufacturing excluding mates 
60 T Imports] 

50 - ' 



40 

Sm ort s • ! 

20 tf. t yt'.i -j . « • i'i i Yr -'v.Sfcl^Srl 

197980 81 82 83 84 85 86 87 88 89 90 91 92 



Mr Taylor wants more than just 
ministerial stroking from the new 
management at the Department of 
Trade and Industry. A package of 
investment incentives to help recov¬ 
ery would be better. But even Mr 
Taylor refuses to join the gr owin g 
chorus of economists calling for a 
sterling devaluation. 

Yet how sound are the achieve¬ 
ments of the 1980s? Is manufactur¬ 
ing Industry in a state to lead a 
sustained upturn when consumer 
spending picks up? 

Productivity growth was rapid. 
But the bulk of the gain in output 
per head was achieved by shedding 
jobs rather than increasing output 
and investment. Manufacturing 
employment has fallen by a third 
since 1979, while the real value of 
manufacturing output only recov¬ 
ered to 1979 levels in 1987. The 
share of manufacturing output, rel¬ 
ative to gross domestic product, has 
shrunk from 28^ per cent in 1979 to 
22.4 per cent in 199L 

Most of this loss in output 
occurred during the last recession 
when a sterling appreciation, 
encouraged by North Sea oil output 
and high interest rates, reduced 
export competitiveness of manufac¬ 
turing by 50 per cent in four years. 
Despite some gains in the 1980s, 
exports remain much less cost-com¬ 
petitive than in the 1960s or 1970s. 


A hflrriw look at the TntwnBti nnal 
comparisons shows that the UK still 
lags on measures other than cost 
competitiveness. While UK produc¬ 
tivity was catching up with its com¬ 
petitors, it started a long way 
behind. German manufacturing pro¬ 
ductivity was 151 per cent of British 
levels in 1979. Even in 1990, it was 
still 19 per cent higher. 

M ore wonyisgfy, UK 
productivity gains 
were dissipated 
through high real 
wages. “The 1980s. 
were an excellent decade for living 
standards for the great majority of 
those associated with industry, 
whether they were workers, manag¬ 
ers or shareholders,” says Mr Eltis. 
But the British paid themselves so 
well that it was not profitable 
enough to invest in the UK in suffi¬ 
cient quantities to arrest the shrink¬ 
age of the manufacturing sector. 

Real wages in UK manufacturing 
grew at an annual rate of 2.6 per 
cent in the 1980s. outstripping real 
wage growth in all the UK’s five 
largest industrialised competitors. 
A recent NEDC study of the UK 
engineering industry finds that the 
share of value-added output paid to 
employees in 1989 was still higher 
than in Germany, France, Italy or 
Japan, though not the US. 


Not surprisingly, the rate of 
return on capital.remained lower 
than m any of these five, countries, 
in spite of the partial recovery in 
UK profits. Business investment 
also grew more slowly injBritefn. 

Britain's manufactnring industry, 
provider of just over 60 per cent .of 
UK export earnings, consequently 
remained too small to its 

citizens'* a p pe ti te 'far im port s . The 
manufacturing trade, deficit 
increased during the decade as - the 
growth of import volumes outstrip¬ 
ped exports. While the 1980431 reces¬ 
sion produced a curre nt ac count 
surplus erf S per emit of GDP, after 
eight quarters of recession the cur¬ 
rent account is in deficit by nearly 2 
per cent of GDP. 

The shrunken manufacturing sec¬ 
tor and the existence of a trade defi¬ 
cit, at tire bottom of the recession, 
suggest that the UK economy may 
experience difficulties when the 
recovery finally arrives. “A consum¬ 
er-led expansi on without manufac¬ 
turing investment would generate 
imports without the means to pay 
tor them," argues Mr fan Thom p- 
. son, economic adviser at the EEF. 

Unless those imports are predomi¬ 
nantly capital goods, the foreign 
exchange markets may become ner¬ 
vous at a growing deficit and 
demand higher interest rates to 
compensate for the devaluation 


risk. “The size of the manufacturing 
sector will be a constraint m the 
pace of the recovery through the 
balance of payments, he says. 

Implicitly. Mr Thompson is argu¬ 
ing that sterling »s overvalued 
the ERM: UK real mga reh 
ative to other countries are -oo high 
to make it profitable far en oug h 
companies to seU produce in Britain 
at the current exchange rate 
Is gtprfi n g overvalued? The simple 
answer is that nobody knows. Most 
of the standard tests of exchange 
rate overvaluation confuse, ratter 
fofln enlighten, the debate. Model 
simulations of the exchange rate 
needed to maintain a sustainable 
pattern of capital inflows point 

towards overvaluation. But the 
recent forecasting record of macro- 
economists does not Inspire confi¬ 
dence in their models. 

Purchasing power P a « £ F 
change rate measures add little 
value. The PPP method estimates 
an exchange rate at which traded 
goods prices would be equivalent in 
different countries. On this basis, 
sterling is correctly valued against 
otter European countries, but over¬ 
valued against the US dollar. 

Y 'et currencies often 
diverge for years from 
these notional PPP rates, 
which tend to bear little 
relation to trade perfor¬ 
mance. Calculations by Goldman 
Sachs, the US investment bank, 
suggest that the only time the dol¬ 
lar was correctly valued in the last 
15 years was in 1984-85, when it was 
at fire peak of a speculative babble, 
and the trade deficit was growing. 

Nor does the tot that industrial¬ 
ists are not compteioing about the 
value of sterling add much of inter¬ 
est The only reason they are still 
producing is that they are profitable 
at that exchange rate. They might 
complain about changes In the rate, 
hut not the level itself. The busi¬ 
nesses that might be producing at a 
lower real exchange rate have gone. 

Overvaluation does not imply 
that existing manufacturers are on 
the verge of bankruptcy, but that 
they are too thin on the ground. 
The shrunken size of the manufac¬ 
turing sector, the unusual phenome¬ 
non of a substantial trade deficit at 
the bottom of a recession, the high 
level of UK long-term Interest rates 
and the reliance on short-term capi¬ 
tal inflows to fund the deficit, all 
these suggest overvaluation. 

The feeble performance of the 
export sector during the recession 
also suggests that British compa¬ 
nies have found it difficult to shift 
production to foreign markets as 
ftnmmrtir- deman d has fallen. There 
have been exceptions: annual car 
export volumes rose by 183 per cent 
between 1988 and 1991. But cars 
make up less than 5 per cent of 
total exports. Overall, the UK 
export performance has been disap¬ 
pointing. particularly in comparison 
with Japan, where companies have 
responded to sluggish domestic 
demand growth by boosting 
exports. Japanese export volumes 
grew 5 per cent in 1991 compared 
with 6.4 per cent in the US and 0.7 
per cent in the UK. 

Whether a sterling devaluation 
would reduce UK real wages or sim¬ 
ply generate higher inflation to off¬ 
set the gains in cost competitive¬ 
ness is another matter. But until 
recovery , comes, economists can 
only guess how long foreign 
exchange markets will tolerate a 
large UK current account deficit As 
Mr Thompson explains: “Ultimately 
the only way you can measure it is 
to see whether the export capacity 
grows to meet the import demand 
that the recovery brings." When, 
that is, recovery finally arrives. 


Samuel Brittan 


Spending: a new try 



Two out of every 
five pounds spent 
in the UK come 
from central and 
local government. 
Sixteen years ago 
the proportion was 
£5 out of every £10. 
You do not have to 
be a rugged oppo¬ 
nent of all collective spending to 
realise that the present proportion 
is high pnnng h, or to realise how 
easily we could drift back to the 
proportions of the mid-1970s, or 
even higher. You only have to 
listen to the large number of 
claims by pressure groups un¬ 
critically reported on BBC Radio 4 
and Radio 3 every morning saying 
that this or that worthy cause 
needs to have much more spent 
upon it. 

There is no uniquely right 
method of controlling the public 
purse. Since the Plowden committee 
reported in the early 1960s, there 
have been periodic shake-ups in the 
system. As spending departments 
have become adept at working one 
control system to their advantage, 
the Treasury has devised new 
systems which they may not imme¬ 
diately be able to exploit. Thus, 
most of the reforms are welcome; 
but there is no point in going over 
the top and dis parag ing the previ¬ 
ous system whenever a new one is 
introduced. 

Just as predictably, the popular 
media become excited by talks of 
"cuts", wben there have been no 
overall cuts since the Labour gov¬ 
ernment negotiated with the IMF in 
the mid-1970s. The socahed cuts are 
simply reductions in planned rates 
of increase. If there are cuts In spe¬ 
cific programmes - such as 
unpledged social security benefits 
- it will be to make room for larger 
Increases elsewhere, eg in health 
and education. 

Ever since Plowden, public spend¬ 
ing plans have been based on 


rolling forward looks. The problems 
arise in translating these projec¬ 
tions into hard plans for the year 
immediately ahead. In recent years, 
the cabinet has tended to take the 
tentative cash total in the projec¬ 
tion for the year immediately ahead 
and ask ministers to stick as close 
to it as possible. Bids for up to 
£14bn more have been made in most 
years, as a matter of political viril¬ 
ity, and the Treasury has usually 
managed to cut down these excess 
bids by about two-thirds, sometimes 
with the aid of a group of senior 
ministers called the Star Chamber. 

Public spending will always be a 
compromise between a top-down 
and bottom-up approach. The new 


PUBLIC SPENDING 
Control Total 
(% Increases) 
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Boat Inflation* 
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5*2 

2* 
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system announced by the British 
chancellor, Norman Lamont, on 
Thursday is a round in favour of 
top-down. The cabinet will agree 
every year on a firm ceiling; and 
the bargaining between the Trea¬ 
sury and departments will be about 
the allocation of an agreed total. 
The Star Chamber will be put to 
sleep - until it is reformed in a 
new guise - and the allocation will 
be made earlier in the year than the 
customary autumn by a committee 
headed by the chancellor. 

A more detailed change is that 
unemployment-related social secu¬ 
rity benefits will be removed from 
the Control Total (up to now known 
as the Hanning Total} which will 
then cover about 85 per cent of Gen¬ 
eral Government Expenditure. This 
move seems sensible to help avoid 
the opposite errors of cutting dole 


payments in a slump and using 
recession as an excuse to give an 
upward ratchet to public spending. 

There is a further and more vul¬ 
nerable element in the new 
approach, which is to take more 
seriously the second and third years 
of the projections. Indeed, suppos¬ 
edly firm decisions have been 
announced for three years ahead; 
but we do not know exactly what 
they are, as the definitions erf the 
new Control Total are still being 
negotiated in Whit ehall 

The adjoining table gives, how¬ 
ever, the picture as seen in toms of 
percentage increases. The idea is 
that, with a trend rate of growth of 
GDP at 2 to 3 per cent per annum, 
the trend growth of public expendi¬ 
ture must be less. The aim is an 
average l% per cent annual rise in 
the Control Total Adding in other 
elements, General Government 
Expenditure is expected to rise by 
an average of 2 per cent 

But within the overall aim, the 
specific profile still looks like the 
hump-backed bridge characteristic 
of spending plans. There is a more 
generous real increase in 1993-94, 
the first year of the new system, 
awing to a drop in the Treasury's 
inflation projection. The reductions 
in planned increases are in the two 
subsequent years, ■ 

dearly, the chancellor will not be 
able to stick to both his real 
and his nominal spending projec¬ 
tions. unless he has miraculous 
good luck in predicting Inflation- 
Faced with a conflict between 
the two, there has been a shift 
of emphasis towards real terms for 
the medium term, while using the 
cash total as a short-term weapon 
of control. 

Whether all this will aehiany 
reduce the. growth of spending in' 
the medium term depends on politi¬ 
cal and economic pressure groups 
and the firmness of ministers, 
rather than on the technicalities of 
the control system. 
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The Israeli government is winning friends in the US and the Arab 
world with its peace and settlements initiatives, says Hugh Camegy 


¥ 


■Sfc 


A slsraefs new govern¬ 
ment moves into its 
third week in Office 

tomorrow, its support¬ 
ers are asking themselves how 
long Mr Yitzhak Rabin's 
remarkable honeymoon . as 
prime minister can last The; 
weekend’s ebb flow of ten¬ 
sion between Iraq and the UN 
illustrates how conflict can all. 
too easily supersede talk of 
peace in the Middle East 
Nevertheless, the transfer-, 
mation since Mr Rabin took = 
over has been impressive^ Only 
a few weeks ago, muter Mr Yitr 
zhak Shamir, the previous 
prime minister, the country 
seemed to scowl at the rest of 
the world, stubbornly refusing 
to loosen its grip on the'occu¬ 
pied Arab territories. .At log¬ 
gerheads with the US, its great¬ 
est ally and financial prop, 
Israel excited little sympathy 
even from its frianria 
Mr Rabin's arrival at the 
head of coalition led by the 
Labour party has changed all 
that remarkably, quickly. 
Within days of the govern¬ 
ment's installation. Mr James 
Baker, the US secretary of 
state, was in Jerusalem, conferr 
ring amiably with Mr Rabin' 
and Mr Shimon Peres, his for¬ 
eign minister, and publicly 
praising their commitment ito 
Middle Fj*?* pww> faTlra 
In particular, Mr Baker wel¬ 
comed their willingness; to. 
curb Jewish settlements in the 
occupied territories,'the issue 
which, more than any other, 
had soured relations between 
Washington and Mr Shamir. 
The juicy reward of $lflbn in 
US loan guarantees to aid 
absorption of mass immigra¬ 
tion from the former Soviet 
Union - sought in vain by Mr 
Shamir - now seems assured. . 

The day after Mr Baker was 
in town, Mr Rabin was warmly 



Build-up: workers in the West Bank on the day Israel 
agreed.xp curb settlements in the occupied territories 



welcomed in Cairo by Presi¬ 
dent. Bosni Mubarak, an hon¬ 
our the Egyptian leader never 
extended to Mr Shamir , And in 
a week or two, the prime min¬ 
ister is off to the US to see 
President Bush at his Kenne-. 
bunkport holiday home. 
Chummy tennis -games (Mr 
Rabin is a -keen- player) and 
boat rides are likely to be the 
public image of the meeting - 
unrtimicahiB in' the days when 
Mr Bush Mr Shamir spoke 
through clenched teeth. 

The change has largely been 
welcomed by Israelis: all toe 
mainstream newspapers are 
backing Mr Rabin’s initiatives. 
-($ The opposition - especially Mr 


about what is' happening," con¬ 
fided a woman In a Jerusalem 

- record store on discovering her 
customer was. a foreign coire- 
spondent 

“There is a great feeling of 
relief," said Mr Gideon Rafael, 
a former director-general of the 
foreign ^ministry.; “It is as 
though we were a people suffo¬ 
cating in a dosed room when 
suddenly someone Threw open 
the windows.” 

- It is not just that people are 
pleased at the restoration of 
diplomatic cordialities. Many 
of those wlx> backed Labour 
amt Hereto, ! its '• 

left-liberal ally xhe Arabs remain 

in government, . ^ , - 

were afraid that ' ^Sceptical Of 


has made it dear repeatedly 
since winning the election that 
he believes tirat faraoi now 
an opportunity to achieve 
peace with its neighbours and 
that it must be seized. 

He sees the disappearance of 
Soviet influence in the region 
and the military subjugation of 
Iraq by the US and its alties as 
a priceless windfall for Israel 
At the same time, however, 
hostility to Israel is still latent 
in the region and a new threat 
lies in the nuclear and other 
advanced weapons capability 
that may be accumulated by 

-states such as 

Iran. 

“I believe this 
situation will 


SS«a Rabin ’ ^ 

dogged MogH Acuity when the ' 


Shamir’s battered Likud party - 
- is still reeling from Labour’s ., 
June election, victory^ Many; 
government supporters bubble 
over with enthusiasm,; .how ■ 
that the long years of battling; 
with what seemed toe Likud’s 
eternal supremacy are over. 

“I must tell youTm so happy 


cal attachment 
to permanent peace talks resume 

Israeli rule over 
the occupied 
territories was leading towards 
a breakdown of the Middle 
East peate negotiations begun 
last October in Madrid. They 
feared that,-ultimately, such a 
stance would • precipitate 
another war between Israel 
and its Arab neighbours. . 

"I believe we saved the coun¬ 
try at the last minute," said Mr 
Tzaly Reshri, a leading figure 
in the Peace-Now movement: 

Mr Rabin-has not put it in 
such aporadyptic;terms. But he 


exploit it or we 
might miss it," 

_Mr Rabin said 

shortly after 
the election. Later he said: “A 
lot depends on what we do In 
the area of making peace, 
something which could help us 
get international participation, 
led by the US, in a war against 
nuclear arms proliferation.” 

Mr Rabin therefore wasted 
no time in setting out his store: 
settlements have beau substan: 
tiaHy frozen and the Palestin¬ 
ians and Arab states invited to 
engage in continuous negotia¬ 
tions based on an ultimate 


commitment by Israel to 
exchange occupied “land for 
peace” - the formula Mr Sha¬ 
mir always rejected. 

But the prime minister is 
canny enough to know that the 
smooth ride he has so far 
enjoyed may give way to 
rougher terrain. The honey¬ 
moon at home is unlikely to 
last forever. 

So far, the government has 
been pleasantly surprised by 
the lack of effective protests 
from the heavily armed Jewish 
settlers. But they still have the 
capacity to cause noisy and 
perhaps violent disruption 
through demonstrations both 

against the government and 
their Palestinian neighbours. 

The Likud, too, will surely 
regroup. Mr Shamir is set to 
resign as party leader. An elec¬ 
tion for a successor will be 
held in December in wb: ••• the 
front-runners will be Be iy- 
amin Begin, son of t.ate 
Menachem Begin, Likud's 
great founding hero, and 
Mr Binyamin Netanyahu, the 
energetic former junior 
minister. 

Both profess deep commit¬ 
ment to the Likud Ideology and 
will seek to rally opposition to 
what they regard as Mr 
Rabin's disastrous willingness 
to make concessions to the 
Arabs. Some newspaper com¬ 
mentators lave already begun 
to voice anrietifis that the gov¬ 
ernment's moves on settle¬ 
ments have met only a cool 
reception in the region, failing, 
for example, to elicit any com¬ 
mitment to end the Arab boy¬ 
cott of trade with Israel in 
return, as the US has proposed. 

The Arabs remain sceptical 
of Mr Rabin, auguring diffi¬ 
culty when the peace talks 
resume, probably next month. 
They are unhappy that, despite 
his commitment to giving up 
territory, Mr Rabin has said 
that it will not happen before 
Israelis have had another 
chance to vote on the question. 

Under the structure of the 
peace talks as they were 
launched in Madrid, perma¬ 
nently giving up land will not 
be at issue until after an 
interim settlement with the 
Palestinians of the West Bank 
and Gaza has run for three 
years. Therefore, Mr Rabin 
says, it is almost certain 
another general election will 
be held in Israel before any 
decision is made on the final 
status of the territories. 

What Mr Rabin and his allies 
in Israel are hoping, however, 
is that an interim agreement 
with the Palestinians can be 
negotiated which will prove 
sufficiently successful to per¬ 
suade Israelis that a reversion 
to the Likud’s expansionist ide¬ 
ology would be untenable, 
leaving Labour in the driving 
seat for many years to come. 


Observer 



Great min ds 
whatalike? 

■ Readers will no doubt know 
the old Forces saying: “Once 
is happenstance, twice is 
-o^ainddence, and three times 
ur enemy action.” While that’s • 
fine as far as it goes, however,, 
what on earth is 607 times?. 

The question is raised by 
the response to the problem ' 
Observer posed last Tuesday, 
about why the small cowboy. ; 
was grateful when, instead 
of banding him the glass of 
water he’d requested, the giant 
bartender drew a gun and fired 
into the air. 

It was tackled by 654 people ■ 
from 23 countries besides the' 
UK, including a main from El - 
Paso claiming to be the amaTI 
cowboy in the case - a claim 
which, since he’s evidently -. 
510” tall and has the scarcely 
western name of Keith pahnell, 
is bring taken with a pinch 
titfsalt 

Further occupations ranged 
from an ambassador and an 
archdeacon, through an 

av fllartc h e nf chief and other 

executives as well as their 
spouses and offspring, to the 
secretary general of the 
international Federation of '. 
tiddly W inks Associations (no 

kidding!). 

the oddest thing was that, 
although several of the 654. 
pointed out that such lateral 
thinking problems can have 
many different answers, no' 
fewer than 607 all hit on the 

same one. It's that, until the. 
gunshot served as 
shock-therapy, the small ; 
^gwboy had been suffering 
Tram hiccoughs. And as the 
other suggestions, albeit 
ingenious, seem less plausible, • 
toe prize of a bottle of mall • 

. goes to toe first of the 607 out 
vj of the hat StephenABan of . 
Britannia Airways. 

But that stm left Observer 
wondering how more than nine 
in every 10 entrants hit on an 


identical solution — until the 
latlsh arrival of an entry from 
a certain Paul Sloane. Yet 
another opting for hiccoughs 
asthe answer,-he.adds: “It 
appears in mytopok Lateral 
Thinking Puzzlers published 
in 1991 by sterling in the US 
and by Cassell in the UK." 

Great minds think alike, my 
foot! .. 


On the ball 

■ The Association of . 
Management Education and 
Development (Southern region) 
has been canvassing its 
members on possible topics 
for future meetings- Amongst 
its suggestions - a session 
on astrology in individual 
development... 


Arresting case 

■ Howard Davies, the CRTs 
high profile new director 
general, has an intriguing 
explanation for the bizarre 
affair -nf Alis rm Halford awfl 
her inability to win promotion 
in toe Merseyside police force. 

- Davies, a former boss of the 
Audit Commission, blames 
a manpower control system 
operated by the Home Office 
under which police forces can 
bid each year for the right to 
employ additional officers. 
Every year some hew 
constables , are allocated. 

There is no provision in the 
system for police numbers to 
fall, ever”, says .Davies, in a 
column, in last Friday’s 
Evening Standard. 

Asa result of this system 
there are now almost twice 
as many policemen per 
thousand inhabitants in 
tedihing Merseyside as In 
Cambridgeshire, where tbe 
population is growing. 
Merseyside is the most .. 
intensely policed area in the 
country. *Nti wonder they have 
to find exotic waiys of passing 
the time", says Davies. - 
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“Look on the bright side - 
tabloid newspaper sales 
have gone up” 

Indeed, he calculates that 
if present trends continue 
there will be only policemen 
left in Merseyside 60 years 
from now and if they do not 
recruit any women the force 
win die out 


Union block 

■ Stin on the subject of 
women’s career prospects (or 
lack of them), one wonders 
bow much longer Britain’s 
elderly trade unions can march 
out of step with the new look 
Labour party. 

On toe same day last week 
that Labour elected a record 
number of women to its 
front-bench team - it leads 
the Government five to two 
on this score - Diana Warwick 
resigned as general secretary 
of the Association of 
University Teachers. Not so 
long ago there were four 
female trade union bosses. 

Now there is only one - 
Elizabeth Symons of the 
Association of First Division 
Civil Servants. 

Sogafs Brenda Dean and 
Helen McGrath of the National 
Union of Hosiery and Knitwear 
Workers, both lost their jobs 


as a result of mergers with 
other unions and 47-year-old 
Warwick is off to run tbe . 
Wes tminster Foundation for 
Democracy. Interestingly, it 
sounds like Unison, which will 
be Britain's biggest union and 
Europe’s largest public service 
union, win be run by men even 
though two-thirds of its 
executive c ommit tee will 
probably be women. 


Austracised 

■ Australia’s simmering 
republicans are sharpening 
their daws. They have 
discovered that acetate - 
commonly found in nan 
varnish remover - can be 
used to remove tbe Queen’s 
portrait from the plastic five 
dollar note Issued earlier this 
month. Some are replacing 
the portrait with slogans such 

as •'Republic now" and 

“Caroline ffriuhnim Rules!”, 
a reference to the 19th century 
pioneer whose portrait 
appeared on an earlier design. 

Leaders of the Australian 
Republican Movement seen 
unsure how to react. Author 
Thomas KeneaHy is carefully 
sitting on the fence; he 
understands why activists are 
defacing the notes, but 
wouldn’t do it himself, he says. 

Ironically. Chisholm was 
an En glish woman who spent 
only a few years in Australia 
before returning to England 
where she is buried. 


For love alone 

■ The sing has been put back 
into Singapore with toe lifting 
of its official ban on buskers, 
bat they had better refrain 
from numbers like “Buddy can 
you spare a dime?” 

All they can earn from street 

entertainment is “psychic 

income", says National Arts 
Council chairman Tommy Koh. 
Any cash coming their way 
must be given to charity. 
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Sterling revaluation 
suggested by Bank’s 
choice of funding 


From Mr PA Amery. 

Sir. On July 21 the Bank of 
England raised EcuSOm in 
three-year Treasury notes at a 
yield oL 10.04 per cent At close 
of business on that day the 
benchmark three-year gilt 
(Exchequer 10'/* per cent July 
21 1995) was yielding 994 per 
cent on an annual basis. 

Might I ask why the UK 
monetary authorities see fit to 
fund in a foreign currency, at 


an extra cost to the taxpayer of 
0.4 per cent per annum, at a 
time of great concern about the 
public sector deficit? Perhaps 
the Bank of England is plan¬ 
ning an upwards revaluation of 
sterling, which is the only sce¬ 
nario under which this funding 
method makes sense? 

P A Amery, 

Flat B, 

53 St Paul's Road, 

London N1 2LT 


MMC must find solution 
to gas pipeline returns 


From Mr Ian Powe. 

Sir, Your report “British Gas 
to separate top jobs” (July 23) 
quotes the chief executive (des¬ 
ignate) as not ruling out a 
referral to the Monopolies and 
Mergers Commission if no 
agreement is reached about 
rate of return on pipeline 
assets. 

From the customers’ point of 
view, a referral is overdue. 
Only the MMC can adjudicate 
between recent conflicting 
judgments by OFT, Of gas and 
government. 

The effect on an integrated 
industry of these piecemeal 
decisions, and of British Gas's 
meek acceptance of all of them, 
is likely to be higher gas prices 
for industry, commerce and 
households. The two mam rea¬ 
sons are these: 

• British Gas accepted Ofgas’s 
setting of a tough value of X, 
in the (RPI - X) domestic 
price cap formula, on a basis of 
planned cost-saving pro¬ 
grammes and of earnings from 
a large market share. That 
share has been sharply 
reduced by OFT edict, in the 
industrial market, and by a 
government decision to lower 
the volume threshold of house¬ 
hold supply monopoly. The 
case for price cap review, in 
British Gas's favour and 
against the consumer interest, 
is worryingly strong while 
British Gas also faces addi¬ 


tional costs in a separate pipe¬ 
line and storage unit 
• About 50 per cent of gas 
sales to industry are by inter¬ 
ruptible contract It is popular 
with customers, because it is 
cheap, and it is valuable but 
not essential to British Gas as 
a means of meeting peak 
domestic demand. But it is of 
no present interest to competi¬ 
tors; British Gas cannot sub¬ 
stantially reduce its share of 
the industrial market except 
by putting up the price of 
interruptible gas. 

Paradoxically, the govern¬ 
ment's headlong rush to intro¬ 
duce competition is accompan¬ 
ied by risk of higher prices. Sir 
James McKinnon, director-gen¬ 
eral of Ofgas, cannot allow a 
high rate of return it in conse¬ 
quence, British Gas's market¬ 
ing arm faces extra costs for 
carrying gas along the pipe¬ 
lines of the separate transpor¬ 
tation unit, created by OFT. 
which it will be entitled to pass 
on to consumers. The MMC 
must look at the apparently 
different objectives of the three 
regulatory players to find a 
solution that is in the public 
interest 
lan Powe, 
director, 

Gas Consumers Council, 

8th Floor. 

Abford House, 

15 Wilton Road 
London SW1VILT 


Means exist 
to maintain 
discipline in 
the City 

From Mr Christopher Sharpies. 

Sir, Those who are tailing 
for an alternative to massively 
expensive and in the final anal¬ 
ysis often futile court cases 
| concerning alleged wrong-do¬ 
ing in London's Square Mile 
should not overlook tbe poten¬ 
tial of the gristi ng disciplinary 

powers available under the 
Financial Services Act. 

Regulatory bodies such as 
the Securities and Futures 
Authority (SFA) are empow¬ 
ered to carry out disciplinary 
actions against firms and/or 
individuals. Penalties that can 
be imposed on those found to 
be in breach of its rules 
Include very substantial firms, 
compensation to clients, 
restrictions on individuals' 
activities in the future, the 
closing down of firms, and the 
prohibition of individuals from 
returning to tbe industry 
either for a period or perhaps 
for ever. 

The process used by SFA to 
decide on toe culpability of an 
alleged offender is fair yet 
expeditious. Its tribunals are 
chaired by eminent lawyers 
with assistance from practitio¬ 
ners and independent members 
of SFA's board and others. 
Legal argument, and hence 
costs, are kept to a manageable 
level and there is no charge to 
the taxpayer as the cost of the 
process is met by those regu¬ 
lated. Tbe level of proof is 
much less onerous than in a 
criminal trial and toe standard 
by which the defendant is 
judged owes as much to toe 
spirit of the intention of the 
rules as to the detail of toe 
rules themselves. The overrid¬ 
ing requirement of behaviour 
in accordance with best market 
practice and the placing of cli¬ 
ent interests first are examples 
of the key principles involved. 

Custodial sentences can cer¬ 
tainly be justified in cases 
where there has been outright 
fraud or theft of client assets, 
but when the alleged offences 
are more akin to breaches of 
City codes of conduct, then the 
use of criminal prosecutions 
through thecourts is-inappro¬ 
priate. Far better to use toe 
alternative that is already 
available and has already 
proved itself, but whose pro¬ 
cess is blocked once criminal 
proceedings are begun. 
Christopher Sharpies, 

The Securities and Futures 
Authority, 

The Stock Exchange Building, 
Old Broad Street, 

London EC2IEQ 


Co mm itment 
to information 
centre needed 

From Mr M Riley. 

Sir, I find it confusing, to say 
the least, that with the exten¬ 
sive publicity surrounding the 
UK presidency of toe Council 
of Ministers of the European 
Community, the future of the 
Centre for European Business 
Information in London should 
still be a matter of debate and 
discussion. 

Surely it would be embar¬ 
rassing that such a centre, part 
of a network of more than 200 
European information centres 
operated in partnership with 
the European Commission 
throughout the Community 
and one of only a small num¬ 
ber funded directly by a gov¬ 
ernment agency in the EC. 
should be threatened with clo¬ 
sure at such a time, with the 
single market close at band. 

Perhaps continued financial 
support for such organisations 
would better convince people 
of the government's commit¬ 
ment to the development of 
closer business links between 
UK companies and their coun¬ 
terparts in the rest of the Com¬ 
munity, than press statements 
and glossy leaflets by toe For¬ 
eign and Commonwealth Office 
or the Department of Trade 
and Industry. 

Martyn Riley, 

8 Queen Elizabeth Square. 
Maidstone, Kent 


Borrowing 
requirement 
and money 
supply 

From Mr Peter Spencer. 

Sir, Mr Anthony Harris (“A 
new twist to ease the slump”, 
July 20) suggests that under- 
funding the public sector bor¬ 
rowing requirement would 
cause a large rise in the M4 
monetary aggregate and goes 
on to describe this as an “arith¬ 
metic certainty”. 

We have surely learned that 
there is no such thing as a 
mathematical certainty, at 
least when it comes to the 
economy. But economic theory, 
for what it is worth, states that 
toe impact upon M4 would be 
precisely zero: in an open econ¬ 
omy such as toe UK within a 
credible fixed exchange rate 
system such as the ERM toe 
money stock is determined by 
public demand and cannot be 
influenced by funding or other 
financial devices. 

Actually, M4 might rise if 
exchange or interest rates fell, 
stimulating economic growth 
and the demand for money. 
But there is little if any scope 
for such reductions at the 
moment. Changes in gilt issu¬ 
ance would in this situation be 
offset largely in external capi¬ 
tal flows, most obviously over¬ 
seas purchases of gilts. 

Peter Spencer, 

Klemwort Benson Securities, 

20 Fenchurch Street. 

London EC3P 3DP 

From Mr Mike Higgins. 

Sir, John Plenderts excellent 
article (“Uncertainty in a sta¬ 
ble world”, July 22) regarding 
strains in toe housing market 
referred to Green well Mont¬ 
agu's strong view that the gov¬ 
ernment's “full funding” rule, 
whereby the PSBR is fully off¬ 


set by net sales of gilts outside 
the banking and building soci¬ 
ety sectors, should be amended 
in the current economic cli¬ 
mate. It seems to us odd, to say 
the least, that under this rule 
the effect of the PSBR on toe 
money supply is more or less 
exactly neutralised whether 
the economy is in boom or 
slump. 

Surely it would be better to 
overfund in economic boom 
times and underfund at times 
of recession like now. Under- 
funding would have several 
beneficial effects. 

• Broad money supply growth 
would be poshed up by approx¬ 
imately the amount of under- 
funding. 

• Yields on long-dated gilt 
stocks would fall as the supply 
of new stock became smaller. 

• The investing institutions 
would have more money to 
invest in other assets such as 
equities and property, giving a 
much needed boost to the price 
levels of those markets. 

Mr Plender is not correct, 
however, in concluding that 
underfunding would lead to 
higher short-term interest 
rates. He presumably comes to 
this conclusion by arguing 
that, if the government sells 
fewer gilts and more Treasury 
bills, this would push Treasury 
bill rates higher, in practice, 
the government decides the 
overall level of money interest 
rates and the effect of s mall or 
large bill Issues is almost negli¬ 
gible. 

This is probably most easily 
explained by considering the 
effect on the banking system 
of, say, £10bn underfunding. 
This would increase bank 
deposits (ie, money supply) by 
£10bn and would be available 
to buy Elfflra of Treasury bills 
or short-dated gilts. There is 
thus no significant imbalance 
to put pressure on interest 
rates one way or the other. 

It is difficult to see why the 
government has not already 
embraced the idea of under- 


Press for 
pensions 
accounts 

From Mr Clive Nathan. 

Sir, Having read the letters 
in your journal concerning the 
failures of the professionals 
involved in the pensions indus¬ 
try, together with the many 
suggestions for solutions, per¬ 
haps 1 could offer yet another. 

Government reviews take a 
long time and during this 
period of delay Little will 
change unless members of 
existing pensions funds take 
up the initiative. 

The “wealth" of some pen¬ 
sion funds is often more than 
the value of the company that 
has appointed the trustees, 
who are often the owners in 
control both of the company 
and their employees’ future . 

All companies with a pen¬ 
sion fund should volunteer to 
make available an audited 
copy of their pension fund 
accounts. Any company that 
does not should be pressed by 
the pension scheme members 
to provide this information to 
which they are entitled by 
existing law. Perhaps if this 
programme gathered momen¬ 
tum those concerned would 
suffer less. 

Clive Nathan, 

Postfach 1611. 

D-W-8990 Undent (B), 

Germany 


Right project 
for taxpayers 

From Mr Sam Briddes. 

Sir, Your leader on the Jubi¬ 
lee Line extension (“Transport 
in Docklands”, July 22) is 
timely. With current spending 
restrictions, the question is 
whether the taxpayer should 
commit any money at all to 
building a tube extension that 
few people actually require. 

The Central London Rail 
Study recommended “East/ 
West Crossrail" as a first prior¬ 
ity to meet present needs. If 
the taxpayer is to spend mega- 
money on railways. Crossrail 
should be the chosen project. 
Sam Briddes, 

76 Boston Place, 

London NWQl 6EX 


funding when virtually all 
other options of stimulating 
the economy are closed by 
ERM constraints. It is possible 
to argue about the extent of 
the beneficial effects set out 
above, but I have beard no one 
argue that the effect would not 
be in the right directon. 

Mike Higgins. 
chairman, 

Greemeell Montagu Gilt-Edged 
10 Lower Thames Street. 

London EC3R 6AE 

Disputing an 
age-old fallacy 

From Dr Harry A Sheaning. 

Sir, Sir Sigmund Sternberg 
(Letters, July 15) belongs to an 
enlightened minority. Unfortu¬ 
nately, many UK employers 
have yet to recognise that, in 
Sir Sigmund's words, “age 
need not be a barrier to suc¬ 
cess". Instead, they operate 
“too old at X policies" - X 
being almost any random num¬ 
ber over 22. 

There is research evidence 
supporting the “too old at” par¬ 
adigm, just as there is research 
evidence that the earth is flat 
and that this planet is the cen¬ 
tre of the universe. But the evi¬ 
dence is flawed. In fact, older 
adults can be as successful as 
their juniors, and they can be 
just as creative. 

Some of toe evidence is set 
out in my recent article, “Cre¬ 
ativity and older adults" (Lead¬ 
ership and Organization Devel¬ 
opment Journal 13/2). There 
are a few caveats, but the gen¬ 
eral position is that, if he 
wants to be. the 90-year-old can 
be as mentally alert as the 19- 
year-old, provided he bas 
resisted flat-cart hers' efforts to 
brain-shrink him into behaving 
in toe self-restricting and self- 
degrading ways which match 
their negative paradigm. 

Harry A Shearring, 

Imodi, 

Douglas Isle of Man 


Rail privatisation so complex, performance will not be improved 


From Mr David Sowers 
Sir, Sir Bob Reid was under¬ 
standably non-committal about 
the government's proposals for 
the reorganisation of British 
Rail (Personal View; “A chal¬ 
lenge to us all", July 17). But 
the proposals must represent 
toe most extraordinary gamble 
that a government has taken 
with the organisation of trans¬ 
port In Britain: an untried divi¬ 
sion of financial responsibility 
and operation is to be com¬ 
bined with an untried form of 
ownership, and the decision to 
adopt this structure has been 
taken before an analysis of its 
feasibility has been under¬ 
taken. Now the white paper 
has been published, consul¬ 


tants are to start studying the 
problems of allocating paths on 
the railway tracks to compet¬ 
ing services and of charging 
for the use of the track. If there 
were no practicable solutions 
to these problems, government- 
policy would be unworkable. 

Ministers appear to have 
picked on franchising as a 
means of getting private sector 
involvement in r unnin g the 
railways without surrendering 
ownership - because they 
could not agree how the rail¬ 
ways should be sold. They do 
not seem to have understood 
that a franchise requires a 
long-term commitment, 
because entrepreneurs want 
some security for their efforts: 


so franchising is not a prelimi¬ 
nary to privatisation but an 
alternative. They will have to 
make up their minds which 
they want to adopt 

The results of this gamble 
will not become clear for sev¬ 
eral years, until the work that 
should have preceded the 
white paper has been com¬ 
pleted and until the demand 
for franchises has been estab¬ 
lished. Uncertainty about the 
feasibility of the white paper 
policies implies that radical 
changes in policies may have 
to be made; the white paper 
may be yet another consigned 
to the dustbin. 

The tragedy of the govern¬ 
ment's policies is that an 


opportunity to move British 
Rail wholly into the private 
sector has been lost; and BR's 

management will be devoting 
most of its efforts to making a 
complex new organisation 
work, rather than to improving 
the performance of tbe rail¬ 
ways. The traveller is liable to 
lose on the deal, and there is 
some danger that the taxpayer 
will also lose, because the gov¬ 
ernment may have to buy the 
services of toe franchisees with 
subsidies. 

David Sawyers. 

‘Crosby" 

10 Seaview Avenue, 

Angmering-on-Sea, 

Uulehampum, 

West Sussex BN 161PP 
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Prime minister promises electoral reform after low turnout by voters 


THE LEX COLUMN 


Japan’s ruling 
LDP tightens 
hold on power 


By Robert Thomson In Tokyo 

JAPAN'S ruling Liberal 
Democratic Party tightened its 
hold on power yesterday by win¬ 
ning more than half of the 127 
seats contested In an Upper 
House election conspicuous for a 
record low voter turnout. 

Mr Kiichi Miyazawa, the prime 
minister, surprised by a voter 
turnout estimated at 48 per cent, 
well below the previous low of 57 
per cent, promised to introduce 
electoral reforms to increase con¬ 
fidence in the political system. 

Meanwhile. Mr Makoto Tanabe. 
leader of the Social Democratic 
Party (SDPJ), the leading opposi¬ 
tion party, was under pressure to 
resign because of the party’s poor 
showing. The trade union-backed 
Rengo. an ally of the SDPJ, 
appears to not have won even 
one seat. 

Early today, the LDP had won 
at least 68 of the 121 seats con¬ 
tested in the half-house election, 
four more than Its official target, 
and enough Tor Mr Miyazawa to 
interpret the outcome as a vote of 
confidence in his leadership. 

The SDPJ appeared to have col¬ 
lected about 22 seats, while the 
New Japan Party, a new centrist 
party that hopes to usurp the 
SDPJ as the main opposition 
party, is likely to have won four 


seats in its first election and 
could play a significant role in a 
general election due in 1994. 

Opposition parties had viewed 
the election as a referendum on 
LDP legislation to allow the dis¬ 
patch of military personnel on 
United Nations peacekeeping 
operations, but most Japanese 
voters were unimpressed by the 
opposition's campaign. 

Japan's economic slowdown 
worked in favour of the ruling 
party, as opposition parties, 
focusing on the peacekeeping leg¬ 
islation, did not offer an alterna¬ 
tive economic policy. Mr Miya¬ 
zawa had called an emergency 
Cabinet meeting on Friday to dis¬ 
cuss the ailing stock market and 
to reinforce his party’s economic 
credentials. 

The LDP. which controls the 
more powerful Lower House, will 
still be a few seats short of a 
majority in the Upper House, but 
is now in a strong position to 
regain control at the next half¬ 
house election in 1995. 

The SDPJ's Mr Tanabe admit¬ 
ted that the party has "defects". 
However, be said that, rather 
than resign, he should "take 
responsibility for overcoming 
these defects". 

Peace, prosperity and 
corruption. Back Page, Section U 
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UK chancellor defends low 
inflation policy for recovery 


By Emma Tucker and 
David Owen 

MR NORMAN LAMONT, the UK 
chancellor of the exchequer, yes¬ 
terday hardened his defence of 
the government's tough eco¬ 
nomic strategy in the face of 
renewed calls for other 
approaches to remedying the 
country's economic woes. 

In an interview with BBC 
Radio 4, Mr Lamont said the pur¬ 
suit of low inflation was the only 
policy that would bring lasting 
economic recovery and Improve 
Britain's competitiveness. 

He also again ruled out devalu¬ 
ation of sterling within the Euro¬ 
pean exchange rate mechanism. 

ms comments came on the eve 
of mare bad news for the UK 
economy. Tomorrow the Confed¬ 
eration of British Industry's quar¬ 
terly industrial trends survey 
will show there was a sharp drop 
In business confidence during the 
past month and that manufactur¬ 
ing companies do not expect their 
orders to increase over the next 
Tew months. 

This week will also see figures 


showing that home mortgage 
lenders repossessed more than 
30,000 homes in the first six 
months of the year, a small drop 
from the record 38,000 repos¬ 
sessed in the previous six 
months. Over the weekend, sev¬ 
eral mortgage lenders again 
warned that they might have to 
raise rates, even if base rates stay 
unchanged, to make up for bad 
debts and heavy losses from 
repossessions. 

Mr Lamont admitted the reces¬ 
sion had lasted longer than he 
had expected but said this did not 
justify “alarmist" talk of a 1930s- 
style slump. 

Although he understood why 
people were impatient for some 
improvement, he insisted that 
the government’s anti-inflation 
strategy was a pre-condition for 
sustained recovery. “It is the 
only policy that can be pursued. 
It will bring recovery and, most 
important of all, within this 
decade we will be in an excellent 
position against the best econo¬ 
mies in Europe," he said. 

On the same programme. Lord 
Teh bit, the former Conservative 


cabinet minister and prominent 
Euro-sceptic, accused the chan¬ 
cellor of surrendering economic 
control to Germany. 

"At the moment the German 
economy needs high interest 
rates. I suspect that the British 
economy needs rather lower 
interest rates and we have locked 
ourselves into a position where 
the Chancellor has no discretion 
at all," Lord Tebbit said. 

The main opposition Labour 
party accused the chancellor of 
“breathtaking and arrogant com¬ 
placency”. Mr Gordon. Brown, the 
new opposition chancellor said: 
"He is now misleading us in say¬ 
ing there are no alternative poli¬ 
cies to follow." 

Mr John Townend, chairman of 
the Conservative backbench MPs 
finance committee, noted that Mr 
Lamont was still “more optimis¬ 
tic than many people”. 

Treasury defends reputation. 
Page 6 

The week ahead. Page 8 
Manufacturing sector waits 
for recovery, Page 12 
Samuel Brittan, Page 12 


Lloyd’s poised for new chairman 


Continued from Page l 

The changeover will be wel¬ 
comed by many at Lloyd's. Lead¬ 
ing agencies and brokets as well 
as the Association of Lloyd's 
Members, a moderate group indi¬ 
viduals whose assets support the 
insurance market's capital, are 
all likely backers. 

At today’s EGM Mr Nell Shaw, 
newly elected ALM chairman, 
will speak in favour of a motion, 
backed by the ALM. which urges 
Utc council to press ahead with 
implementation of the reforms 
recommended in January by a 
market task force headed by Mr 
Rowland. 


The task force advocated the 
modification of the principle of 
unlimited liability - by which 
Names are liable for all insur¬ 
ance kisses - and the introduc¬ 
tion or corporate capital to 
Lloyd's. Task force recommenda¬ 
tions that the regulation of 
Lloyd's be separated from day to 
day governance were echoed in 
the conclusions of a second com¬ 
mittee, headed by Sir Jeremy 
Morse, Lloyds bank chairman, 
earlier this month. 

Mr Shaw said yesterday that it 
was “fundamental" to have a 
new leadership team In place “as 
quickly as possible”. He warned 
that Lloyd's dissidents would 


send the wrong signals to Lloyd’s 
bankers and policyholders if they 
win motions which the dissidents 
have tabled at the EGM. Names 
would trigger "meltdown" if they 
voted to overturn a levy needed 
to boost the market’s central 
fund, he added. The fund, 
recently boosted from £500m to 
£lbn, pays claims when Names, 
the individuals whose assets pro-* 
vide the market's capital, are 
unable to meet their obligations. 

The proposal is one of four sub* 
□fitted by the dissidents who 
called for the EGM last month. 
But voting will be by postal bal¬ 
lot, with the result not known 
until the end of next month. 


Japan discount rate cut expected 


Continued from Page 1 

end March 1993. That target now 
appears out of reach, and private 
institutions are generally fore¬ 
casting growth of little more than 
2 per cent for the year. 

The slowdown has led to a 
surge in Japan's trade surplus, 
which was a record $49bn (£25bnj 
for the first half and is still ris¬ 
ing. 


The US and Japan will begin a 
two-day review tomorrow of a 
pact signed in 1990 to remove 
"structural impediments'’ to 
bilateral trade, and US represen¬ 
tatives are certain to ask Tokyo 
to stimulate the economy. 

At an emergency cabinet meet¬ 
ing on Friday- night, Mr Kiichi 
Miyazawa, the prime minister, 
reaffirmed that a supplementary 
budget would be decided by mid- 


September, but that the finance 
ministry has yet to approve pro¬ 
posals by the ruling Liberal Dem¬ 
ocratic Party for an outlay of 
Y5,Q00bn to Y8,000bn <£21bn- 
£33bn). 

At the meeting, ministers 
showed their frustration with the 
weak stock market by suggesting 
that Japanese insurance compa¬ 
nies increase their stock pur¬ 
chases to stimulate demand. 


Progress 
in North 
American 
trade talks 


By Damian Fraser 
In Mexico City 

TRADE ministers from the US, 
Canada and Mexico yesterday 
concluded their talks In Mexico 
City aimed at ironing out their 
remaining differences over the 
North American free trade agree¬ 
ment without announcing any 
major breakthroogh- 

After a weekend of negotia¬ 
tions, the ministers said progress 
had been very positive. They 
would meet again this week to 
build on the momentum 
achieved over the last two days. 

Mrs Carla mils, the US trade 
representaive, suggested the 
negotiations would draw to an 
end soon: “You can’t stay at top 
of the ninth innings for ever,” 
she said, referring to an analogy 
President George Bush had 
drawn earlier. 

But Mrs Hills added that a 
number of key texts - including 
those on cars, textiles, financial 
services and investment - had 
not been completed. Mr Michael 
Wilson, Canada's trade minister, 
said his country had difficulties 
with the rule of origin proposed 
by Mexico and the US in the tex¬ 
tile sector, but would try to 
obtain relief with tariffs. 

The talks are reported to have 
advanced a number of substan¬ 
tive issues, with progress made 
negotiating texts on agriculture, 
government procurement, for¬ 
eign investment and energy. The 
agriculture text was almost fin¬ 
ished, said a senior Mexican offi¬ 
cial. 

Under US trade law a com¬ 
pleted text can be presented to 
the US Congress 90 days alter it 
has been initialled by the trade 
ministers. If President Bush 
intends to send Congress the 
agreement a few days before 
the November 3 presidential 
elections the deadline for negoti¬ 
ations is the beginning of 
August. 

The Mexicans and Canadians 
would also like to conclude an 
agreement as soon as possible, i 
The Mexican stock market is 
down 18 per emit from June z, to 
part because of fears a free trade 
agreement will not be signed, 
while the Canadian government 
faces elections next year and 
would like to put Nafta negotia¬ 
tions behind it as soon as possi¬ 
ble. 

This was the ministers’ sixth 
formal meeting since negotia¬ 
tions started 13 months ago. 



In the trough of the last recession, 
according to the corporate analysts 
Syspas, 23 per cent of UK-quoted 
industrial companies were at risk of 
foilure. The figure now is 26 per cent 
Among construction companies, it is 
an unnerving 65 per cent If the econ¬ 
omy does not pick up materially in the 
next two years, Syspas says, the 
resulting failures will cost the banks 
up to £U3bn in bad loans and creditors 
another £2bn on top. 

Since Syspas privately described 
Maxwell Communication as "beyond 
saving in Its present form" at a time 
when the equity market still valued it 
at over £lbn. it perhaps deserves to be 
taken seriously. Its method is based on 
the familiar US technique of Z-scores, 
which establishes common character¬ 
istics for bankrupt companies and 
seeks to identify them elsewhere. 

The system produced dire predic¬ 
tions about Lowndes Queens way. Tur¬ 
riff, Graham Wood and Asti a, all of 
which have since gone under. Syspas 
claims to have scented the present 
recession as early as the start of 1989, 
on the grounds that balance sheets 
had started to deteriorate despite the 
fact that profits were still rising. 

Since then, the number of compa¬ 
nies at risk has increased Easter than 
in the recession of 198981. The rise 
continues, which suggests the econ¬ 
omy is still getting worse. 

For the equity market, there is per¬ 
haps one ray of comfort in all this. 
Experience suggests that companies 
with poor Z-scores - that is, at high 
risk of failure - underperform the 
market in an economic decline and 
outperform in a recovery. It should 
therefore follow that the worse mess' 
the corporate sector is in, the greater 
scope there is for a market bounce. 

Tills may help to explain why the 
construction sector should be on a 
seemingly ludicrous historic multiple 
of 42, three times the industrial aver¬ 
age. But the pressing question is not 
how sharp the bounce will be. It is 
rather how far the market falls before 
it turns: and which companies will 
still be around by then. 

UK banks 

Bid battles aside, the recent history 
of the UK clearing banks has been 
dominated by disappointment about 
I the scale of domestic bad debt provi¬ 
sions. There is unlikely to be much 
relief when the banks start reporting 
interim results. Barclays, thanks to its 
relatively low rate of provisioning in 
the past and Its well-publicised prab- 
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lems with Heron; Mountleigh and 
Olympia & York, is likely to report a 
sharp increase in provisions compared 
with the £639m set aside in last year's 
second halt Abbey National's provi¬ 
sions are also likely to rise, -while the 
absence of economic recovery means 
other hanks wifi show only modest 
tells at best. 

So much for the.rerovery hopes with 
which, investors consoled themselves 
after last year’s poor results. Hie lon¬ 
ger term trend in provisions is diffi¬ 
cult to predict By and large,the mar¬ 
ket's record has been one of excessive 
optimism. To be sure, there are one or 
two hopefOl signs on the horizon, not 
least a slight fall in administrative 
receiverships. BZW" calculates" that 
cumulative provisions at the four larg- 
est clearers now average 3.1 per cent 
of loans outstanding, a ratio which 
has more than tripled over the past 
five years. It might thus be legitimate 
to ask whether provisions need to con¬ 
tinue at such a high level 

Unfortunately, the overwhelming 
impression is that they-easily could. 
The stock market hardly reflects a pic¬ 
ture of glowing corporate .health. 
There is no sign-of Interest rates com¬ 
ing down and ; the property market 
remains depressed: For' the year as a . 
whole, there is scant reason, why inter¬ 
est rates should fall much, if at all, 
and the chances are that any . decline 
in 1993 wffi only be gradual. 

The outcome may, of course, vary 
from bank to bank. Midland’s loan 
bo (A grew more slowly in the late-- : 
1960S than toose of Ite three znafri com¬ 
petitors and Its provisions rose Easter 
with the onset of the recession, so ft 
may have, dealt with the problem ear¬ 
lier. Lloyds has the offsetting benefit 
of a large surplus in its developing 
country debt provisions; while 
National Westminster will at least he 


able to show a sharp drop in provi¬ 
sions qn its US business. 

The more general consolation is that 
the slow growth in lending will pre¬ 
vent any threat to capital ratios. That 
only lacklustre growth can be. 
expected in operating income, from 
which the provisions have to be 
financed. Not only have retail fees and 
charges been raised just about as far 
as the market will bear; there is also 
increasing competitive pressure in the 
hitherto lucrative life insurance mar¬ 
ket. Net interest income is being 
squeezed on the one side by a rise in 
the volume of non-performing loans 
and cm the other by the higher cost of | 
retail deposits. That leaves a redou- 1 
bled effort on cost control as the 
banks’ main hope for earnings growth. 

Gold 

With tensions mounting over Iraq. 
Friday have seemed an odd day 
for the gold price to go into reverse 
. after its recent ran. But finding a plau¬ 
sible rationalisation for gyrations in 
the price of the barbaric metal is 
. increasingly difficult 

The mini-boom since early summer 
was supposed, in part, tq have been 
inspired by the weakness of the dollar 
and a consequent increase in gold's 
safe haven attractions. Yet the safe 
haven theory derived tittle support 
from gold’s muted euphoria during the 
. Gulf crisis. Nor should it have, given 
the success or the financial services 
. industry in devising less cumbersome 
hedges against uncertainty. 

Recently, gold is said to have 
derived strength from the weakness of 
global equities. Yet sagging equity 
prices reflect worries about debt defla¬ 
tion. 

The opportunity cost of holding a 
non-income producing asset in a 
period of high real interest rates is 
high: and where, as in Britain, infla¬ 
tion is telling faster, than interest- 
rates, the opportunity cost becomes’ 
higher by the day. 

If there is a case for real assets in 
the current climate, it is easier to 
make for income-producing real 
estate. In the bombed-out UK property 
market, the average yield on all prop¬ 
erties at 9J3 per cent shows a positive 
half-point margin over long gSts. 

The snag in looking at property as a 
fixed-income investment ties in the 
residual value attaching to land at the 
end of the 25-year institutional lease. 
In. the absence of land: price infla tion, 
the comparison with gilts may prove 
optimistic. 
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Bibby wins a war 7 
of nerves in Spain 

On paper the takeover by j Bibby 8- Sons, the 
UK industrial and agricultural group, of Flnarv- 
zauto. Spain's leading-supplier of earthrnovlng 

equipment, looked like a pushover purchase. ; 

But Bibby faced's more rverve-'wracking and - 
costlier battle than.had been originaJly.envisr- 
aged even 7 though Rnanzauto, with - eonsoll- : 
dated profits 68 per cent lower fast year, : \ : 
appeared ripe for a friendly takeover Page 18 


Fun goes out of Ecu bovtd party 

It was a great party while it lasted. European , 
governments- and Investment bankers loved the 
market for Ecu bonds, until recently one of the. 
quickest-growing financial markets around. At 
the end of last week, though, the market all but 
seized up. Today, bankers will try to kick-start 
it again - though the prospects over the com- 1 
ing months do not look good. Page 19 


Gilts cool to new regime V : 

The new UK regime for public spending. 
which seeks to impose tough disciplines with a 
view to reining back increases in the public 
sector borrowing requirement— was last; 
week introduced not in parliament but In off- 
the-record briefings to-journalists- The.glit 
market — to which, the question of future-rises 
in pubtic spending is crucial — was not.greatiy 
excited by the changes: Page 18 ---v 


Three-way tug-of-war looms 

The stage is set for a complex summer 
tug-of-war in the US credit markets between 
political opinion polls, currency markets and 
economic statistics. The three forces were 
neatly on display last week as centra) banks 
intervened in the currency markets to support 
the ailing dollar, as Mr Alan Greenspan, the 
Federal Reserve chairman, gave his twice- 
yearly Humphrey Hawkins testimony to Con¬ 
gress; and as Mr Bill Clinton, the Democratic 
Presidential candidate, continued his surge in 
the polls. Page 18 


| Canada develops taste for funds 

Canada's 10 provinces have a hearty appetite 
for funds and investors seem eager to satisfy 
it The provinces and their utilities, such as 
Ontario Hydro and HydroXIuebec, have tapped 
the domestic and international bond markets 
for about C$24bn f$20bn) so far this year. Last 1 
week alone British Columbia, Alberta, New 
Brunswick and Nova Scotia raised more than - 
CSl.Sbo Jn Canadian and US dollar-denomf- • 
nated bonds. PSgeKS' 'r! 
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Ease Vending rates 

FT-A World irvfices 
FT/1SMA bit bond sve 
Foreign exchanges 

London recent Issues 

25 London share service 

25 Maraoed tund sendee 

18 Money makats 

25 New bit bond Issues 

25 WDrid stock mkt indices 

25-27 

21-24 

25 

18 

26 

Companies in this issue . 


Apr Ling us 

16 ' MTM 

16 

Asarco 

17 Magnetic Materials 

16 

Bibby (J): 

16 Neorion Shipyards 

17 

Black Arrow 

•16 NsstW • ' 

17 

Deutsche Aerospace 

15 Singapore Airlines 

17 

Finanzauto 

.16 TT Group 

16 

Fleming Enterprise 

16 US Sprint. 

1 

Fokker 

15 WPP. 

15 

GPA Group 

16 Wellcome 

IS 

- Zale - ■ 

. 17 


By Maggie Uny 

. WELLCOME Trust last night set 
an 800p price for the sale of 
shares in Wellcome, the drug 
■ company, bringing to a success¬ 
ful conclusion the biggest non¬ 
privatisation share sale. ever, 
mounted. 

The price compares with Fri¬ 
day’s close of 835p and was con¬ 
sidered a narrow discount given 
the size of the issue and the 
recent difficult market condi¬ 
tions. 

Depending on las t- min ute fine 1 


tuning, the trust will sell 270m 
shares. The sale will raise £2.lbn 

(S4bn) after paying £75ra to the 
banks and brokers who organised 
the global sale. 

The sale was completed in spite 
of the poor state of equity mar¬ 
kets in the UK, US and Japan 
during the period of the offer and 
the possibility of hostilities 
breaking out in the Gulf again as 
the offer was closing on Friday. 

Mr Roger Gibbs, chairman of 
the trust, said the sale would 
increase the medical charity's 
annual income to around £220m 


which “will be of great benefit to 
medical research". 

When the trust first announced 
its plan to reduce its stake in 
Wellcome from 73.5 per cent to 
less than 50 per cent, the shares 
stood at £1126. The trust consid¬ 
ered cutting its stake to 25 per 
cent through the sale of 417m 
shares. In June it indicated the 
offer would be of 330m shares. 

Although the trust had bids for 
360m shares it decided to cut 
back the sale to ensure a success¬ 
ful aftermarket If it sells 270m 
shares it will still hold 42 per 


cent of the company's equity. 

Trading in the shares will start 
at 8.30 this morning. Robert 
Fleming, the merchant bank 
co-ordinating the sale, has allo¬ 
cated an extra 40m shares under 
the ‘‘green-shoe’' option. It can 
stabilise the share price by buy¬ 
ing up to 40m shares until 
August 26 if the price falls below 
800p. If it buys back less than 
40m shares the sale will, in effect, 
have been increased. 

Last night Fleming was finalis¬ 
ing allocations to investors who 
put in tenders for the shares. UK 


institutions were slightly- 
favoured and about 60 per cent of 
the shares will go to them. US 
investors will receive about 23 
per cent, although they made 25 
per cent of the bids. Japanese 
investors will take about 5 per 
cent with the rest divided 
between other regions and the 
UK public offer. 

Individual bidders were scaled 
back according to a number of 
criteria. Those who put in bids 
early were rewarded, and a slight 
advantage was given to bidders 
who were aggressive on price. 


Daniel Green and Ronald van de Krol on implications for Europe’s regional 
aircraft business of the agreement to transfer Fokker into German hands 


Deal signals 
moves to fly 
in formation 

T HE Freedom Snack bar, for the Dutch government to 
run by an ex-convict in render its influence on the : 
The Hague, the Dutch cap- Dasa-Fokker holding comps 


Deutsche Aerospace takes control of Fokker 



T HE Freedom Snack bar, 
run by an ex-convict in 
Tfie Hague, the Dutch cap¬ 
ital, had a busy night last Thurs¬ 
day. It fed the nocturnal appe¬ 
tites of three men debating a FI 
lbn ($S96m) deal in Che foreign 
ministry next door. 

Their eventual agreement, 
secured on Friday morning after 
20 hours of talk*, opened the way 
for.the transfer of one of the 
Netherlands’ fla g shi p companies 
into German hands- it coold also 
trigger a consolidation of the 
regional aircraft industry, which 
makes short-range aircraft, most 
of them for the domestic US mar¬ 
ket. 

Officially, the talks were a 
three-way affair between Fokker, 
the Dutch aircraft maker, Deut¬ 
sche Aerospace (Dasa) of Ger¬ 
many, jmd the. Dutch- govern¬ 
ment, whose 32 per cent stake in 
Fokker gave it a veto on any deal 
to sell the company. 

In reality, they pitted the 
Dutch government against Mr 
Jurgen Schrempp and Mr Erik 
Jan Nederkocm, the chairmen of 
Dasa and Fokker. 

Across a table on the ninth 
floor of the foreign ministry 
building in The Hague, the two 
men pressed Mr Kdos Andries- 
sen, the Dutch economic affairs 
minister, to agree to Dasa taking 
a 51 per cent stake in Fokker. Mr 
Andriessen wanted guarantees 
that Fokker would not become a 
screwdriver plant run from 
Dasa’s Munich headquarters. 

Mr Andriessen eventually, and 
grudgingly, agreed on a timetable 


for the Dutch government to sur¬ 
render its influence on the new 
Dasa-Fokker holding company. 
The industrialists were delighted. 
In the words of Mr Nederkoonu 
“Fokker will become the Airbus 
of the regional aircraft market in 
which other companies will par¬ 
ticipate.” 

Important details - even the 
price - have yet to be agreed. 
“Price did not play a role in the 
negotiations,’' said Mr Andries¬ 
sen. The talks were about the 
structure of Europe’s aerospace 
industry and the role to be 
played by Fokker. 

There are also regulatory 
obstacles still to overcome, and 
delays are still possible from the 
Dutch parliament or European 
Commission competition watch¬ 
dogs. .But there is little doubt 
that thejsjpobal aircraft market 
is ripe for an Airbus-style group¬ 
ing, in which many manufactur¬ 
ers contribute to a single range of 
aircraft 

The industry is dogged by over¬ 
capacity, with nine different 
manufacturers having sold more 
than 100 aircraft each into the 
huge US market. That overcapa¬ 
city has led many manufacturers 
into financial difficulties. Compa¬ 
nies such as British Aerospace, 
Aerospatiale of France and Swe¬ 
den’s Saab have been forced to 
consider partnerships to survive. 

Fokker had more to worry 
about than many. It has already 
been rescued by the Dutch gov¬ 
ernment, In 1987. and its success¬ 
ful Fokker 100 aircraft needs 
heavy capital Investment for 70- 


Alifeus A321-100 to be assembled by Deutsche Aerospace 




A Deutsche Aerospace 

-il-. 1991 

Turnover DM12.4bn ($8.3bn) 

If Profits: DM50m 

f Employees: 56,465 

Subsidiary of Daimler-Benz. Operations indude 
Deutsche Airbus which wfl[ assemble the A321 in 
Germany; makes segments of other Airbus models. 
MTU unit makes aero engines in partnership with 
Pratt & Whitney. MBB airframe unit, acquired in 1989, 
is a partner in Eurocopter project with Aerospatiale. 
Domrer unit builds small passenger aircraft. 

40 ?^ Fokker 

Turnover R 13-Bbn (S8.2bn) 

Pre-tax profits: R 194m 
Employees: 12.880 

Bailed out by Dutch government after heavy losses in 
1987. Aircraft include Fokker 50 twin-turboprop and 
PI 00 twip-Jeh, subcontract work includes Airbus 300 and 
310 and F-16 military jets and guided weapon systems 
such as Patriot and Stinger missiles. Needs partner to 
achieve arrtition of building larger regional jets 


sea ter and 130-sea ter versions to 
be developed. 

In the forefront of partnership 
moves across the industry is 
Dasa. just three years old and 
owned by Germany's biggest 
industrial group, Daimler£gnz. it 
was established as-an umfirdla- 
for the country's fragmented 
aerospace industry and has since 
entered Into a series of interna¬ 
tional alliances for helicopters, 
satellites and aeroengines. 

Last November, Dasa Formed 
the Regioliner regional jet con¬ 
sortium with Aerospatiale and 
Alenia of Italy. Fokker believes 
that the French and Italians will 
take stakes in the new Dasa-Fok¬ 
ker company and that the Fokker 
100 will form the core of the con¬ 
sortium's model range. 

The arrival of Fokker in the 
Dasa camp brings one step closer 
the creation of a genuine giant in 
regional aircraft. 

Regioliner is dominated by 
Dasa and could provide the 
sough t-for focus for the German 


company’s disparate activities. 
And, if successful, Regioliner 
could face only dishevelled and 
dispirited rivals struggling to 
find partners- BAe, which last 
month relaunched its loss-mak¬ 
ing regional aircraft, said yester¬ 
day it was “still pursuing talks 
leading to a joint venture or a 
merger, not necessarily in 
Europe". 

BAe may be hoping that the 
Dasa-Fokker deal hits trouble. 
This happened in 1969 when Fok¬ 
ker merged with VFW, now part 
of Dasa. The partnership was dis¬ 
solved in 1978 amid recrimina¬ 
tions over the Hop of a new 44- 
seater aeroplane, the VFW 614. 

Nor is opposition dead within 
the Netherlands. Dutch politi¬ 
cians and trade unions remain 
worried about “carving up” Fok¬ 
ker among the Germans, French 
and Italians. 

This disquiet springs from 
many sources. Unlike the fruit¬ 
fulness of Anglo-Dutch partner¬ 
ships, which have produced big 


groups such as Unilever and | 
Royal Dutch/Shell, there is no 
tradition of successful corporate , 
alliances between Dutch and Ger¬ 
man companies. At the same j 
time, lingering resentment result-: 
ing from the Second World War, 1 
combined with the natural wari¬ 
ness of 3 small country for a pow¬ 
erful neighbour, charges the 
takeover with emotion and poli¬ 
tics. 

But everyone in the regional 
aircraft industry is aware of what 
happened to big aircraft makers. 
This once bustling business is 
now dominated by just three 
companies: Boeing. Airbus and 
McDonnell-Douglas. 

They know that the regional 
aircraft industry needs fewer 
competitors. Fokker needs a big 
brother and Dasa wants to 
become a mature business. Some 
in the Netherlands fear that the 
deal means the beginning for the 
end for Fokker. Some in Ger¬ 
many hope it is the end of the 
beginning for Dasa. 


S traight-line projections of 
past trends are almost 
always wrong, but with 
that caveat in mind consider 
this one: in a little more than! 
20 years China could have an 
economy as large as the US. : 

In terms of income per head 1 
it will, of course, lag America 
by a considerable margin. It 
may only be of the order , of 
US$7,000 per head. But, by 2015 
China will be well on the way 
to being the most Important 
economy in the worli 7 
So, what are the assumP- 
turns? China's potential growth 
rate is the sum of the growth 
in its workforce plus growth'in 
productivity. The sum of these 
two ought also to represent its. 
oon-inflationary growth path. 

Mr Enzio von Pfefl, econo¬ 
mist at Smith New Court In 
Hong Kong, expects the work¬ 
force to grow by about 3 per 
cent and productivity by about 
12 per cent 

For the US he estimated L7 
per cent for civilian Labour 
force growth and 1.5 per cent 
for productivity, .to give, a 
potential growth rate for the 
US of more than 3 per cent 
On the basis of these 
assumptions the real value of 
both the US and Chinese econ¬ 
omies reaches USSlO.OOObn in 
2015: during 2016 China' over¬ 
takes America. 

Now back to the real world. 
China's economy is overheat¬ 
ing. It seems set to ride the 
boom phase of the “boom-bust" 
cycle that has been a hallmark 
of the Chinese economy since 
Beijing embarked on market- 
oriented economic reform. In 
1978. 

In the first, half of this year' 
gross domestic product (GDP) 
was 10.6 per cent higher than 
in the first half of 199L Indus¬ 
trial production, on the same 
basis, was up 182 per cent, and 
consumer spending was 11 per 
cent higher over the same 
period. 

China's nation-wide inflation 
rate in June was 3 per cent 
But that national figure dis¬ 
guises inflationary pressures 
where they matter most - in 


Obstacles on 
the road to 
growth in China 


the cities. In May, three major 
Chinese cities, including 
Guangzhou (Canton), had Infla¬ 
tion rates above 20 per cent. 
That month , inflation in the 
country’s 35 main cities was 
more than 10 per cent and in 
June it accelerated to 10.5 per 
cent 

.- Some main land Chinese com¬ 
mentators are sanguine. In the 
face'or steep price rises there 
was no “sigh of panic baying 
and people rushing to with¬ 
draw savings from banks as 
predicted by economists," 
wrote one Chinese commenta¬ 


growth rate which Mr Li Peng, 
C hina 's prime minis ter, also 
supports but he has dearly lost 
the argument 

The main constraints to Chi¬ 
na's growth and the sources of 
inflation are many but a num¬ 
ber stand out 

The first is monetary. China 
operates quantitative controls 
on credit but its ability to 
enforce them is weak. 

In the first half of the year 
China’s banks, made loans 
worth Ynl 20 hn ~ twice the 
government's original target 
Much of this credit is being 
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By Simon Holberton in Hong Kong 


tor in a' recent issue of China 
Economic . News. Well, no sign 
yet 

The desire for faster eco¬ 
nomic. growth has become an 
article of faith for . the coun¬ 
try's ageing leadership. 

Just over a week ago it 
became Chinese government 
policy to strive for annual real 
growth of between 9 per cent 
and 10 per cent a year for the 
rest of this decade. If success- 
fill, China will have managed 
to ; double the size of its econ¬ 
omy by 1999. . 

art, at the . current stage of 
its development the World 
Bank estimates that China can 
probably not grow faster than 
6 per cent a year - its esti¬ 
mate for the long-rnn trend 
growth of total factor produc¬ 
tivity - without inflat ion get¬ 
ting out of Hand This is the 


pumped, into the country's 
inefficient state Industrial sec¬ 
tor. 

In the first three months of 
this year, money supply was 
rising at an annual rate of 3L6 
per cent This was the ninth 
consecutive quarter of acceler¬ 
ating growth and the highest 
quarterly reading since 1988 
when the economy last came 
unstuck. 

China also had a problem 
with its budget deficit At 
around 3 5 per cent of GDP the 
deficit mainly reflects subsi¬ 
dies to state industries and the 
country's urban population 
which receives virtually free 
housing, education and health. 

Although it sells government 
bonds to finance the deficit, it 
does not sterilise the deficit. 
The massive loans to state 
industry are the result of print¬ 


ing money; in effect, China 
monetises its deficit. 

The second is infrastructure. 
Take road and rail. China is a 
little larger in area than the US 
but its road network is equal to 
only 16 per cent of that In the 
US while the length of its rail 
network is 23 per cent of the 
DS network. 

The road network is poor, 
and the rail network is operat¬ 
ing at full capacity. With a 
quarter of the capacity of the 
US, China's railways ship 
about 70 per cent of what the 
US transports by rail a year. 
Although China is the biggest 
coal producer in the world 
power plants in Guangdong 
have to import coaL 

Electricity generation is 
another major constraint on 
China's growth. Simply to sat¬ 
isfy current demand and elimi¬ 
nate shortages China needs to 
increase its generating capac¬ 
ity by between 20 per cent and 
30 per cent from its current 
level of around 140,000MW. 

Cblna plans to increase 
capacity to 200.000MW by 1995 
and to add another 40.000MW 
by tbe end of the century. But 
it has to run fast simply to 
stand still. 

However, the biggest con¬ 
straint on China realising its 
full potential for growth is 
political. Although China has 
liberalised many goods mar¬ 
kets, it is fearful of liberalising 
that nation’s biggest market: 
the market for labour. 

The country’s urban labour 
market is tightly controlled 
through a system of urban reg¬ 
istration with the police. Work¬ 
ers are tied to their place of 
work which prorides them 
with housing, health and edu¬ 
cational services. 

The cost of providing these 
services, especially in the state 
industrial sector, is. costing 
China dearly. 

Yet the solutions to the prob¬ 
lem - freeing the labour mar¬ 
ker, instituting sensible hous- . 
ing reforms, and lifting the 
burden of the state from the 
backs of the people are still 
distant prospects. 


Ukrainians 
abroad plan 
bond aid 
to homeland 

By Bernard Simon In Toronto 

AMERICANS and Canadians of 
Ukrainian descent are hoping 
to emulate the success of State 
of Israel bonds by raising 
money for their homeland 
through a series of Interest- 
bearing Ukraine bonds, 

Mr Dan Bilak, a Ukrainian- 
Canadian lawyer in Toronto, 
said tbe central bank in Kiev 
had approved three annual 
Ukraine bond issues totalling 
USSlOOm (£52.3m). 

The first $30m issue, due in 
December, win carry a 7 per 
cent coupon. “We want to have 
a coupon so that Ukraine is 
seen to be making interest 
payments,” Mr Bilak said. 

Mr Bilak and Mudge Rose, a 
New York law firm specialis¬ 
ing in the securities market, 
are setting up a distribution 
network for the bonds. The 
plan is to sell tbe bonds in 
Canada through the half-dozen 
or so credit unions catering to . 
the Ukrainian community, and 
In the US through a retail-ori¬ 
ented securities dealer. 

About 3m people of Ukrai- < 
man descent live in Canada 
and the US. 

Mr Bilak said the bonds 
were primarily designed as “a 
confidence builder for the 
Ukrainians”. 

No decision has been made 
on how proceeds of the bond 
issue will be used. Mr Bilak 
said the community “is wary 
of throwing money into a con¬ 
solidated revenue fund. We'd 
like to have a special pur¬ 
pose.” 

Money raised will probably 
be held in bank accounts in 
north America and Europe to 
be drawn on as needed by the 
Ukrainian authorities. 
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WPP steps 
up pressure 
on investors 
to support 
rescue 

By Maggie Urry In London 

WFP. the UK marketing services 
group which is asking sharehold¬ 
ers to approve a SIbn refinanc¬ 
ing at a special meeting on 
August 5, will this week write to 
its investors telling them that if 
the proposals are not passed 
there will be little alternative 
but to appoint a receiver. 

Receivership would leave noth¬ 
ing for shareholders, and would 
force banks to write off a propor¬ 
tion of their loans. 

A receiver has been lined up 
and has been working on a plan 
which would involve selling the 
assets and undertakings of WPP 
to a new company, wholly owned 
by the banks. This would leave 
shareholders with a stake in a 
company with nothing but debts. 

If WPP's reconstruction failed 
there could be widespread impli¬ 
cations for other companies in 
trouble. A director of Samuel 
Montagu, the group’s merchant 
bank, said that if WPP went into 
receivership after bankers had 
spent eight months working on a 
refinancing, -ba nks will not 
bother to work on reconstruc¬ 
tions in future. They will put in 
a receiver on day one." 

He was optimistic, however, 
that the shareholders would pass 
tbe special resolutions to be put 
to them at the meeting. He said 
the deal was a better one for 
shareholders than investors in 
other troubled companies had 
been offered. 

The resolutions need to be 
approved by 75 per cent of those 
voting in each class of share. 
Investors will be urged to com¬ 
plete proxy cards if they cannot 
attend the meeting. 

The outcome could depend 
largely on Fidelity, the large US 
investment group, which last 
week bought a further 3m prefer¬ 
ence shares, giving it 10 per cent 
of that class. Fidelity has told 
shareholders and analysts it 
plans to vote against the resolu¬ 
tions. WPP's bankers are puzzled 
about the institution's motives. 

The WPP share price has fallen 
since final terms of the refinanc¬ 
ing were fixed on July l, when 
the offer to preference sharehold¬ 
ers was sweetened, and Fidelity 
first announced its intention to 
vote against From 50p at the 
start of the month, the shares 
slid to 37p at Friday's close. 

Some think the shares will 
recover if the votes are passed, 
and that Fidelity is buying for 
that reason. Others believe Fidel¬ 
ity is trying to force a further 
improvement in the terms. 
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Aer Lingus cuts 
value of GPA 
stake by I£22m 


FINANCIAL TIMES MONDAY JU LY 27 1992 

COMPANIES AND FINANCE ---- 

Counting the cost of a less than easy route into Spain 

Tom Burns looks at the complexities that Bibby faced over its hostile £86m takeover of Finan 


By Vincent Boland in Dublin 

AER LINGUS has reduced the 
value of its stake in GPA 
Group, the aircraft leasing 
group, by I£21.9m (£2Q.6m> in 
its accounts for the year to 
March 31. 

Its 8.76 per cent stake is val¬ 
ued at about I£113m. based on 

exchange rates ruling at March 
31. 

This implies a price of $18.50 
for each GPA share at March 
31. compared to the range of 
S20-S25 a share (before a two- 
far-one split! which GPA set 
for its failed international pub¬ 
lic offering last month. 

GPA said the price of $16.50 a 
share was in line with Its esti¬ 
mates of current value, though 
there has been no trading in 
GPA shares since the offer was 
cancelled. 

Aer Lingus's carrying value 
has been adjusted to take 
account of the airline's legal 
and administrative costs relat¬ 
ing to the stake. 

The airline owns 9.94m 
shares in GPA, which would 
have doubled following the 
proposed split It hoped to sell 
a minimum of 4.64m shares in 
the offering, which was can¬ 
celled at the last minute on 


June IS. 

Mr Larry Stanley, chief exec¬ 
utive of Aer Lingus Commer¬ 
cial Holdings, said the value 
had been reduced for "reasons 
of prudence," prior to the can¬ 
cellation in line with the indi¬ 
cated price range. 

Aer Lingus, one of the foun¬ 
ding shareholders in GPA, was 
one of those most anxious to 
see the offer proceed. It had 
planned to use the funds to 
reduce gearing. 

It has been released from the 
"lock-in'' arrangements agreed 
between GPA and its main 
shareholders before the offer 
and is believed to be keen to 
establish GPA's intentions on 
seeking a quotation. 

Mr Stanley said Aer Lingus 
was adopting a wait and 
see approach and has had 
several meetings with GPA to 
discuss future financing 
arrangements. 

"We were very disappointed 
with the failure of the interna¬ 
tional public offering," he said. 
“It was an opportunity for us 
to get liquid. But we wanted to 
wait until we have a clearer 
idea of what GPA intends to do 
before making any decision. 
We have no pressing need for 
funds." 


J BIBBY & Sons, the UK 
industrial and agricultural 
group, has broken new 
ground as the first wholly- 
owned foreign corporation to 
acquire a Spanish company in 
a hostile takeover. 

Establishing the precedent 
proved more nerve-wracking 
and costlier than had been 
originally envisaged. 

Mr Richard Mansell-Jones, 
chairman of Bibby. says he has 
"no regrets" about the compa¬ 
ny's acquisition last week of 
Finanzauto, Spain's leading 
supplier of earthmovtng equip¬ 
ment. "There was nothing-Viat 
happened which made us Teel 
'gosh, we should never have 
gone in'." 

On paper it had looked like a 
pushover purchase. Bibby is TO 
per cent-owned by Barlow 
Rand of South Africa, which 
has longstanding ties with Cat¬ 
erpillar of the US. Caterpillar 
backed the takeover and Fin- 
anzauto is the sole distributor 
oE Caterpillar equipment in 
Spain. 

Finanzauto, moreover, 
looked ripe for a friendly take¬ 
over. Its consolidated profits 
plnmmeted by 68 per cent to 
S/LSro last year. It faced the 
bleak prospect of a worsening 
domestic construction slump 
exacerbated by delayed govern¬ 
ment payments to contractors. 

But instead of welcoming 
Bibby's overtures, Finanzauto 
resisted them. 


The Spanish company's 
response was, in part, a knee 
jerk reaction against a foreign 
bidder that had taken a cheap 
acquisition for granted. The 
controversial six-month long 
struggle to take over Finan¬ 
zauto was nonetheless more 
complex than that and It pro¬ 
duced valuable lessons for all 
concerned. 

A sample of opinions over 
the acquisition process 
includes the following; 

• Mr William Connelly, of 
Barings, Bibby’s advisers, 
learnt that Class One pur¬ 
chases, a denomination which 
Included the Bibby bid and 
which requires shareholder 
approval under UK company 
law, are inherently risky in 
Spain: "We were faced with 
two basically different com¬ 
pany legislations which were 
in conflict and contradictory.” 

• Mr Santiago Eguldazu, of 
Madrid brokers Asesores Bur¬ 
sa tiles who advised Finan¬ 
zauto, discovered that a very 
diluted equity - nearly 80 per 
cent of Finanzauto’s stock was 
held by 14,000-odd small share¬ 
holders - does not mean a 
trouble free bid. even when the 
market is as exceptionally 
depressed as Spain’s is. "A 
very efficient defence can be 
mounted for very little money 
and the board, representing the 
shareholders, will insist on a 
good price." 

• A senior analyst at a top 





Richard Mansell-Jones 
no regrets concerning bid 

Madrid valuation firm believed 
that Finanzauto could be 
partly faulted because it ini¬ 
tially failed to put a proper 
price on its company. "It 
should have put In place a rep¬ 
utable investment bank in 
order to get a reputable valua¬ 
tion.” Lack of such a valuation 
left the impression that Bibby 
paid a moderate price. 

• A senior corporate finance 
manager at a London-based 
accountancy firm reckoned 
Bibby partly brought problems 
upon itself. "Lesson one is get 
yourself an adviser with a good 
knowledge of the Spanish mar¬ 
kets and lesson two Is don't 


Lower tax bill cushions 
Black Arrow profit fall 


Magnetic agrees second TT bid 


THE FULL effects of recession 
were felt by Black Arrow 
Group in the year ended March 
31 1992, resulting in a reduc¬ 
tion in pre-tax profit from 
£1.87m to £1.26m. 

However, earnings per share 
rose to 3 jp (.3.0 lp) after a tax 
charge of only £384,000 i£i.07m) 
and minorities reduced to 
£14,000 (£55.000). The final divi¬ 
dend is i.6p for an unchanged 
total of 2.1p. 

Turnover in the office furni¬ 
ture manufacturing division 


fell 30 per cent to £15.lm, and 
profit by a commensurate 
amount. However, margins 
were sustained by a reduction 
in overall costs. 

In leasing and instalment 
finance turnover dropped 11.5 
per cent to £1.45m. 

The profft included an excep¬ 
tional £308.000 on the sale of a 
subsidiary's trading freehold. 

The group’s financial condi¬ 
tion was healthy and borrow¬ 
ings had been virtually elimi¬ 
nated. 


By Steve Thompson 

TT GROUP, the rapidly-expanding conglomerate 
run by Mr John Newman, former acquisitions 
manager at Hanson, has launched an agreed 
£ll.8m bid for Magnetic Materials, the Slough- 
based manufacturer of magnetic components. 
Last year MMG fought off a hostile bid by TT. 

The offer is three new TT shares for every 10 
MMG. with a partial cash alternative which 
allows accepting shareholders to receive approx¬ 
imately 50 per cent of their consideration in 
cash. 

At last Friday's closing price of 215p per TT 
share, the bid values MMG group shares at 
6*L5p, compared with the closing price oF 54p. 


TT already speaks for just short of 40 per cent 
of MMG's shares, as a result of its unsuccessful 
bid in 1991 which was worth 583m. 

Mr Brian Morris, chairman of MMG, said 
because of TTs resources “MMG will be better 
placed to exploit the growing worldwide mar¬ 
kets for our products.” 

TT also revealed that it had held preliminary 
talks with the board of AB Electronics, the 
electronics group in which it recently bought a 
7.41 per cent stake. TT described the talks as 
“constructive” but said discussions regarding its 
proposed merger are at an early stage. 

In March TT bought a 7.5 per cent in ML 
Holdings, another electronics components man¬ 
ufacturer. 



COMPANY NEWS IN BRIEF 


To the Holders of 

TRIBUNE COMPANY 

US$100,000,000 

10 { k% Notes Due September 9,1995 

NOTICE IS HEREBY GIVEN dial, pursuant to Section 6(aJ of the Fiscal and Paying Agency 
Agreement dated as of September 9,1985, Tribune Company has elected to and shall redeem on 
September 9,1992 (the "Redemption Date"*) all of the outstanding Notes, at a redemption price equal 
to 101V;# of the principal amount thereof (the "Redemption Price"}. 

The Notes shall become due and payable on the Redemption Date at the Redemption Price which 
shall br paid upon presentation ana surrender of the Notes together with all Coupons thereto 
appertaining maturing after the Redemption Date at the Paying Agents listed below. 

The Notes will no longer be outstanding after the Redemption Date and interest on the Notes will 
cease to accrue from and after the Redemption Date and the Coupons for such interest shall be void. 
On and after the Redemption Dale the sole right of a holder shall he to receive the Redemption Priee. 

FISCAL AGENT 

Morgan Guaranty Trust Company of New York 
60 Victoria Embankment 
London EC4Y 0JP 

PAYING AGENTS 

Morgan Guaranty Trust Company Morgan Guaranty Trust Company Morgan Guaranty Trust Company 
of New York of New York of New York 

Avenue drg Arts 35 Mainur Landsir&Bse 46 14 Place Vendome 

16W Brussels 6000 Frankfurt am Main Paris 


ABERDEEN TRUST has taken 
full management control of 
Worth Investment Trust fol¬ 
lowing acquisition of outstand¬ 
ing 50 per cent of Etoile Invest¬ 
ment Management 
BSS GROUP: Recent rights 
issue taken up in respect of 
3.91m ordinary shares (75.4 per 
cent of offer). 

-GEARED INCOME Investment 
Trust Net asset value 79.49p 
(95.66p) at June 30. Net reve¬ 


nue for three-month period 
£328.367 (£333,488) for earnings 
of L48p (1.52p) per share. First 
interim dividend maintained at 
Up. 

QTnLIGOTTL Recent rights 
issue closed with acceptances 
of 20.1m shares, representing 
46.1 per cent of offer. 

TAMS (JOHN): Applications 
for the placing and open offer 
had been received in respect of 
229.000 shares or 46 per cent 




Morgan Guaranty Trad Company 
of New York 
Avenue des Aria 35 
IMO Brussels 

Swum Bank Corporation 
Aeschenvcmtadt I 
Cl 1-1002 
Basle 




Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Alien — 

-..On 

nil 

. 

rill 

nil 

0.5 

Banka (Sidney) — 

—fin 

5.5 

Oct 10 

5.5 

8.25 

8 

Black Arrow- 

—fln 

1.6 

Oct 1 

1.6 

2.1 

Z1 

Dyson (J&J)- 

—fin 

3 

Oct 1 

3 

5 

5 

naming En'prtao.. 

—fin 

3J2 

Oct 8 

3.1 

4.5 

4.3 

Dividends shown pence per share net except where otherwise stated. ( 


Banque Generate du 
Luxembourg SA 
14 Rue Aldringen 
L-2951 Luxembourg 


Amatendam-Rotterdam Bank NV 
Hcrengracht 595 
PO Box 1220 
Amsterdam 


TRIBUNE COMPANY 

By; Morgan Guaranty Trust Company 
ns Fiscal Agent 

Dated; July 27, 1992 


Thu advertisement :i issued ns ioaip!tones with lit regulation! of the Irutmatwiul Stuck Exchange of the United Kingdom and Republic 
of Ireland United ("the lamdon Stock Exchange"), I: does not constitute an imitation to any person to suhwnbe fen or purchase shares. 
Application hat teen made to the Lvtdon Stock Exchange for the whole of the Ordinary share capita! of Fhdan Group PLC (“the 
Company"), tuned and to he issued, to he admitted to the Official List. It it expected that dealings in the Rights Issue shares, nil paid, 
and that dealings in tin issued new Ordinary 5 p shares, folly paid, unil commence on 3rd Asgasr. 1992. 


FINLAN GROUP PLC 

i&rgramJ in England wiih No. MJtlfil 

(to be renamed BIRK8Y PLC) 

Acquisition of The Birkby Group Limited 
Righcs Issue of up to 6,727,762 new Ordinary 5p shares 
conditionally underwritten by 

Charterhouse Tilney 

ac lOOp per share 
and 

Capita! Reorganisation 


SHARE CAPITAL 

Share capital of the Company immediately following the Rights Issue and the Capital Reorganisation and 
before the Reduction of Capita!: 


Authorised 

900.000 

2.782,411 

11,248.580 


18,000,000 Ordinary shares of 5p each 681,375 

30,915.687 First Deferred shares of 9p each 2,782,411 

2,847.742 Second Deferred shares of £3.95 each 11,248,580 


Issued and fully paid 
Number 

13,627.504 

30,915.687 

2,847,742 


Following the fussing of the Resolutions, application will be made to the High Court for an order confirming 
the cancellation of the First Deferred shares and the Second Deferred shares. 

The principal business of the Company will be rhat of a rental company providing managed workspace under 
licence, commercial vehicle hire, and instalment credit services to a range of businesses. 

Cupici of the luring particulars relaxing to the Company may be obtained during normal office hours, up to and including 
lOrh Augusr, 1992, from 

Charterhouse Tilney, 1 Paumoster Sow, St fail's, London, EC4M 7DH 

and at the registered office of the Company «r 37 Iworth Place, London. S\tfJ ?QH and. by collect ion only, up ro and 
including ""Ah July, 199 2 from the Company Announcements Office, the London Stock Exchange, Capel Court, off 
Bartholomew Street. London. EC2N I HP. Details are also included in rhe Companies F.chc Service available from Excel 
Financial Limited. 13-17 Epwonh Street. London EC2A -1DL ^ ^ ^ 


THE BURTON GROUP PLC 

(the "Company”) 

£ 110 , 000,000 

4 3 /» per cent 

Convertible Bonds Due 2001 

(the "Bonds”) 

NOTICE PURSUANT TO CONDITION 7(g) OF THE BONDS 
On 3nJ July. 1992 the Company gave oolite irfie “Previous Notice") ro the Adders 
(the “BoodhoUciO of the Bonds (which are constituted by the trust deed dated 
10th February. 1987 os modified by [he five trust deeds supplemental thereto 
dogetber the -Principal Trust Deed as modified”), all mode between the Company 
and The Law Debenture Trust Corporal ion p.ijc.) of die period for the deposit of 
Bonds Tor redemption at ihe option of die Bondholders pursuant ro Condition 7(C) 
(“Redemption at the Option of Ihe BoadhoWefs 1 *! of the Bonds an 25di August. 
1992 at a redemption price of £136'/i percent. 

NOTICE IS HEREBY GIVEN to the Bondholders in accordance with Condition 
7(g) rPurchase in lieu of Redemption "1 of Uic Beads that the Company has not 
entered, and will not enter, into arrangements to procure the purchase by a third 
puny, or third parties, of any Bonds so deposited for redemption pursuant to 
Condition 7(c) (“Redemption M the Option of the Bondholders^ of the Bonds, oaf 
accordingly all Bonds jo deposited after 4th August, 1992 and prior to the close of 
business on ISrh August, 1992 will be redeemed by the Company at Ihe above 
redemption price, on and subject to the provisions mare fully described in tbe 
Previous Notice. 

Copies of ihe Pruidpaj Trust Deed as modified i which contains the current ten of 
the Conditions of tbe Bonds following ihe modifications effected by the five 
supplemental bust deeds) are ^variable for inspection during normal business 
hours on any weekday (Saturdays and public holidays excepted) at the 
undenueotioned specified, offices of Die Paying Agents: 

The Chase Manhattan Bank, N.A, 

WooJgme House. 

Coleman Street. 

London ECP 2HD 

Banqoc BnneUes Lambed kA, Chase Manhattan Bank Luxembourg. S.A^ 
24 Avenue Mamix. 5 Rue Pbetis. 

B* 1050 Brussels L-2338 Luxembourg-Grand 

The Chare Manhattan Bonk. N-A_ 

63 Rue de Rhone, 

CH-1204 Geneva 

This Notice has been issued by Tbe Burton Group pic which is solely responsible 
Tor irs contents. 

The Bumw Group pic 
27th July. 1992 



BERKELEY FUTURES LTD. 


15 PARK ROAD, LONDON NW1 6XN 
OR TEL CHARLES DE HOEPER 
ON 071-224 8489 
FAX: 071-224 8275 


TRADING STRATEGIES & IDEAS 



underestimate the Spaniards.” 

The implication was that 
Bibby bought over the odds. 

As the divergent views indi¬ 
cate, Bibby had anything bat 
an easy ride. It initially 
approached Finanzauto. via 
Barings, in February. But then 
over the past three months 
Bibby clashed openly with the 
Spanish company’s board over 
pricing, scorned the way it had 
managed its business, had Its 
original takeover bid rejected 
by Madrid’s stock exchange 
commission and finished up 
paying £86Jta, for Finanzauto, 
£llm more than it had origi¬ 
nally intended. 

At the core of the UK compa¬ 
ny's tension-fraught acquisi¬ 
tion was the Class One cate¬ 
gory of Its bid. Because Bibby's 
original offer of £75m for Fin¬ 
anzauto made a significant 
Impact on its own market capi¬ 
talisation and because, by con¬ 
solidating Finanzauto’s debt it 
exceeded its own borrowing 
limitations, Bibby was obliged, 
under UK company law, to 
issue a Class One circular to 
its shareholders and to request 
them to waiver tbe limitations 
at an extraordinary general 
meeting. 

The delay for shareholder 
approval eliminates the sur¬ 
prise factor of a bid 
and allows the target company 
to kill it either through 
introducing home grown defen¬ 
sive mechanisms or by invit- 


Fleming Enterprise 
net assets decrease 

At Jane 30 1992, net asset 
value at Fleming Enterprise 
Investment amounted to 
16322p, compared with 165i5p 
a year earlier. 

The managers said they 
were working on the basis (hat 
recovery would be tentative at 
best, until well into 1993. 

Net revenue worked through 
at £1.7 8m (£L9lm) for earn¬ 
ings per share of 4.46p (4.77p). 

The R«ai dividend is £2p for 
a total of 425p (4.3p). 


ing in counter offers. 

Madrid's stock exchange 
commission automatically 
suspended trading in Finan¬ 
zauto shares when Bibby 
Informed it of its bid on 
account of the price sensitive 
nature of the information. But 
when Bibby was unable to 
simultaneously deliver on egm 
vote of shareholder support, 
the commission lifted the sus¬ 
pension as soon as it was satis¬ 
fied that the market was aware 
of the development 

Mr Mansell-Jones says Bibby 
mads it dear to tbe commis¬ 
sion that Barlow Rand. Bibby's 
majority owners, backed the 
acquisition. To his chagrin the 
market regulators chose how¬ 
ever a "legalistic" interpreta¬ 
tion and Insisted on a share¬ 
holder vote at the egm. 

The commission offered a 
different interpretation. Bibby 
knew perfectly well that its 
shareholder support documen¬ 
tation was not in order but it 
put in its bid anyway in the 
hope of scaring off any 
counterbidders. 

"Bibby should have acted 
quickly and delivered the price 
sensitive information and the 
shareholder support at the 
same time", said a commlsskm 
spokesman.” 

The upshot was that over a 
14 day period last month Fin- '• 
anzauto resumed trading on 
the Madrid stock exchange; 
and Bibby, which was awaiting 


its egm. could only watch Fin- 
anzauto"a share price rise and 
worry about rival bids. 

Additionally. Bibby discov¬ 
ered what Mr Mansell-Jones 
ratk a “critical difference" 
between the London and Mad¬ 
rid market practices. As the 
offer period came to a close, 
fte UK company found itself 
usable to count the accep¬ 
tances and thereby decide 
whether to walk away, main¬ 
tain the offer or revise it. 

"We were operating in the 
dark, we couldn’t take the tem¬ 
perature," Bibby’s chairman 
says. The UK company 
believed that its offer of 
Ftai^OO (£7) per share bad a 
“spoiling chance*! but offered 
no certainties. It therefore uni¬ 
laterally chose to increase the 
bid to Ptal«500. 

Bibby’s predicament was 
increased by the highly aggres¬ 
sive defence mounted by Ase¬ 
sores Bursa tiles, Hnanzauto's 
advisers. It included a wide- 
ranging press campaign, letters 
to individual shareholders and 
detailed presentations to the 
institutions. 

"Our strategy was to con¬ 
vince everyone that Finan¬ 
zauto was worth more than 
what Bibby was saying." said 
Mr Eguldazu of Asesores. 

- By last week when more 
than 80 per cent of Finanzau- 
to’s' shareholders accepted the 
increased price, there were nei¬ 
ther winners nor losers. 


MTM to sell its country HQ 
in move to reduce borrowings 

ByChrisTJghe Mr Ken Schofield 


MTM, the chemicals group* is 
to offer its country house head¬ 
quarters for sale as part of its 
restructuring and debt reduc¬ 
tion programme. '. . 

Rudby Hall stands in land¬ 
scaped grounds on the North 
Yorkshire/Cleveland border. 
MTM said it is open to offers 
for the building; estate agents 
have yet to be instructed. 


.I ’ TI TTH- 
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TARGET 


SECTOR 


Mr Ken Schofield, newly 
appointed chief executive, has 
said his main objective is to 
reduce total indebtedness - 
fl.06.7m in May - to £50m. 

The Hall, bought by MTM for 
some £250,000 in 1986 and 
restructured at a cost of 
£600.000. should fetch a seven 
figure price. The group plans 
to keep its headquarters func¬ 
tions in the north-east of 
England. 


VALUE COMMENT 


National Australia Bank 

Bank of New Zealand 

Banking 

£425m 

Main 

(Australia) 

(NZ) 



shareholders 
accept h 


British Airways (UK) 


Csmentos Maxwanos 


USAfr (US) 


Sanson (Spain) 


BA gets global 


Second swoop by 


WHco (US) 


Unit of Scharing (Germany) Chemicals 


Non-core 

disposal 


Australia Post 

National Directory 

Telecom 

£15Gn 

Joint bid 

(Australia)SGTE Carp 

Services (Australia) 

services 


lodged 


Press Kogyo (Japan) 

Press and Plattgruppen. 

Pressed 

£2-5m 

Press to play 


(Sweden) 

components 


in Europe 


Bayeriache Verninsfaank 
(Germany) 


School Ier & Co 
(Austria) 


Banking 


Raiffeisen 

Central 


AIlied-Lyona (UK) 

Picard (France) 

FOod 

n/a 

French growth 
via Lyons 

NB Control Systems (UK) 
/WestingtKMise Electric 

(US) 

NEI-Westinghouse Controls 
(JV) 

Control 

systems 

n/a 

Rolls/Westing 
house alliance 
progresses 

Investor group 
(Argenttne/Bnufl) 

Unit of Renault 

Cars 

n/a 

Renault selling 
67% 




To the Holders.of 

UT FINANCE CORPORATION 
. . .(Successor Obligor to) 

UT FINANCIAL SERVICES CORPORATION 

US$100,000,000 10%% Notes due 1995 
(the "Notes") 

UT FhSS F EREBY r CI ™ ? at ' **“"*• Gonwnuion (the 'Company-), aa mweasor obligor io 
ITi Financial Services Corporation under the terms of the Fiscal and P«™. . % , 

« of August 28, 1985 anJmnended by a 

Paragraph 6(a) of the Terms and Conations of the Notes wil/redeem thJSsll i'.rl,!* 0 , 

amount of the Notes on AuaustM, 1992 (the 'RedempS™ 

and one per cent (101%) ofthe principal amount thereof plus accrued interim on ih» r. ^ °. nc hundred 

accrue on the Notes, and interest coupons appertaining to Bearer Note* anri u ceaM lo 

the Redemption Date shall be void. The NolTahnnK, “Y*. »«b« 9 «ent to 


Basement A, New York.-New York 10260-0023. I tt the esut OT B*uwNotn*a2 ft duui » e PUce ' 
appertaining thereto majuring on or before the Redemption D a te,75Smti^il“dvr ! ZL C<>0 ^ n ; 
presentation and_surrender of such interest coupons (in the usual 

of any of the paying agents outside the United States detailed below. * “ " 0IW ** 


Morgan Guaranty Trust 
Company oTNew York 
Avenue dea Arts 35 
1040 Brussels 

AJgenwne Bank Nederland B V 
32 VijidstrajU . 

PO Box 669 . 

1000 EG Amsterdam 
Netherlands 

Morgan Guaranty Trust 
Company of New York 
14 Place Vendome 
75001 Paris 
France 


PAYING agents 
M organ Guaranty Trust 
Company of New York ' 
Mainz er Landstraase 46. 
6000 Frankfort am Main 
.Kredietbank . - 

SA Luiembourgeoise 
43 Boulevard Royal ' 

L-2955 Luxembourg 

Morgan Guaranty Trust 
Company of New York - 
New Yorakucho Building 
12-1-Ynrakueho I-chome 
Cbiyoda-ku 
Tokyo 


Morgan Guaranty Trust 

Company of New York 

60 Victoria Embankment 
London EC4Y 0JP 

Union Bank of Switzerland 
naimflots trass e 45 

CH-8021 

Zurich 


UT FINANCE COBPORAIION 

By* Morgan Guaranty Trust: Company 
os Fiscal and Paying Agent 

Dated as of: July 27,1992 . 
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COMPANIES AND FINANCE 


i^onsoD issues 
rules governing 
takeover bids 


By Haig Sbnonlan In Milan 

CONSOB. Iter’S stock:market 
and companies watchdog, has 
released its long-awaited rules 
governing takeover Mds,' in a 
further step to reform_the 
country's stodc market 

The rules, governing the lev¬ 
els of share ownership ;.which 
trigger a full hid, have been 
drawn up under bourn, regula¬ 
tions which came into effect at 
the start of this year. “ 

Unlike odder countries’ rules, 
Consob has not defined a sin: 
gle, uniform, level of 'share 
ownership obliging a raider to 
launch a full bid for a quoted 
company, with Identical terms 
for all investors.' 

In the past, the absence of 
such rules in Italy has allowed 
control of leading corporations 
to change hands via deals 
between big shareholders, 
without the same terms being 
offered to small investors. 

Consob has examined .the 
ownership structure of all 
Italy's big quoted companies, 
and defined different levels for 
what it considers to be the 
"controlling'’ shareholding. In 
each case, an attempt to buy 
more than that proportion of 


: . the: equity is defined as being 
sufficient to require a full bid. 

The .quota is sometimes sur- 
■ prlsingly low. In the case of 
Generali,. Italy's biggest insur¬ 
ance .company and.'its best 
.; exampl e of a widely held pub- 
- lie company, Consob has taken 
the 5.96 per cent holding of 
merchant bank' Mediobanca, 
the biggest singe shareholder, 
above which a.bid is triggered. 

Consoles second category 
covers ; companies in which 
_ there 'is a single dominant 
investor, like Fiat, Ferruzzi 
Finanzfarda or Pirelli, but 
which does not own an abso¬ 
lute majority of the shares. In 
. this case, the.trigger level is 
more than-that held by the 
: dominant shareholder. 

These rules have been 
eagerly awaited by bankers for 
their effect on shareholders’ 
pacts, which are commonly 
used to control big quoted Ital¬ 
ian companies, where no single 
shareholder has an outright 
majority. 

In the case of such pacts the 
watchdog has defined the “con¬ 
trolling level”, above which a 
bid is triggered as the sum of 
the various stakes held by the 
. pact's members. 


Optimistic forecast after 
Nestle sales rise 13.4 % 


By Ian Rodger In Zurich 

NESTLE, the Swiss 
multinational food group 
which has just won permission.’ 
from the European Commis¬ 
sion to take over France's Per¬ 
rier mineral water company,. 
has reported a 13.4 per cent 
rise in salesin the first half to 
SFr26.3bn ($i9.8bn) and fore¬ 
cast a “healthy net profit" for 
toe full year. 

The group said sales volume 
grew 3.3 per cent, with the 
remainder of the turnover 
growth coming from price 


_ CONTRACTS & TENDERS 

WANDSWORTO BOROUGH COUNCIL 
REMODELLING & REFURBISHMENT WORKS TO 
LONGHEDGE RESIDENTIAL HOME FOR ELDERLY 
. PEOPLE LONDON, SW11 . 

PHASE l 

Phase I will consist of remodelling and refurbishing internally pan of 
the residential home into small independent units with ihcir own 
communal living room. 

During the course of the contract pan of the residential home wil^ 
remain occupied and the integral day centre will also continue to 
function. 

Experienced contractors in refurbishment, and remodelling works of a 
high standard, wishing to be considered for selection to tender, should 
submit their names to the Director of Social Services, Welbeck House. 
43-55 Wandsworth High.Street. London SW18.2PS by Friday 4 
September 1992.. 

The work will consist of:- 

1) Rcfurbishmeot/remodelling work. 

2) Plumbing works. 

3) Mcchanical/& ectrical works. 

4) Decorating. 

The value of this Phase is anticipated to be between £500-500.000. 

Interested contractors MUST provide the following:- 

1} A copy of their Cohstnicdon Industry Tax Deduction Certificate. 

2) Evidence of Insurance cover nnder Public Liability of £2J)00,000. 

3) A copy of their certified accounts for the last two financial years. 

4} The names and addresses of two referees able to provide details of 
their technical competence with regards to sinilar types of works. 

5) Details of labour, plant, technical and management staff available. 

6) A copy of their Safety Policy. 

7) Details of work oF a similar nature, particularly Thai for public 
organisations, where premises were occupied. 

It is anticipated that the programme of Works will .take place over a 
period of 52 weeks. ' 

Tender Documents will be ready in February 1993 for a start on site in 
June 1993. 

Any queries regarding this advertisement should be directed to Mr R. 
Ludlow on 081 871 6312. 

The consultant for this Phase will be: Director of Technical Services 
(Design Service). 

G.K. Jones 

Chief Executive and Director of Administration 


Greece sells 
shipyard 
for $17m 

By Kerin Hope In Athens 

. CEDRIC Investments, a Greek ] 
shipping group, has agreed to 
boy Neorion Shipyards, a ; 
state-owned yard on the 
Aegean Island of Syros, for 
317m in cash. 

The group, led by two 
Athens-based owners, Mr Pan- 
ayotis Tsakos and Mr Dimi¬ 
tries Mantes, undertook to 
retain the yard's 750-member 
workforce and to invest $2Qm 

in new equipment 

Two other Greek groups and 
one US shipping company 

■ made bids for Neorion, one of 
four loss-making Greek yards 
being sold off this year under 
the government’s privatisation 
pro gramme . 

The sale was arranged by 
the state-owned Hellenic 
Industrial Development Bank 
(ET VA), the yard's main credi¬ 
tor. ETVA preferred to take an 
immediate cash payment 
rather than accept Mr Tsakos’s 
alternative offer of Drtibn 
(831m) payable in instalments 
over 10 years. 

Neorion, which specialises in 
repairs and conversions, 
reported losses of Dr509m on 
turnover of Dr5^6bn in 1990, 
the most .recent figures avail¬ 
able. The yard has accumu¬ 
lated debts of Drl6.3bn, mostly 
to state-owned banks. 


Earnings at Asarco in sharp decline 


By Barbara Durr in Chicago 

ASARCO, the US integrated 
mining company, reported sec¬ 
ond quarter net earnings of 
SA9m. or 12 cents per share, a 
sharp decline from the 815.4m. 
or 37 cents per share, in toe 
same period last year. 

Lower metals prices and 
slack production at several 
key mines cut into results. 
Sales were S4S7.2m for the 
second quarter, compared 


with W5A9ra last year. 

Copper production at the 
company’s Ray mine in Ari¬ 
zona was impeded by heavy 
rains and at its Mission mine, 
also in Arizona, by lower grade 
and harder ores. Lead and zinc 
production fell at its Missouri 
mines because of lower ore 
grades. 

In the three months ended 
June 30, the company's aver¬ 
age realised price for copper 
declined 2 cents to 81.03 a 


pound, 19 cents for silver to 
S4.ll an ounce, and S29 for gold 
to $364 per ounce. The average 
realised price for lead 
remained flat at 26 cents a 
pound, while zinc rose rose 10 
cents to 62 cents per pound. 

Some of these adverse price 
and production effects were 
offset by a second quarter 
S2.lm dividend from the 
Southern Peru Copper Corpora¬ 
tion and a credit of S3.4m from 
a settlement with Canadian tax 


authorities. The 1991 second 
quarter had benefited from a 
55.Ira gain from the sale of 
Asarco's shares in Highland 
Gold and a credit for capital¬ 
ised interest worth S2.im more 
than is the 1992 period. 

For the first six months. 
Asarco had net earnings of 
Sll.8m, or 29 cents per share, 
on sales of S945m. For the same 
period last year, net earnings 
were 823.4m. or 57 cents per 
share, on sales of 8924.1m. 


Zale files reorganisation 
scheme as losses mount 


By Nikki Taft In New York 

ZALE Corporation, the world's 
largest jewellery retailer which 
in January sought protection 
from its creditors under chap¬ 
ter II of the US bankruptcy 
code, last week filed a reorgan¬ 
isation plan with the Dallas 
courts. 

The move came as Zale 
revealed net losses of S960m for 
the year to end-March. com¬ 
pared with losses of $54m in 
toe previous 12 months. How¬ 
ever, the losses were struck 
after a 8811m provision for 
asset write-downs and restruct¬ 
uring expenses associated with 
the bankruptcy. Sales last year 
totalled $1.16bn, compared 
with 8L33bn. 

The official creditors' com¬ 


mittee Is supporting the plan, 
along with banks and trade 
creditors. Under the plan, 
Zale’s operating subsidiaries 
would be consolidated and 
much of the group's debt 
would be swapped for equity in 
the reorganised business. 

Zale also said Swarovski 
International, a big share¬ 
holder in Zale since 1986. is 
“very interested" in participat¬ 
ing in the reorganisation. 
“Swarovski has advised Zale 
that it would like to purchase a 
substantial amount of equity 
in the reorganised company,” 
said the Dallas-based company. 

SIH is a Zurich-based vehicle 
for the wealthy Austrian Swa¬ 
rovski family. The other lead¬ 
ing shareholder in Zale is Peo¬ 
ples Jewellers of Toronto. 


One-for-one bonus issue 
from Singapore Airlines 


SINGAPORE Airlines (SIA), 
the flag carrier, proposed a 
one-for-one bonus issue at its 
annual meeting on Saturday. 
Reuter reports from Singa¬ 
pore. 

The airline hopes toe move 
will help its shares climb out 
of the narrow range of SS12 to 
SS13 each, which they have 
traded at since toe end of toe 
Gulf war in February 1991. 

SIA’s shareholding structure 
restricts trading: about 100 
shareholders control 91.6 per 
cent of toe airline. Local ana¬ 
lysts said a bonus issue would 
make SIA shares more liquid. 
With more shares available for 
trading, prices could be expec¬ 
ted to rise. 

With a market capitalisation 
of SS9.13bn <US$5.6bn>. SIA is 


Singapore's biggest listed com¬ 
pany. It is also among the 
world's most profitable air¬ 
lines. 

However, analysts said the 
move was unlikely to make 
much difference to the price of 
foreign held shares. Trading in 
these is restricted by a ceiling 
on foreign ownership and the 
annual meeting made no deci¬ 
sion to raise this limit. Foreign 
shareholders account for 27.1 
per cent of SlA's capital. 

SIA’s management had ear¬ 
lier opposed the bonus issue, 
saying it was not in the best 
interests of long-term inves¬ 
tors. It reversed its stand on 
Saturday after the annual 
meeting unanimously passed a 
resolution proposing the 
issue. 


Nationwide 
in D-Mark 
notes plan 

By Sera Webb 

NATIONWIDE Building 
Society plans to Issue D-Mark 
denominated notes as part of 
its Euro medium-term note 
(MTN) programme, following 
the Bundesbank’s recent deci¬ 
sion to relax the guidelines 
concerning the issuance of 
D-Mark paper by non-German 
borrowers. 

Nationwide can issue np to 
S750m under its Euro MTN 
programme. Tbe programme 
currently bas about 5500m 
outstanding and is part of the 
building society's wholesale 
funding programme. 

Mr Paul Barra tt, treasurer 
(risk management) at the 
building society, said it would 
be looking at opportunities for 
issuing D-Mark notes over the 
next few days: “We will be 
looking at toe pricing and if 
an opportunity arises we will 
take it," he said. 

The new Bundesbank guide¬ 
lines on issuing D-Mark paper 
were announced earlier this 
month and come into force on 
August l. Nationwide has 
appointed Merrill Lynch as its 
German arranger, and is 
appointing Westdeutsche Lan- 
desbank Girozentrale as a 
dealer trader its existing Euro 
medium-term note pro¬ 
gramme. 


1AH of these efmotnuxmenis appear as a matter of record only. ' 
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increases and currency conver¬ 
sions. Volume increased in vir¬ 
tually all product groups and 
geographical areas, especially 
in Asia and north America, but 
it fell in BraziL 
The group said it expected 
volume to grow “perhaps even 
at a faster rate” in the second 
half, and foresaw increases in 
consolidated sales and net 
profit, provided that European 
currencies maintain their 
exchange rates with respect to 
the Swiss franc and the US dol¬ 
lar does not suffer “an even 
more marked plunge”. 




TOTAL 


Global Offering by 
the Republic of France 
of22£00j000B Shares 


Offered in France, in cbe United States 

anri infmnrinn.ill y 


Knoll Aktiengesellschaft 

a wholly-owned subsidiary of 

BASF Aktiengesellschaft 

has sold its Infusions. Dialysis and 
Medical Products Division, comprising: 

Labomoires BiosediaS-A. 

Schiwa GmbH 
Leopold Pharma Ces.m.b.H. 

Farnuccutisdie Ondemcmiag La ns berg Rotterdam B. V. 
to 

Fresenius AG 


If 








SASEB International B .V. 

tocaponud taaol hibUkr M ThcNriMndU 

Lit. 65,000,000,000 

9& per cent. Small Premium 
Advantaged Return Converting 
Securities 1997-SPARCS 

Unconditionally and irrevocably guaranteed by, 
and converting into Savings Shares of. 

SASIB S.p~A. 


Enterprise Oil pic 


6,900,000 American Depositary Shares, Series A 
Represenring6,900,000 Cumulative Dollar 
Preference Shares, Series A 
(Nominal value of525 each) 


Price525 Per ADS 


SET 


BAY CLASS YACHTS LIMITED - 
Rrgiitcnd Number: 2164643. 'Nunn of 
BniiBoei: Boatbuilding- . Trade 

CbMilictfietE 1) Other Mmulbcoira.' Due 
of ■ppolntmciu of Admmlitiaihre Receiver. 
13 July 1950, Nemo at Pot*m appoamn* ibe 
Administrative Receiver: National.. 

WoRminfler Beak Re, Gmpomls Ituotvency 
S colon, 1 lib Floor, IGag> On Hook. 200 
PenloovUle Rood, London Ml 9IIL Joint 
■ An ln h frMive rtcdwie N J Vocgbt (office 
bolder number 6339) nod C J Hughes (office 
bolder number £04]}. Add rest: Orchard 
House, IQ Albion Place. Maidstone. Kent 
ME14JDZ. 
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NOnCC OF AFFONTM&tf OF UOUBMTOn 
voujNnRYwMwaupcfiennofla_ 

Pmvs K> Wt4cn 10S «t dm MMhvncy M 1SU 

Name of Cantirey: SA SMfemy UnM 
Cun^avy NURW-108182 
Nnnoi Bwtaoe ifMbnta N SBUwy 
iyp»<*L4rttf«sCi«an 

Nbm tf UqWttn N (Mock ana R ling 

oOh hMar 8877 ease 

AdftMK vm Qtlsra. SUM RM4 CM* Stress 

fttWIHY . . 

Date ra* A* 1982 


TALACREST LIMITED 
Registered number; 2180458. Nature of 
bniisaut Motor Doe I on. Trede 
clreeUkiUoie.19. Dew of appointment of 
wtafpjflratloe rccehrma; 16 July 1992. Name 
of person appointing the administrative 
receivers;. Midland Bank Pic. Joint 
AJahlredw Receivers office hold* Noe 
006339,'002104. -Andrus: Nigel John 
Voogbl/John Mania Iredde, Cask (JuUy. 9 
Oraylrtaa Road, Readbll!. 


Successful European Partnership in 1992 


While the state of political union in Europe takes shape, at Le hman Brothers International we continue our 
ever successful tradition ofpartnership. Our European commitment is reflected in an integrated team of over 
1^00 employees based in key cities, including London, Frankfurt, Madrid, Milan and Paris. Established in 

Europe since the1920s we have worked together with a wide range of clients across countries and continents, on 
many diffe rent projects and in a variety of markets. The constant common factor is teamwork. 

Our client relationships are unquestionably the most valuable asset we have. Our approach is to make your 
business very much our business. This enables us to take a lead in pursuing opportunities on your behalf 
from a global perspective and to cooperate in bringing creativity and continuing success to your corporate and 
financial needs. 

It is a team effort that has resulted in 2S3 transactions, worth U.S. $62,000,000,000, across Europe in the first 
six months of1992. So if you would like to benefit from a successful partnership, we’d like to be involved. 


Lehman brothers 

INTERNATIONAL 

The Tradition Continues 


i -km... Brothers Imcmariona] Limited is a member of 5FA. 


Lchrasn Brothers is a division ofSbeanon Lehman Brothers Inc. 
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INTERNATIONAL CAPITAL MARKETS 


UK GILTS 

Cool response to 
new regime for 
public spending 

“At tfie heart of the public spending is cru> 


UK gilts yield 

Restated at par (%) 


“At [he heart of th 
medium term strategy is the 
need to return to c sensible level 
of public spending and to see 
taxes and government borrow¬ 
ing reduced . . . This review is 
crucial to the strategy, crucial 
to success in reducing the public 
sector borrowing requirement, 
lowering interest rates and 

bringing down inflation - and 
crucial if uv are to find room 
for lightening the tax burden 
and so provide scope and 
encouragement for enterprise 
and hntiatii\'.“ 

These were the phrases used 
by Sir Geoffrey Howe, the for¬ 
mer UK chancellor, in his Bud¬ 
get speech in March i960 - the 
event which led to a strategic 
rethink of UK public spending. 
With similarly ringing words. 
Mr Norman Lamont, the cur¬ 
rent chancellor, might last 
week have introduced his own 
reforms to the way Britain 
organises this part of the econ¬ 
omy. 

In fact. Mr Lamont said noth¬ 
ing in public. The new regime 
for public spending - which 
seeks to impose tough disci¬ 
plines with a view to reining 
back increases in the public 
sector borrowing requirement 
was introduced not in par¬ 
liament but in off-the-record 
briefings to journalists. 

The gilt market - to which 
the question of future rises in 


public spending is crucial - 
was not greatly excited by the 
changes. 

While gilts investors might 
have been expected to be 
impressed by the new 
approach - which is likely to 
lead to spending cuts of some 
£l3bo in 1994-95 and 1995-96 - 
they focused last week mainly 
on other [actors. 

Since many of these are neg¬ 
ative for gilts, the market as a 
whole behaved nervously. 
Prices were little changed for 
most classes of gilts although 
yields in the five to 10-year 
area rose by around 10 basis 
points due to a mild sell-off in 
this part of the yield curve. 

Under the Treasury's new 
system for limiting public 
spending, in future years totals 
will be set using a "top down" 
approach involving the whole 
cabinet. The regime is designed 
to reduce the pace at which 
total government spending has 
risen in recent years. But the 
gilt market last week was 
every bit as worried about how- 
much tax revenues - the other 
side of the PSBR equation - 
are likely to be depressed as a 
result of the weak growth prob¬ 
able over the next few years. 

That concerns gilt investors 
on the basis that the more the 
PSBR goes up. the more gilts 
have to be issued and the 
greater the chances of a fall in 



fjuf 17.1992 
8.6 


0 10 years 20 30 

Soiace. Wartrurq Securities 

prices due to a glut in supply. 

According to estimates by 
Mr Michael Saunders of Salo¬ 
mon Brothers, revenues over 
the next few years are likely to 
be much less than the Trea¬ 
sury’s projections in March. He 
reckons the shortfall will be 
£9.4bn in 1993-94. £l7.4bn in 
1994-95. £20.9bn in 1995-96 and 
£27bn in 1996-97. As a result, he 
is pencilling in much bigger 
PSBR numbers than the Trea¬ 
sury is predicting. 

Over the weekend the Trea¬ 
sury came close to admitting 
that Mr Saunders' calculations 
are along the right lines by 
indicating that corporation tax 
revenues are likely to be lower 
than expected. 

With other worries for the 
market also dominating last 
week - including the weak 
pound and the concern over 
whether the Maastricht agree¬ 
ment on monetary' union might 
unravel - many gilt investors 
were in no mood to respond 
enthusiastically to any words 
from Mr Lament, even had he 
uttered any. 

Peter Marsh 


US MONEY AND CREDIT 


Three-way tug-of-war takes up the strain 


THE stage is set for a complex 
tug-of-war in the US credit 
markets between political opin¬ 
ion polls, currency markets 
and economic statistics. 

The three were neatly on dis¬ 
play last week as central banks 
intervened to support the ail¬ 
ing dollar; as Mr Alan Green¬ 
span, the Federal Reserve 
chairman, gave his twice 
yearly Humphrey Hawkins tes¬ 
timony to Congress; and as Mr 
Bill Clinton, Democratic presi¬ 
dential candidate, continued 
his surge in the pons. 

It is slowly dawning on Wall 
Street that Mr Clinton could 
well be the next president. The 
Bush campaign is in such dis¬ 
array. and the Clinton,'Gore 
ticket seems to be so success¬ 


fully tapping into an underly¬ 
ing desire for change, that Mr 
Clinton must have a reason¬ 
ably good chance of winning. 

If Mr Clinton sustains his 
momentum. Wail Street will 
grow increasingly jittery and 
the bond market particularly 
so. The Democrats, with their 
“tax and spend" history, are 
seen as the party of inflation, 
and Mr Clinton has yet to 
explain convincingly how he 
wi11 fund his national invest¬ 
ment programme. 

Wall Street remains rela¬ 
tively sanguine, but the first 
twinges of anxiety are being 
felt in the foreign currency 
market, which is additionally 
concerned about Clintonian 
tax policies which could hurt 


foreign investment flows. 

Political uncertainty, further 
signs of tardy American GDP 
growth and the huge interest 
rate differentials between the 
US and Germany, have meant 
a sharp fall in the dollar 
recently. 

Last Monday, however, the 
US ended its long-standing 
benign neglect of the dollar’s 
value and the world’s central 
banks intervened to support it 
The move stabilised not only 
the dollar but US bonds. 

Yet the dollar could fall fur¬ 
ther if European rates stay- 
high and if the Democrats sus¬ 
tain their advantage. And dol¬ 
lar weakness would be bearish 
for the bonds market 

However, pulling against 


these potentially adverse fac¬ 
tors is the reality of a very 
weak US recovery, and low- 
domestic inflation. Further evi¬ 
dence of economic sluggish¬ 
ness last week helped push the 
yield on long bonds down to 
the lowest level since January, 
with the yield touching 7.53 per 
cent on Thursday before end¬ 
ing the week at 7.56. 

Mr Greenspan’s testimony 
provided no surprises for the 
credit market. His faintly 
upbeat forecast that economic 
expansion would gain momen¬ 
tum soon concurred with the 
Wall Street consensus. He also 
said the Fed was leaning 
towards cuttin g money supply 
growth targets, as the relation¬ 
ship that existed between 


money supply and economlr 
growth was not a> strong as 
before. The implication that 
rhis year’s stow M- growth, 
well below the Fed s target 
may not be so bad after all. 

The upshot was to .e.ivo the 
market expecting Wtte change 
in Fed policy, apart from a Pos¬ 
sible 25 basis points off the red 
funds rate if economic Caus¬ 
tics turn grimmer 

Nevertheless, many analysis 
p\pect long bonds to continue 
rallying as inflationary con 
cems subside. But that may l*- 
to place too little emphasis on 
political risk, the Treasury 1 : 
heavy funding needs, and the 
influence of foreign markets. 

Martin Dickson 


CANADIAN FUNDING 


Enthusiastic reception shows appeal of provincial issues 


CANADA’S 10 provinces have a 
hearty appetite for funds and 
investors seem eager to satisfy 
it. The provinces and their util¬ 
ities. such as Ontario Hydro 
and Hydro-Quebec, have 
tapped the domestic and inter¬ 
national bond markets for 
about CS24bn so far this year. 
Last week alone British Colum¬ 
bia, Alberta, New Brunswick 
and Nova Scotia raised more 
than C$1.5bn in Canadian and 
US dollar-denominated bonds. 

The appeal of Canadian pro¬ 
vincial paper is reflected in a 
sharp narrowing of spreads 
over the past six months. 
Alberta's latest CS750m. five- 


EUROPEAN BONDS 

Bundesbank fails to erase fears of interest rate rise 


EUROPE'S government bond markets 
remain volatile as the recent increase in 
Germany's discount rate failed to erase 
fears of further rate rises by the Bundes¬ 
bank. and left higher-yielding European 
markets particularly vulnerable. 

Mixed German economic data last week 
took Us toll on the bund market. On 
Wednesday, money supply figures showed 
annualised M3 growth slipping to S.7 per 
cent in June from a revised 8.8 per cent in 
May - well above the Bundesbank's tar¬ 
get of 3.5 to 5.5 per cent. 

The markets have speculated about fur¬ 
ther increases in German rates - specifi¬ 
cally the Lombard rate - although some 
economists say that after the Bundesbank 
raised the discount rate from 8.0 per cent 


to 8.75 per cent on July 16. a further rise in 
German rates is unlikely. 

More favourable were inflation figures 
for three western German states last week. 
The July annual inflation rate for Baden- 
Wurtteraberg fell to 3.2 per cent from 4.2 
per cent in June, while in Hesse, it fell 
from 3.7 to 2.7 per cent and in North 
Rhine-Westphalia from 4.3 to 3.3 per cent 
With Bavaria still to report, economists 
expect western German inflation to fall 
below 4 per cent in July. 

Meanwhile, tensions within the ERM are 
playing havoc with some Mediterranean 
markets. On Thursday. Spain increased its 
key intervention rate from 12.4 to 13 per 
cent - following spending cuts and tax 
increases earlier in the week - pushing 


This announcement appears as a matter of record only. 


New Issue 


July 1992 


U.S. $250,000,000 


<♦> 

Daiwa International Finance 
(Cayman) limited 

(Incorporated with limited liability in the Cayman islands) 


5.65 per cent. Exchangeable Subordinated Bonds 


Exchangeable for shares of common stock of and guaranteed on a subordinated basis by 


The Daiwa Bank, Li: 


(Kabushiki Kaisha Daiwa Ginko) 

(Incorporated with limited liability in Japan) 


Issue Price: 100 per cent. 



Merrill Lynch International umited Nomura International 


year issue was priced to yield 
7.07 per cent, or 30 basis points 
above comparable Canadian 
government bonds, whereas 
the spread was 54 basis points 
earlier this year. 

While spreads may tighten a 
little further, investors are 
banking on further capital 
gains as Canadian interest 
rates continue to fall. The 
Canadian yield curve has 
never been steeper. 

Three-month Treasury bills 
were yielding 5.25 per cent at 
the end of last week, down 
from a peak of almost 13.7 per 
cent in mid-1990. By contrast, 
long-term Canadian govern¬ 


ment bond yields have fallen 
from 1L5 per cent to &5 per 
cent in the same period. Mr 
Barry Calhoun, chief fixed-in¬ 
come dealer at Toronto Domin¬ 
ion Bank, predicts that 
long-term bond yields could 
slide 2 to 3 percentage points. 

Investors increasingly view 
Canadian provincial issues as 
an alternative to US bonds, 
offering a higher yield without 
significantly greater risk. The 
spate of issues this year has 
greatly improved the liquidity 
of the provincial market 

Ontario's budget last April 
was a milestone In 
Improving the climate for 


provincial bond issues. 

The market had expected 
Ontario's 1992-93 deficit to soar 
from the original forecast of 
C$8.9bn to as high as CS14bn: 
instead the province's social 
democratic government 
announced a CS9.9bn shortfall 
For the coming year. The Bank 
of Canada's performance in 
beating back inflation has also 
been bullish for bonds and the 
currency risk appears small 
Cautious players would 
argue that the best of the pro¬ 
vincial and Canadian bond 
market may be over. With Can¬ 
ada’s economy still bumping 
along at the bottom of the 


cvcle, several provinces may 
have difficulty meeting their 
budget deficit targets. Inflation 
is more likely to go up than 
down and negotiations over 
Quebec's future are entering a 
crucial phase. 

But the enthusiastic 
response to the recent spate ol 
provincial issues indicates that 
many investors believe either 
that Canadian bond prices still 
have some steam left, or that 
Alberta or Nova Scotia are 
safer havens for their money at 
present than some of the alter 
natives, especially in Europe. 

Bernard Simon 
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up yields on Spanish government bonds. 

The lira has come under speculative 
pressure during the last month, with the 
markets wondering nervously if it will be 
devalued - forcing the Bank of Italy to 
raise interest rates. The Italian bond mar¬ 
ket has see-sawed wildly recently, and last 
week was no exception with continuing 
devaluation fears. News that the main 
credit rating agencies were considering 
downgrading some state-controlled enter¬ 
prises did not help sentiment. 

Tensions within the ERM seem likely to 
remain as the spectre of higher interest 
rates hangs over European bond markets 
and ahead of the French referendum. 

Sara Webb 
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rips heart out of Ecu sector 


WAS It the triumph of hope - and 
hype - over reaffly? The Ecu bond- 
market, long touted as the future 
face of European capital markets; 
ground to a halt last week as the 
pent up pressures within the 
exchange rate mechanism finally 
took their toll. 

Traders returning to their desks' 
this morning face an unenviable 
task. How do they convince Inves¬ 
tors that the market is still open for. 
business when on Friday they had 
sent the clearest possible message 
that'it is not? Banks which act as 
market makers in Ecu bonds were, 
relieved of their normal obligations 
to trade with each other at quoted- 
prices - though"oulyTor.one day.: . 

Traders claimed that’this did not 
stop investors rinsing - as, in fact, 
man y were- said to have done on 
Friday. But if the heart.bf the marr 
kefs mechanism has been ripped 
out, how much of a. market can 
truly be.said to remain? AM is the 
concern that spread through the; 
investment community on Friday 
likely to ease quickly? 

The tension in the Ecu market; 
had been clear since early June, 
when Danish voters gaye their; 
damning verdict ou the Maastricht 
plans for economic and monetary 
onion. It took the German Bundes-. 
bank to .finish the lob. Its moye a 
week and a half ago to raise the 
German discount rate by 41 point 
gave the latest nudge to a market 
which already seemed to be' totter: 
ing on the edge of an abyss. Ecu., 
bonds duly fell oft 
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■ T!hB' yifild oh the 10-year bench¬ 
mark, the French government's . 8.5 
per cent OAT due March 2002, had 
risen by the end of the week to just 
under 9.5 per cent, up around 25 
basis points on the week and more 
than 50 basis points in the last 
month. . 

Perhaps a more significant indica¬ 
tor is that Ecu bonds are now 
thought to be worth less than the 
stun of their parts. As optimism 
over monetary union gathered 
momentum last year, yields on Ecu 
bonds Ml to less than the theoreti¬ 
cal yield of a basket of bonds made 
up of the component currencies - a 


international bond issues 


sign that investors were prepared to 
pay a premium to invest in the 
prospect of monetary union. 

One result was a rapid increase in 
the amount of bonds being issued in 
the international markets. As the 
graph indicates, borrowers turned 
away from issuing Ecu instruments 
in their domestic markets to My 
more heavily on international 
investors last year. 

After the Danish vote, though, 
the premium on Ecus vanished. 
Although it returned briefly, the 
discount disappeared again last 
week, as 10-year yields climbed to 
as much as 40 basis points over the 


-theoretical” level for Ecus. 

Many banks were said to have 
been running long positions in the 
Ecu for some time. Last week, as 
more investors moved to unload 
their own stock, the one-way tide of 
paper finally forced the market 
makers to call it a day. 

As the week wore on, there were 
already complaints that market 
makers were not answering their 
telephones or were otherwise mak¬ 
ing themselves unavailable. The 
International Securities Market 
Association, which oversees the 
market, took no immediate action. 

“ISMA has to police this better,” 
one Ecu trader complained. ISMA’s 
subcommittee overseeing the Ecu 
market duly decided on Friday that 
enough was enough, and rather 
than try to force market makers 
back to their phones, it imposed a 
one-day "time out” to allow traders 
to recover from their battering. 

Market makers argued that it was 
impossible to run a market when 
conditions had deteriorated so fast. 
“We are the messengers rather than 
the cause of the problem,” com¬ 
plained Mr David Ovenden, head of 
the ISMA subcommittee. 

Why should things be any better 
today than they were last Friday? 
With the French referendum on 
Maastricht nearly two months 
away, there seems little prospect of 
confidence returning to the Ecu 
market. And the current overhang 
of paper will persist for some time. 

It seems that a core of market 
makers will regroup and re-estab- 
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Iish the semblance of a market. 
Although there have officially been 
44 market makers in Ecus, around 
three quarters of them in London, 
the real market has concentrated in 
perhaps 10 or a dozen banks, among 
them Paribas. Goldman Sachs. Mor¬ 
gan Stanley. J.P. Morgan, CCF and 
Indosuez. Enough of these core 
banks indicated on Friday that they 
would start making markets again 
today to suggest that the market 
wifi return. 

Also, the maximum spreads mar¬ 
ket makers are allowed to quote 
have been widened to help protect 
them against a renewed round of 
selling. For most bonds, maximum 
spreads from today will have dou¬ 
bled. 

It may also take official interven¬ 
tion to bring some confidence back 
to the market. The Bank of England 
and the French Treasury' were in 
contact with market makers on Fri¬ 
day. concerned about the fate of 
their Ecu-denominated securities. 

The message they were given: 
they should be prepared to inter¬ 
vene themselves to put a floor 
under Ecu bond prices. “I wouldn't 
be surprised, if the markets stayed 
volatile, to see some sort of action 
from the central banks,” said Mr 
Ovenden. 

Such assurances may help to 
shore up the market for now. But it 
is still likely to be a long and 
bumpy ride to the French referen¬ 
dum on September 20. 

Richard Waters 
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A pfennig for 
your thoughts 


THESE are hard 
times Tor contrar- 

fh - « inns. All the gloom 
J in the world in the 
jgl markets, yet prices 
keep falling. Whar 
can it be that they 
have failed to dis- 

One thing is governments. Ever 
since President Hoover tried to 
talk the US economy up during 
the 1929 crash, markets have 
taken official reassurance with a 
pinch of arsenic; but they still try 
to do it. Tokyo provided a text¬ 
book example on Friday, when a 
ministerial meeting designed to 
reassure the markets knocked 
more than 500 points off equities. 

Our own embattled Mr Norman 
Lamont may have done it again 
yesterday, with yet another stone¬ 
walling defence of the present 
strategy and worse, another fore 
cast of recovery. One might have 
hoped that be would have learned 
from the sterling wobbles a week 
earlier, when every statement 
from Downing Street of unyielding 
commitment to the present 
D-Mark target for sterling drove 
the currency a bit lower. 

Especially, perhaps, the 
announcement that if the D-Mark 
did revalue, we would go up too. 
Like Matilda’s aunt when faced 
with lies, the market stared and 
stretched its eyes. 

It is all meant to sound resolute, 
but what it actually arouses is 
memories stretching back, accord¬ 
ing to age. to Sir Stafford Cripps. 
or Mr Callaghan, or the umpteen 
devaluations between the first 
French proclamation of the franc 
fort and the actual achievement of 
a strong franc. 

It is interesting to contrast these 
humiliations with the continued 
willingness of Wall Stteet to sup¬ 
port implausible multiples in the 
face of complaints from the White 
House about the recovery's slug¬ 
gishness - though at least they 
do have a recovery of sorts. 

These reactions are in fact per¬ 
fectly logical Faced with disap¬ 
pointments. the markets do not 
like to be told that they are fuss¬ 
ing about nothing. They prefer to 
learn that the authorities are dis¬ 
appointed too; that preserves the 
hope of remedial action. 

Defensiveness, by contrast, 
breeds uncertainty, is the govern¬ 


ment really bent on punitive defla¬ 
tion, or stupid, or hiding some¬ 
thing? The best policy in hard 
times appears to be frankness; fail¬ 
ing that, silence. 

Meanwhile, uncertainty is 
increasing from causes quite 
beyond government control. The 
confrontation with Iraq would be 
bad enough, without the appear¬ 
ance of a credible electoral chal¬ 
lenge in the US. the disquiet on 
the government’s back benches in 
London, and the grim implications 
for banking of any marked wors¬ 
ening in the worldwide recession. 

The bond markets might be 
expected to provide the good news 
in bad times; but they are sulking 
too. In nearly all the main mar¬ 
kets they can see enough fiscal 
problems stretching into the far 
future to preserve a more or less 
indefinite buyers' market - a 
sadly familiar picture iu the Lon¬ 
don gilts market until a decade or 
so ago. In this respect the 
long-term prospect is in fact much 
better in New York and London 
than in markets which are tradi¬ 
tionally better respected. 

The demographic problems fac¬ 
ing Britain and the US are a flea- 
bite compared with those of Japan 
or of most continental European 
countries, and could be tackled 
with a moderate tax increase; but 
markets cannot be expected to 
adjust to such a change in their 
perceptions overnight. This is 
where authoritative government 
statements might be helpful 
rather than suggesting panic. 

But if the markets are, in fact, 
slowly awakening to the emer¬ 
gence of deep-seated problems of 1 
government finance, the recent 
movement of prices makes a lot of 
sense. Permanent fiscal problems 
suggest a very durable rise in real | 
long-term interest rates; and that ' 
in turn explains the closing gap 
between bond and equity yields. 

In real terms it has been closed '■ 
from the bond side. This has an 
especially strong message for Lon- I 
don. since in most low-inflation 
countries the investment institu¬ 
tions have always preferred a far 
higher bond proportion in their 
portfolios than has been seen in 
London for more than 30 years. So 
the cult of the equity may indeed 
be over, failing a new burst of 
inflation. And on inflation, minis¬ 
ters are credible. 


USD 100,000,000 

KANSALLIS - OSAKE - 
PANKKI ... 

Subordinated Floating 
Rate Notes due July 1997 
Interest Rato 3.6875% p. a . 

Interest Period July 24,1992 

October 26,1992 

Interest Amount due on 
October 26,1992 per . 

USD 10,000 USD 96.28 
USD 250,000 USD 2,407.12 


Banque GftNfcuu du Lmunooac 
Agent Bank 


USD 100,000,000 
GENFINANCEN.V. 

Subordinated Floating 
Rate Notes due 1994 ‘ 

Interest Rate - 5% p. a 
[mirtmum rate provided under 
condition Interest (d, JV)] 

InterestPeriod July 24,1992 

January 25,1993 

Interest Amount due on 
Janusy 25.1993 per 

USD 10.000 USD 25JL94 




Einqus Gtwsaiis du Luumsoum 
Agent Bank 


Currency Fax - FREE 2 week trial 

•: . Anne- Whitby 

,'!3 r 0 ! £71-734 7! 74 

- ,t -3 ; - f n , £71 -417 4966 


■HBfl ' , CALFuium Lid 

K9 FT-SE100 

Where next? ■ 

MEMBER S F A Call far Our current views ftr 071-329 Wis 


ALLIANCE “LEICESTER 
Affiance & Leicester BtuUhig Society 
£112,000,000 

Subordinated Floating Rate 
Notes doe 1998 

Hit the three months 24th July, 
1992 to 26th October, 1992 die 
Notes will cany an interest rate 
of 10-99375% per onrrnm with an 
interest amount of £14,156.34 per 
£500,000 Note, payable on 26th 
October. 1992. 

Li«b4«i the LaunfaaMl Stuck Eufanpe. 

n Bro haiTnat 

CompanyiLoodon AgencBenk 

Appointments 

Advertising 

appears every 
Wednesday & Thursday 
Friday 

(in the international 
edition only) 


tea 


This announcement appears as a matter of record only. 


BANK OF MONTREAL 

M MH OnralWi 

USS250.000.000 
Floating rate debentures, 
series 10. due 1998 

(Subortfn&rd k> depoan and <**rr haHhtol 

Interest rate for the period 27 
July, 1992 to 27 January, 1993 
has been fixed at3.7375% per 
annum. The amount payable 
on 27 January, 1993 will be 
USS 191.03 against coupon No. 
13. 

250.000 Floor 
Certificalcs due 1998 

The differential interest rale 
for the abooe payment period 
has been fixed al2.3125% per 
annum. Interest payable on 27 
January, 1993per USS 1,000 
note will amount to USS 11.82 

Agent: Morgan Guaranty 
Trust Company 

JP Morgan 


New Issue 


21st May, 1992 



Banco Comercial Portugues 


ECU 140,000,000 


BCP Bank & Trust Company (Cayman) Limited 

8% per cent. Guaranteed Subordinated Convertible Bonds Due 2002 


guaranteed on a subordinated basis by, 
and with rights to require conversion into shares of. 

Banco Comercial Portugues, S.A. 


MORTGAGE SECURITDES (N0.3) PLC 

£117,000,000 Multi-Class Mortgage Backed 
Floating' Rate Notes doe 2035 

No tire is hereby siren that, pursuant to Condition 5(c) of the 
Notes, the Issuer sbaO redeem: • 

£4,920.63 per Clan Al Note.- - 
£0.00 per Class A2 Note ■' 

£0.00 per Class A3. Note - 

on the next Interest Payment Date, being July 31,.1992. 

MORTGAGE SECURITIES (NO. 3) PLC 

Dated: Jnly 27,1992 


This week’s topics: 

Germany^ Schtesinger On Interest Rales 
Castrate Strange Cuban Capifafism 
Amb. StraiBsSeisAmericaTo Russia 
Ths BestlXS. Companies At Sefirtg 
Is Americate Export SuigeReaXyOvar? 

Now available at your newsstand! 

BusinessWeek International 
14, w d'Oncfqr, CR-10S6'Laasaqite Tel. 41-21- 617-4411 
For subscriptions call UK 44-628-23431 Hong Hung 852-523-2339 


INVESTMENT BANKER 

Leading international investment gtriup requires an Investment Banker to 
market, originate and structure transactions for diems in Switzerland and 
develop high level contacts in major organisations. Acting as a key financial 
adviser for raising capital investment strategics and financial Jim during, 
incumbent must be thoroughly familiar with Swiss Market and have 
extensive experience in dealing with Swiss clients. Incumbents aged 30-35, 
educated to degree standard with a minimum of 5 years’ relevant experience 
gained within major financial institutions must have comprehensive 
knowledge of Investment Bank marketing and deal techniques and ability to 
conduct business in minimum of 3 European languages in addition to 
English. Salary negotiable. 

Please write in confidence, enclosing full c-v n to Box A1926, 
Financial Times, One Southwark Bridge, London SE19HL_ 


Issue Price 100 percent. 


COOPERATIVE BANK P.L.C. 


(Ineofporand h England wdortfM Ccmpamas Act 1648 to 1080) 

£75,000,000 

Subordinated Floating Rate Notes 2000 

Holders of Floating Rate Notes of the above Issue 
are hereby notified that for the interest period from 
24th July, 1992 to 26th October, 1992 the following 
Information will apply. 

1. Rate of Interest 10 7 /te% per annum 

2- Interest Amount payable on Interest 
Payment Date: £134.03 

Per £5,000 nominal or 
£1 340.33 

Per £50,000 nominal 


3. interest Payment 
Date: 


26th October, 1992 


Agent Bank 

Bank of America International Limited 


LIBS Phillips & Drew Securities Limited 
MerriD Lynch International Limited CISF-Con 


Banque Bruxelles Lambert S.A. 

Daiwa Europe Limited 
Robert Fleming Sc Co. Limited 
Lehman Brothers International 
Morgan Stanley International 
Paribas Capital Markets Group 
J. Henry Schroder Wagg & Co. Limited 


CISF-Companhia de Investimentos 
e Services Financeiros, S.A. 

Credit Lyonnais Securities 

Deutsche Bank Capital Markets Limited 

Goldman Sachs International Limited 

J.P. Morgan Securities Ltd. 

Nomura International 

Salomon Brothers International Limited 

Swiss Bank Corporation 


Portuguese Adviser 

CISF-Companhia de Investimentos e Servi^os Financeiros, S.A. 


A 
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wd DAX -1000. JSE CoW - 255.7. JSE 26 todsarlah - 2643 and AmtrtU All ftdtary and Mhlog - 500: W 

Qroed (u) Uiurallabte. 


TOKYO - Host Active Stocks 

Friday 24 July 1992_ 



Stock* 

Tradad 

«3m 

Closing 

Prices 

287 

Chongs 
or day 

-a 

Tosriba Corp — 

Sucks 

Tradad 

2 . 1 m 

Closing 

Pries* 

BIB 

Chongs 
on day 

-a 



172 

-13 

□alkyo Konko — 

2.0m 




£7m 

92Z 

-10 

MIBuDlsM El. 






743 

-5 

c- non- 




Snarp Corp . 

!l3m 

BTC 

« 

Okura_ ■ 

1.5m 




(Excuse us for asking) 


IS THIS YOUR OWN 
COPY OF THE 
FINANCIAL TIMES ? 


Or do you rely on seeing someone else’s? The FT is read by four times as many 
senior European businessmen and women as any other international newspaper.* Make 
sure you’re one of them by getting your own copy daily.__™ 1 " 1 

OUR SPECIAL INTRODUCTORY SUBSCRIPTION OF FER IS AVAILABLE NOW ! 

Formorc details please call Gillian Hart in Frankfurt on 49 69 156850. 


FINANCIAL TIMES \ 

iuioH I In 1*4 Ml mw»«u 4 


AUSTRIA 

1992 



BELGIUM/LUXEMBOURG 
1992 



1992 

High Uw J«ty 24 
760 440 BrikaBcUNgfag-. 

307 234 BUrubca. 

380 268 Carbbero A 

Ml 87,000 D/S 1912 A . 

925 548 DaiUsro. 

342 253 DnDaafccBad — 

176 113 East Asiatic. 

770 600 FIS bid B_ 

370 300 Gnat Nordic... 
426 96.75 Hafnla Hltfgi A ... 
429 80 Hafnla HMgs 8 ... 

1025 799 ISSMJSenB_ 

365 284 JtWcBanllRM_ 

2.100 1,650 LaurlUCfi(JIB 

380 243 NKT ATS. 

572 511 Novo Nord B .... 
2,120 1.650 Sophs BwodB- 

441 355 Soperfos.. 

980 750 TopDanrnark .... 
234 156.80 Unidanmarfc A _ 


FINLAND 
1992 
High Low 
78 63 

6930 45 
19.80 15 20 
137 91 
1980 7 
445 371 
8330 61 
75 50 

74 48 

75 42 

50 36.80 

140 115 
14 830 

19 4.50 


July 24 

Anwr.. 

Cultor.. 

EmoR. 

MumiU I Fne _ 

KOP. 

Kane B Free.... 

Kymmeae_ 

Metra BFree .. 
NokiaPnf &te... 
PabjolaBFree _ 
Rena la (Free) .. 
Stockmann B .. 
TampHlaFree. 
IMusUCfne... 


1992 

High low July 24 

537 390 AGF...- 

840 637 Accor. 

819 656 Air Uqitlde. 

679 536 AkatolAlsthom- 
1 1M 532 Audi Entrepr ... 

1.055 741 A*a. 

835 579 BIC.. 

1.194 1,003 BSN. 

420 300 BNPCert Imr.... 
529 311 BancobeCte .... 

3350 2.400 Boagraln. 

684 515 8ouygoe$- 

1295 945 CGlr..... 

1235 983 Ca«l+.._. 

339 20B10 Cap Gemini S ... 

JAPAN _ 

1992 

High Law July 24 

1340 1.100 All nomolo- 

650 457 Abtae Brake Ind _ 
1400 900 MWaooiAfcww- 
1300 850 Alps Electric .... 

1210 906 AmadaCo. 

2.190 1370 Anuna Corp_ 

1,030 575 Mdo Construction — 

1260 799 Anritsn ... 

767 396 AoklCorp. 

5.890 4,140 data MCt ltd — 
1.330 952 AsaN Breweries _ 
730 545 AsahlOMalcaJ — 

1210 954 Asah) Glass. 

543 310 Asahl Optical 

535 370 Asia Carp. 

821 520 Atsugl Nytofl.... 
1370 875 Banvu Pharm ... 

1220 1040 BrUgestooe_ 

546 339 Brathtflnd..... 

660 360 ClUh.. 

4320 2.200 CSX..... 

1390 938 Calpls Food. 

509 340 Cabonfc- 

1.470 1260 Canon. 

2.950 1,980 Canon Sales. 

1330 1.020 Cask) Compvter.. 
325 271 Central Finance _ 
570 341 Central Glass.... 

1140 625 Chiba Bank. 

21D0 1300 CUyodaCorp.... 

904 450 QMaFbeAM_ 

3,420 2.200 Chubb El Pw ... 
1330 980 Orogal Pharm .. 

2.770 1.920 OhMuEI Fow _. 
907 720 CHJwiWatch.. 
665 524 
543 394 
1140 820 
2.160 1,723 
2.490 1050 
1850 1.280 
1410 780 
1.450 *20 
765 470 
564 393 
2,066 1.020 
1540 1.270 
541 303 
3.100 1.710 
920 600 
1.300 710 
2.080 1.460 
1.220 700 

3.770 2.580 

799 440 
637 485 

1.660 1,160 Ebara Corp. 

1.363 1,240 El sal. 

13&2 1,191 Ezakt Glko. 

4.830 3,500 Fanuc.. 

848 480 Fwto Omnaiv 

2.570 1.070 Fuji Bank- 

760 490 Fun EJeoiie .... 

3.020 2.540 Full Film. 

935 500 WFlretltata — 
403 264 FujiHeanytad... 
779 385 FuOSphinlpg... 

804 481 FuJItaira_ 

1540 905 FhIIhum Dttvm 

aspfer 

612 375 

910 630 GaJdrai_ 

1300 832 GwSeWyu.— 

2.810 690 Godo Sbteel. 

L250 770 Grew Cross ... 
719 380 Guo-EI Chenla! - 

763 339 Gonze.. 

755 554 
560 400 

800 501 
1650 980 
864 396 
955 378 
946 460 

3.950 2.810 
935 549 
946 737 
842 560: 

1,460 950 
1100 870 
1700 1170 

1000 6ft 

745 450 
702 470 
2.720 1.800 
839 450 
2.990 1.980 


FRANCE (conUnucdl 

1992 ‘ 

HWi Law Jab 24 _J 

mis} 162J0 camaadraeuioo* ; 

2,825 2.291 Carrefoor . . 

187 90 130 Casino .— , 

848 600 Ceietom. 

1.298 885 Oargatrj. 

554 400 flgJHgUtpraw— ‘ 

380 282 Cogtfl. ; 

701 566 Co pan*.! 

20490 158.10C CF. 

L050 730 Cr Fane France .. , 
677 490 CrcdUmilCI)-! 

1.179 852 CredKNailonale I 

3J90 2.325 Cumart.. 

458 338 DoctodeFraara 
382 260 MltoUligCfe-. 

933 710 EBF.I 

2.449 2.030 Eaux Cle Genl.... 

486 34L50 Ecco- . 

40160 31B.10EIMquiu;ne ... 
289 216 Bf-AjsiUJfleCenJ -: 
696 545 Erl dan la B-5ay . i 
530 450 - ‘ 

494.90 30050 ESSlitf Hit. 

2475 1.622 Eiex. 

1680 1243 Eurafrance. 

726 551 Euro RSCG .! 

16520 95 Euro Disney. 1 

127 80 95 nnectol..‘ 

705 541 Fotic Uonnata ... 
3.470 2.280 FramCeiAiN .... 
448 302 GTM-Enucpase 

1,321 Gal. Lafayette .. 
740 430 GabrpbUSwN)_ < 
770 450 Geophyilque— I 

190 101 HactKtU. 

552 434 Havas..-.— < 

367 23320lntoUl. 

1009 700 inun deFrance ... 
743 580 ImnwHanona .... 
170 104 Irntnob Phenl*.. 

480 380 (nterlull . 

920 658 rmmedmlonc.. 

A814 3^02 LVMH. 

mu 29230 Lafarge Coppee _ 

955 716 LOreal_ 

5.130 3.581 Legraod .. 

4n 331 Legvfs-. 

384 452.80 Lpm Em Dwne*- 
201 155 Matra. 

610 433 Merfln-Gerln ... 
221 12030 Michel In B ._... 

mao 12B30 Moulinex. 

1277 856 NaNgaUan Uhu _ I 

13480 85 Non! Est .. 

270 16L500nan. 

448 Z97 10 Paribas.. 

293 220 Parti Reescnmple - 1 
423 29730 Pernod Rlcanl.. 
802 590 Peugeot- 

379 2M Plnauli.. 

635 390.20 PoINt- 

953 671 Printemps (An). 

774 540 Promodes. 

650 411 RadkAertm. 

6.080 4.520 Redoutc- 

670 468 RtaN Paata Os_ 
480 342 RousseMJdaf.. 

627 534 S1L1C.- 

2.250 1J75 Sagem.—. 

6L4 430 Saint Gobaln..- 
1,406 1090 Saint Louis.— 

1240 956 Sanofl- 

782 541 Schneider. 

2.400 1.660 SefaSA. 

494 360 Se/lmeg. 

505 351 Slmco. 

898 598 SklsRossIgnbl- 

577 421 SecGwiHedeFr_ 

1,579 1127 SoroaieiSUlibert 
375 262 SpleBaligmriles. 

348.90 250.80 Suez (Flit de) .... 

3.180 2,350 Talttlnger.. 

170 123.10 TboasoaCSF — 

277 221 Total B- 

583 396 UAP... 

377 21150 UFB Locabail .. 

595 399 Unlball ..— 

520 391 UnlaolronobFr _ 

786 550 Valeo -.— 

293 14930 VaJloutec. 

380 260.90 Worms Cle_ 

GERMANY ~ 

1992 

High Law Jnly 24 

234 17350AEG.. 

745 635 AG Ind & Vert..- 
980 745 AadmHdHfeg)._ 

2.328 1.998 Allianz AG_ 

704 56030A tuna Ind ....... 

919 601 Asko-- 

730 500 AskoPrf.. 

25430 211 BASF... 

285 170.40 Badenwerit_ 

30630 25820 Bayer_ 

41330 364 Bayee-Mypo..._ 

619 477 BMW(Br). 

438 389 BmrVoelnslik- 

815 740 Befersdorf. 

285 231 Berliner Bank .. 
12980 11130 Berliner Kraft.. 
457 40030 BHF Bank 
1026 829 BUT. & Berger — 
1095 802 CMonlaKaBero. 

611 505 CotataKo8as»W_ 
27430 238 CmniDerzbank - 
3B33B 20530 CnmhwDUl AG _. 

590 448 DLW._.—... 

BUBO 69630 Daimler-Benz .. ■ 

15830 102 Deckel (Frl- 

377 283 Degtnsa.I 

187 14020 Denude Baheoefc .. 
740 640 Deutsche Bank . i 
170 14030 Dldler-Werfce.... 


1992 

High Low July 24 
2.436 1,500 Japan Hadta 

600 370 JwSfcd Works 
1^20 800 JaaiSarmBja.- 

601 410 AgaSr* BM(r-. 
2.030 810 Japan Wool.... 

648 446 Jnhr Paper. 

1760 1^10 Jason —. 


rjRMANY l euu tl wm fl 
W92 

High Low JaftlW 
695 530 DarglasHWg: 

340 255 Dragerwerfc. 

372M JZlfflDiHdnerBli.. 
SU50 202 

1085 779 GEHE.. 

432 270 fierrtShehTW...; 
885 752 GoterianidlCnt) , 
21630 172 Hamburg Ewl... 
SSO 500 Kaoag Lloyd ...: 
997 83030 Hridelb .... 

638 526 Heokrl M. . 

388 253 Herlltz. 

1.323 975 HoOttlef.. 

37190 222 Hdeeftst .. 

298 223 Hoeseh .. 

I M(J 1012 XalzmannPfl — 

207 170 20 Horten . 

274 244 IKBtaBdeU 
348 273 inaatrteWerte.. 
15650 129 Kall&Sab.— 

670 580 Karsudl. 

531 427 Kaoftwf.— 

163 119 KHD.- 

128 100 KtodroerWerte.. 

874 700 Lahmeyer.. 

535 430 Leifteft. 

882 633 Unde. 

442 301 Linotype-Well .. 
UL9 105 Lufthama....... 

136 92J50 LafttaaarfrM.,- 1 

40753 332 MAH.. 

317 265 MAN Pref. 

312BS 250.50 ManneJwanR -: 
810 695 Mannketm Vers .. 

629 530 Mercedes KW 
4*0 355 itaaSpSH^ft.: 
2.780 2.410 RnexiMiaq) —: 

252 180 PWA-- 

660 520 Philips Koamn .- i 

630 475 Porsche-! 

434 50 253 Pnom - -; 

1535 958 RbflnrWrtra 
319 235 BewwWlBaJta-.: 
255 190 RbrinmeUll Prf.. i 
42178 377JO Rhein West 0 ._. 
34130 310.50 RWbWbsD Prf - . 

31*50 230 Raseuthal- 

897 69Z-U) Schtrlng.( 

594 443 SdraAadl LHaca< 

705 619 Siemens-1 

620 452 Spratger AxdRg —! 
588 525 SudCbante—. 

248J0 20120 Thyssen....... 

374 265 VarU ....-- 

aU.40 556.70 Veba .. 

230 21050 VEW. 

354 315 Verefn-West.... 

66.51) 354 Vlag- 

41280 288 VoTkwngen. 

352 258 Volkswagen Prf.. 

675 537 Wefla Prf_ 

258 193 ZaafenFetapap. 

ITALY ~ 

1992 

High Low Jnly 24 
4J560 2.305 Banca Comm ... 
5.850 4.260 Sot PLzAgrfc - 
5.410 3.565 BancoLariano.. 
173 98 BasugHSBS - 

14300 10302 Benetton -.- 

9.640 3.792 BmgntCartfert) . 

1.974 1400 OR... 

74850 406 CaffaraSpa. 


2330 1.2B5 Crahlo KaKaao . 
7.680 5,980 Danlell AC...._ 

1399 1,150 EnlChem. 

1.855 1,213 Ferrnzzl Fin 

3.799 2.522 Flat Prit. 

5J500 4,435 Flat.. 

5.260 2.800 FkHs.— 

7 550 6,190 Flaanz AgroM - 
326‘® 24500 Fond (ar5 Spa . 

1,440 880 Gemlna_ 

5US0 25.750 Generali Aslcur. 

3,035 2,330 Gllardhii -.- 

14450 9380 I FI Prty- 

5,412 4.191 Itakafale- 

0.769 9.610 KakemeM). 

3.620 2,520 lialgas.— 

lifts 9,290Ltoyd Adrtatto - 
875 652 MagaetiMwHJI 

15 An U.,650 Mediobanca 

1330 1.172 Mooted Bon_ 

3.320 2,400 ODvettl_ 

4.800 3340 Pirelli A Co.— 

1484 1.105 Pirelli Spa_ 

2.000 12.700 RAS... 

6.950 5.010 Rlnascue (La} - 

7365 3.800 SASIB. 

1,565 1,014SIP- 

7.700 5,310 Saffa A.— 

1,770 1.369 Saipcot_ 

llWIlUBOSan Paolo__ 

11650 7,470ShkiSpa_ 

M3 580 SMI.. 

1.290 930 SnlaBPD_ 

2.410 1,435 STET;- 

24JJOO 16B20 Toro AssEcnr — 
28,400 17200 Tusl Franco — 
10,850 5,900 Unlcem. 


HtTHCTLANM ttprUawaO 

Hkh Low Jaly 24 _ 

58 60 51 fiUEVfleteJ-.! 
« 4Z90fcfctKaOotoJ -; 
6&S0 54,20Sow^KW- 

53.70 **1.40 Zair^ajfc--; 

99 70 86 CSMBfStes - 1 

26.90 17.90 DAF. 

117 90 DSM —- • •• 

«n« 128 DorOUChePts • 
U9J0 9890Eta«r^5a ..., 
37 27.20 FaktarCwPW - 

mil 9J &UKM. 

4060 31 4QSJt3«3*3c . 

17530 l25J0Heinek». 

am so 189.50 HcJIpJ Betcc 
b0.40 41.70 HJOjaaBSsaeB - 

57.40 Hc«r Cobs a* 1 

54 70 IHCCallari ..... 

46 •' 

55 10 Inti Mueller - - • 

3! KLM.. -. 

4L10IHI P -■' 

38.40 W--PR3dH1»: - . 

8.40 Kern pen. I 

44250 fiedficyd ... ■ 
88 60 M/ienJ-icGnf-. 
136 leiesdaifc 

62.40 OeeVGrint.| 

24 Philips.— < 

3930 PcJjGram. 

39.30 Rohcco —. i 

4360 Rodama. 

88.20 fioliDCO .I 

69 80/tanu.--. 

20 — ■ 
138-BO Royal Dm*. •• . 
40.10 Stork HV■ 

175.40 Untaw B(S JW— . 
71.80 VNU — ; 

34.20 •BDzmSix:- 

80 WesaanCtaRKi-1 
6L50 WcfanKCkrtes -■. 

NORWAY ~ 

1992 _ j 

High Law Jnly 24 _I 

74 53 Aker A Free-! 

145 85 Bergesen A .I 

20 8 DamskSlFns _ i 

125S0 95 Dvnalnd . . 

118 58 EikernFrec —. 

187 143 toH-dfciAfcM - , 

230 157 Kv*emer Free... j 

90 58 LeifHoegh- 

8 2 Honk Data A . 

179 134 Norsk Hydro — . 

130 91.50 *RtrSfcw*Fr«_- . 

1825# 136-50 Orkla Free-.. 

102 69 Saga P*t AFree .... 

100 67 SagaPetflFm —. 

5.70 1-30 SfcangenUU)... J 

136 92 Storil B.* 

68 26 tflUfiartMdFia- j 

160 1-40 Unitor-< 

9750 54 Vart..! 


1992 

HIM* Law Jnly 24 

5,810 3,420 Alba (Carp FM.. 

1.600 815 Ara g en es M - 

2.425 996 AHaod- 

3.020 2^10 BmmBHbtoVlK- 
4.050 3,000 BmaCOnf Was - 
3J50 3,220 Banco Erterlor . 
1LJJB 9.0M Banco Pepatar . 
5,®08 3. . 00 BareoSantander— 

3,385 2.080 BanesW- 

2.410 2,310 CEPSA—. 

3,950 2.960 Carbraos Metal .. 

0.600 5^50 Cobfertas_ 

2.225 1.125 Dragadas. 
2295 1,255 EtenoAoriarta . 
2,800 2.045 Electro Vtasgo- 

3,805 2.770 Endesa (8d. 

778 641 Fecsa_ 

1.300 850 Grow Don Fete- 
2075 2570 HjSmI Caotoir . 

786 6>1 Iberdrola_ 

4^00 3,790 Ktolpe- 

5.050 3,500 Mapfre- 

4,870 2.750 Merroocesa .... 
ROW 7,050 Portland VaJd .. 

3.065 2.365RfBSDl- 

219 50 SNIACE. 

904 430 Sarrto—.. 

621 483 Sertltma Elec .. 
6,900 4.500 Tabacaltra A.... 

1-300 996 Telefonica- 

950 700 Tudor-.—. 

637 500 Union Fencsa... 
4,980 2.320 UafcayH Ftadi — 

1J80 690 Uralita -.- 

1,090 450 UrWsSer2 
2.580 1.250 VaHehermoM ... 
1335 1345 Vbarfan. 

SWEDEN 

1992 

High Law Jnly 24 



NETHERLANDS 

1992 ! 

High Low .Jnly 24 . I 

47JO 42.10 tBMmMRg_■ 

37 30 MFHMOepfees— ‘ 

6520 5930 AEGON.. ! 

8920 76,40 Ahold__1 

16620 J26J0AK20.-.! 


1992 

High Low Jnly 24 

910 512 NtkkoSec. 

909 510 Nikon Corp. 

12J00 8,600 Nintendo. 

9.800 5.000 JDwaDWatak— 
626 350 Nippon Denko 
1.530 1210 Nippon Derwo.. 
1.950 1-200 Nippon Q Glass _ 
853 530 Nippon Express.. 
829 505 Nippon Fire 
855 527 akini Floor tIMi, 
3.090 2.120 nEp« Hodo... 
840 531 Nippon Kayaku .. 


325 275 
398 280 
398 277 
620 524 
602 502 
334 235 
Z89 208 
149 103 
164 115 
280 240 
194. 135 
153 115 
Z73 185 


AfiA 8 Free-... 
Aset A Free.— 
. Anil Free 
- Astra A Free .... 
Astra B Free ... 
-Atlas Copcn B.. 
Ekaroiix BFree _ 
EdBwEFhe... 
EadtiBFNe ... 
BamlaoS Free.. 
bKmtheBFree- 
ImesurAFrR - 
■rWtoaBFitt_ 


SWPOI Tcwrtfamta}_ 

1992 

Le« JaH 24 
2T50 7 ^3 NcCe> F« 

22C :51 

134 ICO SXFA Free 
15 95 S.-FS 

4 EG >»5 3 

177 SS Saanfi'iPree 

52 25 5CStjnE«* ; '4*J. 

330 240 5tM ^400 B 

120 84 SCAB Free 

!06 4 7 5«j)L'dl3'ne 

1126 89nrreikec'i8 r 'w 

|433 315 Volvo 3 Free 


SWITmtLANO _ 

1992 

High Law J>»y — 
Sua Mia tPw Clsi 
«T6 W3 MlJlfltXBrj 

<36 alO aiicui-jMjj 
j'7 385 UiUigHJU Irg 
2267 1.516 BjIstalFwOsf 

4 400 3 300 Bran Saw-Sr* 
850 £35 Brow 1 Borin *3 
2033 1 685CSHMgs'Br) 
736 620 Ota Sr TV or/ . 
Tffl 562 CttS-syiAtt: 

746 590 OOG«0:llre l . 
2650 2,160 gnOTwAt'Orr 
2275 1500 ElvlatReg* 

1741 1 490 Ei*>a !*■) M 
: 210 835 FtoerGro'Bri 
242 155 nsJarlPtotti* 
2.330 1 883 Fart»i3r' 

S42 404 Hohtertwat (Bri 

571 430 Noils HatsiReg' 
L4TC- 1.250 JcImoUtJBrJ 
300 240 JHiroMiPWCbJ - 
% 76 - 

1170 850 Und-sMpfRreJ 
36 * 285 LfuHoWlBrl 

780 535 H«QnSi:*lCc 

316 190 MlkrwiIBn 

1 230 760 Mmy^PWoit 
31200 8 770 NestleIBr) 

[3175 8.670 NesW (R*9) 

37 228 Oer-ewrillrtflr' 
L280 1.020 »tag«a Hid IB;' 
2.460 1 980 nurnuvlHiwiSri . 
294 210 Pirelli *Bv) ... • 
12000 IStSesod ArBr* 

5 290 4 010 Rocne(Br). 

3 440 2.590 RocheiGenuss) 
1^50 680 SMHIRMl 
3B50 2,480 Saitdoe (Bri 

3 030 2J70 Sarto:'PS Cts) .. 
3'070 2.450 Sandoi tfteg) 
4.300 3.210 SeblndhT(Br) . 
835 650 Sctaidliir iPljCts) 
810 700 SikaRegA .. 

3L650 1.360 Swwmaaaier' 
810 565 Swnulr(Br) 

324 241 Swiss BaaklBri 
294 230 SwW Bank IRpjJ - 

285 227 SaieBaskFiaCB 

Z920 2.300 5*ra ReimlBrl . 

563 459 SwbsRWrotPtg) 
1.080 805 Swiss Volkibfc 
790 673 Ufltcn Bank (Bri .. 
j.SW 2 830 Wbnertlrur (Bri . 
717 524 WlaUrthur IPWJ 
2.2C5 1.780 Zandi Ins (Bn ... 
1069 827 TonUl Ins (Pt9) 


SOUTH AFRICA _ 

1992 

High Law Joly 24 

U 50 8.25 ABSA . 

10 50 725 AECJ. 

125 95 Allied Tech 
130 100 Anglo Am Coal 

132 110 Anglo Am Carp ... 
251 185 Anglo Am GoM 
92 71.50 Anglwaal N .. 

6030 49 Barlow Rond . 
3430 2250 Buffels . . .. 
30.50 21.75CNAGallo.... 

96.25 76.25 DeBenfCmteury . 
7JJS 5 Deelkraal Gold . 

44 75 36 Brief on teJn ... 

7 4.10 Eau Rand Gold . 

Z7.75 15.75 ElandsramJGotd 

45 38.50 Engen. 

6750 5230 First Nat Bank .. 
34,60 26 25 FteSlairCMSMU 

13 10 JO Gencor.— 

88 63 GoMFIekhSA 

1650 11.40 Harteheest. 

14.70 10.50 Htonveld Steel . 
2.07 1.15 ISCOR. 

46 28.75 KinrossGoM .... 

36.25 24 75 Kloof Gold .... 
320 1.75 U6anoaGo<d ... 
47.90 36.25 LibertyUfeSA.. 

38 31 Malhoto. 

19 15.60 Nedeor. 

10 725 0 K Bazaars. 

82 60 Palabora Mug 

4530 33 PremierGp .... 
2935 23.50 Rembrandt Grp .. 
20.75 16,20 Rembrandt Cut/1 

86.25 5830 Rust Plat. 

101 81 MHtaftBtmfc- 

1130 B-25 SageHtds . 

135 110 Smith ICG) Ltd ... 
61 50-25 SA Brewers .. .. 

3750 27 SA Man Amcor .. 
48 38 Tiger Oats . 

125 16 Tnogaat Hulett... 

236 171 VaaJteefe . 

1135 82 Western Deep... 


703 480 UonCov 
1,400 720 long Tern 



969 600 Nippon Oil. 

803 500 Nippon Paint ... 
1670 1,250 Nippon Road .... 
599 367 Nippon Saaso ... 
1.450 831 NlpponSlurya.. 

609 402 ktaHShMCha- 
1150 487 Nippon SMnpan.. 
1580 951 Nippon Sbbvata _ 
870 420 Nippon Soda .... 
773 459 Nippon StaUea _ 
385 258 Nippon Steel.... 
718 420 Nippon Snlsan.. 
21200 U-DOOBhIYMmA^ 

WWD 506.000NTT.... 

726 415 Nippon Yakfn... 
607 400 Nippon Yuson 
718 517 NipponZeon — 
1310 886 Kjfi^aCamr- 
602 380 Nissan Diesel-. 
694 532 Nissan Motor... 
1500 1,130 HteeiSangyo,- 
1561*0 NlssbHi-Flour 

1.090 830 Nbtfiin Oil- 

1320 801 NFsshlnbo Ind ... 

630 366 Ntaholwal_ 

1320 735 Nlsln Electric.. 

2,640 2,000 Nlssln Food. 

801 530 Nltsofco_ 

554 330 Nltto BosekJ .... 

1320 1,150 Nltlo Denko. 

1.690 1.100 Nomura- 

1350 7M Noritake __ 

971 600 
873 505 
900 758 
606 365 
1170 670 
1.420 711 
1,460 912 

«°s# 
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FT MANAGED FUNDS SERVICE 


• Current Unit Trust prices are available on FT Cityline, call 0891 123456. Calls charged at 36p/mtnute 
cheap rate and 48p/minute at all other times. To obtain your free Unit Trust Code Booklet cal! 071-925-2120 
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MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES AND MONEY MARKETS 

Whither the dollar? 


POUND SPOT - FORWARD AGAINST THE POUND 


■MIA 


Despite the concerted central 
bank intervention, to keep the 
dollar above its all-time low, 
investors remain uncertain 
about what the US currency 
will do neat, writes James Blitz.. 


UK cfearfag.bMk base tending rate 
10 per cot 
front May 5,1992 


The upside for the dollar could 
be strong. The currency was 
boosted at the end of last week 
by figures for durable goods 
sales, which rose 2J3 per cent 
In June after a revised Call of 
2.2 per cent in May. The 
central bank intervention 
made clear that the "Federal 
Reserve is unwilling to see the 
currency dip below the all-time 
low against the D-Mark of 
DM1.4430. 

The dollar should get 
additional strength from this 
week’s German cost of living 
figure, which is likely to show 
a Call in annualised inflation by 
1 per cent to about 3.3 per cent 
That could underline the case 
of those in the Bund esbank 

e IN NEW YORK 


who do not want to see 
another Lombard rate rise. 

The reasons to be bearish 
about donar/DrMark remain 
strong however. They are the 
huge differential in German 
and US short term interest 
rates and the overshooting of 
the. Bundesbank’s M3 money 
supply target.. 

The preliminary, estimate for 
second Quarter growth in the 
US, due out on Thursday, will 
give - some, indication of 
whether the Federal Reserve is 
still justified to forecast US 
ecoDDniic growth next year at 
Vk per cent The conference 
board's consumer confidence 
index, due tomorrow, will also 
be watched by the-markets. 

But with few important 
indicators due-in either the US 
or the UK- in ' the next two 
weeks, the exact outlook for 
the dollar, and sterling is 
uncertain. As one London 
dealer says: *1 have very little 
by way of positions and little 
certainty of where things are 
moving. We could be in for one 
of those lazy-summer seasons.” 
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BANK OF ENGLAND TREASURY BILL TENDER 


Bchocoflre__ 

Total of asptaut* _ 

Total rtkuud.. 

Wtetore accepted hM __ 


July 24 

Jldy 17 


Jrty 24 

Jidr 17 

rinra. 

£571xi 

UOOm 

£97625 

100% 

UOOm 

£5290 

UOOm 

£97330 

47% 

r« accepted rate oldtoara... 

Amgeneridtoeanat.. 

Average riff* -__ 

Amount oa offer A next urter _ 
Minimum aecsud hid 182 d*>s. 

9JS2B1N 

93161% 

9.7474% 

ZlOOm 

£95355 

93060% 

9 4960% 

9 7263% 
DOOrn 
£95360 


WEEKLY CHANGE IN WORLD INTEREST RATES 


UMOQH 

Jrtr24 

dura 


M24 

dunge 

Base rats. 

10 

LOW 

inch'd 

Uach'd 
+0.0201 
Uach'd 

Primeraim. ... ._ 

6 

Draft'd 

3-raamhlaiaftara-._ 

Traron Bill Tender.. 

Saadi Bills_ 

Si 

95161 

3Uth Treasury B3is.... 
6 Hth. TrcKixy Bills..... 
3 Uth. CO__ 

3& 

336 

3.25 

Undid 

+0.04 

-0.03 

Bend 2 Bills_ 

Band 3 Bflt_ 

u 

Uncrd 

Uach’d 

FRANKFUST 

9.75 

9.75 

975 

Undid 

(Inch'd 

Uadrd 

8Md4Bllb_ 

3MUl Trenuy Bill_ 


U raft'd 
+/. 

Doe rack Werhari.... T. 
nweraorth_ 

3MCfL Bart Bids_ 

TOKYO ■ ■ 

One mood Bits._ 

TtotcoaohSUto_ 

BRUSSELS 

S!l 

H/A 

m 

U idl'd 

-i 

PARIS 

Mereodlaa tote —~ 

Oternkktterhart- 

Ttieernapth..... .. . 
MILAN 

One ninth.-_...... 

960 

102 

yp 

Uadi'll 

# 

+% 

Threeraonth... 


Tbreemontb. . 

165 

+1 

AMSTERDAM 

One norah__ 

R/A 


OUBUN 

Ak oxiaJi...__ 

IDA. 

tteefa 


H/A 



Wi 



MONEY MARKET FUNDS 


Money Market 
Trust Funds 


Gra» 


Grot Cltr- 

flrt CAR lire 


. 0732770114 

=uq : 

-I 10 171 - 


CAP Money Mamerneat Co Ltd 
48PenHwy Road. Tretridw ton U 0 
Cilcsn Oapoui Funs. 1« bl 
Dontti Ow* u wanes. jg,7i 
DtsoUoOre C2 realm 14 81 
The COIF Charities Deposit fluonnl 
Z Fore 5trerr. Loteon E£2Y SAfl 071-5B81S1S 

DoniL. T5« I *«T - 

Cent. W. of Fin. of Church of England# 

2 fore Street London EC3V IAQ 071 -baa 1815 

Deoou .19.65 -110 0014025} 

Gertmare Honor Management Ltd 
lb-18HoraanstSl LBadnEORSQO 071.23b]42S 
rtSSAOcA .0U2Jfa43bZ 


Ciom 

Ctuitts&Co 

BntntAnwnt 

440 Sima Lwta WC7R005 

For pmoaal cnflsran, 

L50 000* .8125 

UO,WO-t«W |7 bZS 
tgd00-tl9499 17 00 




b 09 838 - 

5 77 7 84 - 

a 714 - 


Call Fod 

7-toFend.. 

Soioai rum 

Dollar 

TESSA Prune. 
TESSA Pta*.. 
TESSA 5are . 


4ai 
936 
424 
2 07 
ICO 

8.7b 

852 


6 90 

7 07 
7 11 
IAS 


4 42 

457 

991 

2 tot 

931 

906 

aeo 


ff" 

ICA 

BS140D 027721320 

Hioa 6 751 9 31p- 

875 b 56 404 - 

i860 6J7l 8 78i - 


Money Market 
Bank Accounts 


Crou Qlr- 
Gniu Rn CAR top 

AID Bari High Interest Cheque Account 
BdranotRdJWrwigfUS81SA , 0900282115 

12300-19.999 .... 1?JO 5.47 7» 

ob.ooo* .iate b27la 

Aitken Hume Bank ole 

1 071-638 0070 
a 77 
884 
438 
44J 

Allied Trust Bank Ltd 
47-101 Canon Sc. loodu. EC4N SAD 071-626 0874 

..— 10 91 fl la 10 41 

10 y, 7 77 1036 

1001 752 10Q3 

639 884 

4 51 12.66 

American Express Bank Ltd 

Sncsei Home. Bumas kill 
Wrn Snare. RH15 9AW 0444 252444 
HJ|k Frrfmreunre 

1500-1949. 

Ei.000-C4.494.... 

E5.000-C4 449. 

ub.onn-s74.994 
£25 000-E49.449 
£50 000-194.949 
£100000*. ... 

Bank of Ireland High Interest Cheque Act 


IT0EMNA iC2AOt*r 
TOMNAH2,001*1. 
MIllBUlira 


UOODOO-ClOOBaao T7B75 5 41 Bill - 

C25.000-S44.494 . 7 *0 5 625 7 71 - 

111) 000-124.449 lb 075 5 161 7 031 - 

Ciatti CnpreH* Accsaal hwdlmll nn«o 
77 BuUiUn* Lortna EC400AA 071^733434 

IhnwHulIfKk, 19 5 -1 -I - 

Bag Hess Bank PLC Premier A tt oa n t 
8h Henman Strert. WIP 3t0. 071^313313 

12 500-110 000 . 8 50 6 375 &77I 

no 001-£70.000 8 75 5562 904 

[20 006- 4500 7 1251 4 941 

Darlington & Co Ltd Investmegt HiC A 
70PrmSi btvuinsi400 U272213Z06 

£50 WiO-Um 
£25 000-149944 
15.0OU-C24 944 

Fidelity Mnneymarket Reserve Account 
FteHit, PntioiiB SmUa iu. OUbln Home. 

C1-H9 494 . 105 6 375 ( 8 77 

IMC06-LM4 444 |4 O 6 751 43ll 

£250 000-1444 449 W 625 7 221 4 901 

1500 OOO* Momr Marta Him on train! 

Gartmere Money Management Ltd 
16-18 Mcrumentsi 19MMECJR8W ,07t-J3bl4 
NICAUOuOC*. la 25 b 181 8 50l - 

nrerasx uiegue Account Halifax Bldg Sac Asset Reserve Cheque Ate 

1 88 ISA . 0800782115 Tnoitr Road, Hillfj. mxi 2 Pg. 0422335333 

■JO J.47 7 50 f - tiOOJ-n+W [185 - 584 aQ8| - 

9J6 6 2718 0251 - flO.OOD-t24.999 &55 6 4l| B S3 - 

iL „| C £25 000-144.994.. B.40 6 68 4 20 - 

t £56.000Andfbevn. J4 70 72sll00bl - 

Julian Hodge Bank Ltd 

10 Wlnowr Place Cardiff CF1 3BX 0222 

6 uo r«« Hr* Onto. 110 75 8 Obi 

Etera Higa IntoreS Dfpnu: acutnr 
150.000* TTlJ 75 806 1119 - 

£10 OOO* 10 50 7 88 10 92| - 

L5.0OO* llOOO 7 501 10J81 - 

Humberdyde Finance Group 


1425 


2p20H0 


an ler'i 
1600* 


-VJ* Nona 




7501 10 


02567*0000 
10 281 - 


3 25 

2 44 

330 

0.00 

6 00 

830 

020 

615 

BS2 

B 54 

633 

SS4 

B 70 

6 53 

90b 

H00 

6 75 

9JB 

920 

690 

960 


36-40 High St. StouqbSU 1EL 
UOOM- . ....1825 

£2.000-19.944. . Is 00 

Bank of Scotland 
381tnadbredlrSt, EC2P2EH 
U Or fcr RS&cimlla 65 

Q 5 . 000 *. _ . lane 
Barclays Select 


, 075J 516516 

bin »504f 

D 301 824)1 


P0BM13O Westwood 
£2 000-14 499 
UD.QD0-£i4.994. 

125 000-149.949 
£50 000* 


BsPl. Como 


3 516*1 

a : 

071-6016446 
400[ - 
4 251 - 

0800400100 


J+A 

1 0604 25284 
h 66 j - 
7141 - 
7 4*1 - 
8 511 - 


4 00 « 75 9 00 - 

4 25 6.44 925 - 

14 75 7311 9 751 - 

Barclays Prime Account H JXA. 

PO Baa 125. MarUiwneun , 0604 252891 

U.000-12.499 +650 

DUW4W 7 M 

Ub.OOO-£M.444 .[7 75 

£25 000*..Ib 25 

Fore BeecnrurV Sank PLC wr Oao Brag Bast PLC 
Brown Shfplqr & Co Ltd 
Foondm Cmn. LmbBurr. Loom EC2 .071-6069833 
KIOL ... . 850 538 8 7lJ - 

PnX Demand ATc.. ... 18 SO 6JSl a 711 - 

Caledonian Bank Pie 

8Sl AadreaSnuare. Edlntweb EH22PP 0115568235 
HICA. . .. ... T» SO 71251 -I - 

Cater Allen Ltd 

25 BltcMn Laae. UMddgEC3V9DJ .071-6232070 

HICA.. . ..(IS b 191 BiTT - 

Cavort £5.000 nil >425 694 9b5 - 

TESSA.19 50 -I 4.921 - 

O w tat w re Bank Limited 


Leopold Joseph & Sans Limited 

29Qi«tjn,Sum. Loreho EC2V 7£A 0715882323 

Tff»»7 HM Intorot Ousn Auaaot 
USWl-UWOM . [4JO 7 125 4 841 - 
nocoaiDIM .. 19 75 7J125I 10 .131 - 

Kteinwort Benson Ltd 

158 wren* Tom Rd. London N1V3 287 071 2671586 
HICA tC2 500*1 |4 25 6 4375)4 6*1 lT - 

Uoyds Bonk - Investment Account 
71 Lomurd 5t. L»dwFC3P IBS 0272,433372 

150 000abo*» r«30 6 98 9 »| - 

C25 000* 9 00 b 75 4 00 - 

i 10 OH-* a 70 631 8 70 - 

£5000* h 40 53*1 7401 - 

Midland Bank pie 

PO Pgr 2. Sta'xtd 0742 524394 

Eu hem* Act I *000*. 8 10 *07 8251 - 

no. Doo* . 8J4 6 25 850 - 

£25ODD* 8 82 bbll 4 00 - 

£50000* . 434 7 15 4 75 - 

TESSA ta M -I 9 ;-ol - 

NatWest Crmwn Reserve Account 
4] Lautwy Lcodoc. EC2P2BP 0800 200400 

125.000 MOJHMT [9175 7 031 4 711 - 

110 OOQIQ £24.949 14125 b 84) 4 441 - 

£2.000-19.994. Is 75 6 5bl 9 041 - 

PravIndaJ Bank PLC 

30A-nkr Rd. Ahrlocham. CfeeJura 0*1-9289011 

H I CA 111 00u» 1625 6 14l 8571 - 

Royal Bank of Scotland pic Premium Acc 
42 Si Andrew So EdUterert EH2 EYE 031-228 5650 

£60 000* 

£25 000-£49.499 
£10 000-124 999 
£2 000-(4 944. 


900 

b 75 

860 

b.45 

800 

6 00 

725 

544 


1 Paurantre Row. EC+L! 7DH 
£2600-119,999 ” 

£20.000-14^.499 . . 

£50,000-199.949.. 1925 
UW OOO* . 950 

16 do-649 949 . 
550,000-59h 949 
51 Oil.000-5199.499 
5200.000* . 


175 

225 

230 

275 


656 
6 75 
6.94 
713 


20b 


071-2484000 


992 

1 7b 

111 

2 78 


! Ban* m. 

i Place. ClaiMw 812HL .041248707 
.999/. J?30 5 63 7 711 - 

9.999 .. A25 b 19 831 - 

. .Is.73 b 5*1 9 041 - 


Mao, mbre ranewiM are aunaM* - Wr raiai pknr 
UWtMlUl 

Clydesdale Bank PLC 

30StVtecemPtac(.CIlS9awC12HL .0412987070 
£2.000-124.999. .. 

£24 000-199. 

£100 OOO*. 

Confederation Bank Limited 
PO Bar 104. Motto Rd.Sumw . 0438 744500 
10*1 tact la £25 COV |1CP SO 7875 10 78 - 

it*. £25.000*... 975 73125 9 75 - 

1 TrF.M la, a. 000 *_ . 9 60 72 9 60 - 

»TrTl«lhreanB*.. W60 72l 9*0 - 

Co-operative Bank 

POBo*300. SMnendalr. Lucs 0800bl61b2 

TESSA 

TEW ..ilOOO -I -I - 

larutmret TO - 90 Dn 

£50.000*.. 

C23.O0O-M9.999. 

UO.OOO-C24.499. 

£5.000-19.999. . 

PMMWre-CM Oort 
All BMaacb . 


931 - 

888 - 
8 24 - 

7 451 - 

Save & Prosper/Robert Fleming 
16-72 Wrttm M Ronlerd RM13LB 0800 782101 
fctm'UOK-GMfc. .(8 50 6 38) 8 87[ - 

TESSA F.*Ml rtar 8 0S - 25 - 

TESSA tfjrUWc . 19 34 -I 9 7Sl - 

Sterling Bank & Trust Ltd 

AMrr 6dm, 6Abbn Si Rudlna RCl 3BA 0734592543 

HIDAUSOo* JlOOO 7 sol 10251 - 

Tyndall & Co Ltd 
29-33 PrlKbf Vtarere 
OmuadAa . | 

HIMA 

HIMA £100 OOO* 

■talrePbn 

TESSA . . . J 


Si. Bristol 


08 625 

6 47 

08 50 

1» 

08 75 

6ftb 

08-375 

628 

09.00 



0272 
08 91) 
08 77 
09 04 

SSJS 


ULC Trust Limited 

1 firm CneiMrliad PI. L<mll» V* 1H 7AL 071-258 0094 
UO000-90<Urrite, fil 25 8441 11 731 - 

United Dominions Trust Ltd 
PO 86, 135. Abbn St. Reading BG13EB 

a t»J PireCbreof Acxjunt 

00* . . f94£ 


0734560411 
7 051 4 741 - 


Ss 


= ..960 

Tier - Irefta Area Sarttpr 


... OOO* 
UO.OOCK49999 . 
£5,000-19.999 
U.000-14.999 
LI-1999 _. 


Ubi Wreret Bare** (tertte laml. 


£ 20 , 000 * . . . 
£560O-C19 994... 
U000-14.999 
El-1999 - . .. 


He* Satan 

1.25 71 


Hitlc* 
10.25 
10 00 

■??S 


691 1031 - 

m ■ 


900 

030 

725 

6.73 

3.00 


7.50 

^olioool - 

6 Hi 8M - 

3441738 - 

302 - 


J. Henry Schroder Wagg & Co Ltd 
120 CtaunUt. London EC2V6DS 071-382 600 

So^lalAM . (8 75 6 56| 9 Ol] - 

UO 000 aad aboil. Uoo b 75t 9 »l - 

Western Trust High Interest Chepue Acc 
TIM Monnuidit. Ptimoutb PU 13E 0752224141 

[15.000* 

£5 600-114,999 
EL000-C4.499 

Wimbledon & Sooth West Finance PLC 
114 Hrwule St London EC17AE , 07] -6069485 
Hlfb let cfvqvf 4cc 10.75 6 5*1 9.041 - 


nign interest uiegne hcc 
imouUiPUlSE , 075222414 

.11 kllf: 


5.00 3.75 512 

350 203 3 5* 

00 150 Z02 

ISO 1JJ 150 


NOTES- On Confratlul *41* 01 InlRca par*b*e. not 
UU 09 auouol of U* ocdDCUwi si bM* all ui. 
H*t tele d reimst wjJtJ* alter allowing Ire deduoion 
ol hail* rare iKvorer la* CmtCAl: Crouralcareiullwd 
lo rat* account <d compouniWiig ol Inlwcn pate cite 
■ten owe a joar CorepaiAM Annul Rale' M Cre 
Freaurocy at wnen uierra ii 0 * 011*0 to UW renta L 


FINANCIAL TIMES STOCK INDICES 


July 

_24_ 

July 

23 

July 

22 

July 

21 

July 

20 

July 

17 

1992 

Htah 


Since Compilation 

Government Secs. 

89.79 

89.19 

89.21 

89.19 

88.96 

89.® 

89.75 

85.11 

127.4 

49.18 

Fixed Interest 

105.80 

105.78 

105.74 

105.® 

105.69 

106.14 

106.28 

97.15 

106.® 

50.53 

Ordinary 

1789.1 

1808.1 

1803.0 

183T.0 

1824.1 

1852.1 

2149.7 

1789.1 

2149.7 

49.4 

•Gold Mines 

93.1 

93.8 

93.3 

96.7 

95.B 

94.0 

1®.6 

89.3 

734.7 

43.5 

FT Act Ail-Share 

11®.01 

1148.11 

1143.78 

1157.21 

1152.75 

1168.05 

1326.® 

987.46 

1326.® 

61.92 

FT-SE TOO 

2377.2 

2399.5 

2387.9 

2415.6 

2403.7 

2431.9 

2737.8 

2377.2 

2737.8 

986.9 

FT-SE Eurotrack 1® 

1052.® 

105953 

1060.97 

1075.64 

1064.04 

1097.57 

1199.® 

1052.53 

1199.® 

900.45 

FT-SE Eurolrack 200 

1088.40 

1094.87 

1095.41 

1109.® 

1109.13 

1131.® 

1248.79 

1088.40 

1248.79 

938.62 

! LONDON SHARE SERVICE fl 


BRITISH FUNDS 


“Short*' 


Wk 3 Anw 
NotesPnce Eoange Cn 
(Urea up tP Rm Yaan) 


Treas8t«pc 1993. 
I Ope 1993d 


108/jrt 

mj, 

•9t*te 
«A 

124 pc 1993d_ 78213 

Fnndno6pCl993d— Mil 
Tran 13Lpc >993»_ IMli 

6 > 2 pc 1994- 98£d 

14lipc1994tt-- 108^ 

Exdl131apCl994- TOB,', 

TraaS-IOOCLn 1994d- 7001a 

Exeo 1212 PC 1994-IBS Jid 

Trail 9pc 1 99411- 99 A 

12pc 1995-IBSIJM 

Exctl 3ocGlS 90-95— Bl» 

IQ4pc 1965 - 702,'. 

Trass 12 irpeiWSd- 189.1 

14pc 19S6.--—_ 112 Ii 

Bpc 1992-96d- *BA 

154pc 1998»- 117% 

ExdJ 13 4 pc 1995B—. IIHj 
Conversion lOpc 1 998- 102 A 
Trees 131* pc 1997»— 1I3i3 
ExUl 10 > 2 pC 1997-TB*Ute 

Fhra to H t te on Years 
TOras 81* pc 1997d— 98«» 

8 I 4 PC 1997 0_ 984 

Bdi 15pc 1997- 122 

93.DC 1998- Itti 

Traas 61*P4 1995-98» 91J? 

IS 4 pc ~9fstt - 727* 

Exon 12 pc 1998- 1124 

Tiros a'apcIWBtt— 7024 
Exdi 12 4 pc 1999- 114*1 


— L3S0 
-1 1J57 
-1 988 

-1 1358 
-.1 7.108 
-2 508 

-.1 1 J » 
-1 2.108 
-1 sso 
-I 1.18D 
-2 1308 
-1 1248 
-1 1380 
-1 2350 

-1 m 

-2 1480 
-2 840 
-1 770 

-2 758 
-2 USB 
-1 881 
-1 3309 
-.1 1290 
- JJDO 


Intr us t 

due 

Fe25 An25 
Mr22 Se 22 
AulB Fei 8 
Cc15 Ap<5 
JS14 Jy14 
Mrl5Se15 
Uy23 Hv23 
Au3 Fe3 
Sei tel 
Oc27 Ap27 
De9 Je9 
ft22 Aa22 
Myl? Wvt7 
Jy25 Ja25 
Hvl Myl 
ta2i Jy2i 
Hyl5 IM5 
Jy 22 Ja 22 
Se15 1615 
H«3 My3 
Nvl5 Myl5 
IlylS NvIS 
Jy22 J322 
An 21 Fe21 


Last Oly 
*d 6 ne 

28J12G5 
1421286 
18.75047 
931279 
03 1236 
721278 
1841304 
2934871 
24.11307 
ZU1287 
S31284 
T4J1763 
1041345 
1831294 
S31271 
1531254 
041298 
1SC1305 
731344 
2731309 
041268 
831240 
1131302 
19.712S3 


BRITISH FUNDS - Cont 

WV» Amnt ttaerta 
Hotra Price C change Cm itae 
TrerolOijpeiSog— 1084 -1 1352 Hvl I My!9 

Carveriw lOUpc 1999- 1054 -1 1.788 My22 Nv22 

SW2000H- Wh _ 3.19 Se3 Mr3 

94 2000 C- 99« — 1 J 8 M Ur3 Se3 

Trees 13pc 7000- 119* -3.171 Jal4 JyU 

I DpC 2001-705,id 01 4308 A«2S F«26 

14pt "B&-01-119A -2 978 Rv22 %22 

9 V pc 2002-IM&rt 01 5327 Fe27 A«27 

94p2002C-KKxf -2 1300 Fe27 Aa27 

lOpc 2003- 1884 01 1.783 U 18 Se 8 

lOprmnB- 1881* 01 808 IMSee 

Treas 114 pc 2001-04 1124 _ 1320 5et9 link 

Forn&ig 3 4 pc '99-04. 57£ -.7 443 Ja14 Jyl4 

Conversion 94d 3004 UDU 07 33« Ap25 0c25 
94pc2005_—— 1M4 01 4^42 0c18 Apia 

Traasi:i : pc2T03-05 izzy 02 23 M «y2i Nv2i 

8 pc 20 C 2 -(KO- 91 SI 03 1300 AgS Qc5 

Treas 113, pc 2CO+J7 TIBjJ 01 3,158 Jy22 Ja22 


BRITISH FUNDS.-Cont 

Lad Qty W\ Amnl wcicSJ 

nl Notes Pnce i rjcngt Dn due 

1141988 Con.34pC8IMl- 624 -3 127 Apl Ocl 

Treas3pc'66 All-32< -i 56 Ap5 0c5 

tomato24pc-27ti -4 276 UaApJyOc 

27.11244 Irros.*4pc- 274 “5 *75 Apl Ocl 


Last dry 
«d kne 
2131243 
231324 
131278 
242 1315 


- 3308 un sei 

— 1JB8 Url Sei 
-.1 836 Ap27 0c27 

-1 33M JyI9 Ja19 
-1 1.100 Rvl Uyf 

-2 80S MLB Se30 

-2 3J08Uy» Nv20 
-2 1300 tf 75 1*75 
-2 345B Se?S UC8 


84.11341 

2331269 
1231273 
2331331 
2431308 
1331259 
831347 
1631284 


Over FWetra Years 
Treas 84 pc 2007 ra— 9$U 

84PCM07A-96,’.to 

13 »j pc 0*-08- no A 

9pc2008d- TOO;: 

Bpc 2009- 

Crew Spc Ui 2011 B — 101'* 

9pcM1ia-- 9912 

TieasOpc 2012-I0i|}rt 

9pc 2012 A-71J5 

Treas 54 PC SW* - ' 20 « 

71. pc 2012 - 1 5a.— 8»il=l 

Excn I2pc13-'17- 129,1 

Tress81*pc2017- 99ltd 


02 2397 

— 1300 
01 1358 
03 +871 
02 1300 
02 2323 

_ 1300 

02 1300 
OJ Z.750 
-.1 1388 
01 708 
01 1380 

— 2308 


JaiS Jy16 
Jal6 Jyi6 
5*28 LVZfl 
Ap13 0C13 
Ur2S Se25 
JA12 Jyi2 
Jvl2 Jal2 
Feb Ab6 
Ft 25 Ao25 
MHO SelO 
Jy26 Js26 
Je12 to!2 
Fe25 Au25 


181299 
28.7 7280 
1831306 
21.71349 
2L7 - 

3L11281 

1137290 

831274 

1931240 

1231247 

1431295 

231334 

1531293 


S31339 
13 - 

1831301 
13134J 
1721336 
631245 
53 - 

308 - 

321330 
1931333 
531260 
207 - 


Indsx - Linked 
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London Share Prices 

Real time share prices are available by 
calling FT Cityline on 0891 43 + Uie (our digit 
code listed after the share price on this page. 
Calls charged at 36p/min cheap rate and 
48p/ min at all other times. 
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4:00 pm prices July 24 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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m, PI Sta Clou Prae. 

Htah Low stock Qhr. % E 100* High LowQuOrt CkM 

1S% H ? * AAfl Coro 048 1620 239 12% 12% 12% +% 

88 I# 1 , A l Labe A 0.16 10 72 MS 10U d16% 18% 

68% S% AMP Inc 1.33 £.8311433 S3 % 032% 53% 

KUeO^AMR 233820 «% 83 83% 

8% 1%ARX 2Z100 1% 1% 1% *% 

53% 38% ASA 3.00 10 M 713 40% 4Q% 

34% 28% AbboB Lab 0.60 £0 215075 29% 89% 89% +% 

13% ISAbWfalPr 050 3.9 9 28 18% 18% 13% 

11% 10% ACM Gvl In 0.98 05 253 11% 


11 % 

B% 


11% 

9% 


OW 99 

ISO 

9% 

9% 

9% 


1.13103 

574 

11 

10% 

11 

+% 

0.98104 

CIO 

9% 

9% 

9% 

rt 

UI 10.9 

398 

11 % 

11 % 

11% 


040 59« 158 

S% 

8% 

6% 

rt 


4Z100 

4% 

rt 

4% 


11 4» 

16% 

16% 

18% 


193 OJ 

0 *1 

1D% 

18% 

19 >2 

-% 

300 BJ 

75 

34% 

34 

34 

rt 

J.0CJ5J 

33366 

«% 

8% 

8% 

rt 

0.18 £81 

B 37 

5% 

5% 

5% 

rt 

1.66 4.7 

6 IS 

36 

36 

38 

rt 

£78 8 4 

8 80S 

*3% 

*3% 

43% 

rt 

0 24 2.1 13 364 

11% 

11% 

11% 

rt 

044 1.4 IB 80S 

32% 

31% 

32% 

*% 

0 68 S3 

71237 

16 % 

10% 

10% 

rt 


6 76 

6% 

6% 

6% 


0 8B 2 1 173187 

41% 

«o% 

40% 

rt 

030 2411 240 

(3% 

13% 

13% 

rt 

28 117 

32 

31% 

31% 

rt 

158(01 

40 

11% 

11 

((% 


010 79 

ZlOO 

102 

102 

103 

+ 1 % 

900 96 

2 103% 

03% 

04% 

+1 

028 80 

5 104% 

04% 

104 

-% 

087 00 

36 

11 

10% 

10% 

rt 


19% 

37% 

10% 


10% 9% ACM C*Ow 0.94 96 36 9% 

9% 8% KM Gvl S? 

11% 10% ACM C«l 3* 

10 B% ACM Man 
12% 10% ACM Manage 
11% 4% Acme Gave 
6% 4% Acme Elect 
33% lfi%Acuwn 
19% 18% Mama Expt 
<9% £9% Ad Micro 
.?!% 7% Ad Micro P 
9% SAcVMtGm 
37% 33 Aegon ADR 1.68 

47 39% Aetna U 
12% 6% Aflil A 
33% 24AIUC 
19% 13% Ahmanaon 
22% 3% Alleen inc 
49% 36% Air Pr Cftm 


34% 22% Airgas Inc 
?’% 0% ArrlOMe 
104 99% AUPwfl 18 

106% 101% Also P» 9P 800 06 2 

its ioo% auo & 26 C oza a c s 

11% 10% AUPwDpPl 0 87 60 38 

23% 17% Alaska Air 050 1 1 9 257 16% 17% 

21% 14% Albany Irt 0J3 24 33 195 14% dl<% 

32 21 % AlCuivr 9 0 24 1.0 20 41 23% 23% 

25% 19% AlCuivr A 054 1 1 19 12 22% 

44% 36% Albertson* 0.64 1 6 21 402 41% 

22% 10% Alcan AHjm 0.60 3.0 433412 19% 

«% 33% AJcO stand 0 92 2.4 171040 38% 

23% 1S% Ales Brown 0.40 2.5 4 487 16% 

23% 18 Ales/ Ales 103 4.5139 203 22% 82% 

38% 27% Allegli Lud 0 88 28 23 SB 32 31% 

46% 41% Allegli Row 340 65 12 588 46% 43 % 

31 22% Alien Gp 1.75 6 3 1062 ZB 267, 

30 1B% Allen Con 04D 05 15 546 23% 22% 22% 

27% 20% Allergan 036 1.6 264132 22% 22% 22% 

49% 20% Allnce Cap £26 6 4 14 48 35% 33% 35% 

12% 9% Allnce Gl 0.18 16 77 tO 09% 97, 

062 4.1124 £ 19% 19% 197, 

1.00 1 8 351043 54 % 54% 54% 

276 10% 

704 9% 

are 7 5 w 10 % 

0 60 85 40 9% 

1 48 3 7 17 487 40% 39% 40% 

13 211 6% 0 6% 

(90 22.TT2067 72% 71% 72% -*(% 

1766 46% 48% 46% 

058 07 573 u1l% 11% 11% 

022 3J IS IB 6% 06% 0% 

000 4.1532010 2D 19% 19% 
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ii 11 Am base Co 0 176 A 
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43% 36% Amentia Ha 060 l 3TM424J 467, 

10% 10Am Adi H 079 77 283 10% 

29% 22% Am BarrlCH 011 0 4 455359 28% 

43% 31 % Am B/2.T5 27S 8 7 3 31% 31% 

48% 42% Am Brand. 1.75 3.8 II1603 47 48% 

40% 33% Am BuDO kl 100X0 11 6 33% 33% 

Jl % 22% Am Sue Rrd 0 70 3.012 209 23% 023% 

6% 7% %ncute 1 064 106 388 8% 8 

20% 18% Am Cap Bd 1.60 05 35 45 20% 20% 

20% 18%4bC*>CVi 1.24 66 O 90 10 (S% 

66% 53 Am Cyaruma 1 65 £8 131668 58% 57% 

34% 30% Am EJ FW £40 75 111183 33% 

24% 20% Am Expin** 150 43 148028 23% 

50 40% Am Gam Co £06 4.3 10 770 48% 

9 8 Am Gov! In O 78 85 221 8% 

37 27% Am Him Pr 2 71 90 14 369 30% 

32% 23 Am He ruga 084 £0 15 15 30% 30% 

34% 66% An Home Rr 260 3 6 153825 72 71 % 

3% 2% Am HOUIS 0.75356 9 100 2 02 

98% 62 Am Inc Or d 56 0J 122265 90% 92% 

2% tS Am Infra/ I 117 /j % 

8% 1 % Am lull PI 2001005 67 2% 2 

11% 10% Am 0» KK 102 9.1 131 11% 11% 

48 30% Am Presdt 0.60 1 4 8 667 44% 44% 44% -% 

ia'i 7% Am Reel E* 1.50189 6 23 8 7 % 0 +% 
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404 8-4 655S76 40% 47% 46% 
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1 % aiiBPWtass 243 0.18 01 s ais 

15% «0% Brit Steal > 094 9.1 B2573 10% ai0% 10 % 

fig S3* Brtl Tel 4.46 7.0 11 415 64% 84% 04% 

21 15% Broad Ins 0 JO 1 1 12 H2 18% 17% 10 

32% 28 Brooklyn U '-*4 SOU 128u3Z% 32% 32% 

90 72 BrwrformnS 2 44 2.9 15 93 «i 82% 82% 

28% 21 Brown Grp >00 6.9 44 123 23% 23% 23% 

10 % s BrowniShro 0 32 5 6 21 118 0 3% 5% 

24% 19 % Browning F 060 3 r 103675 22 2l% 22 

3% 1% SRT 1 J 2% 2% 2 

17% 13% Brunswick 044 344J7»47 13% 013% U% _ 

1* «2% Brush Well 020 14 9 107 16% 10% 18% rt 

29% 25% Bucheva Pt £60 0.8 II 20 29% 29% 29% +% 

16% 15% Bunker Mil 144 9 9 0 8 10% 18% 16% ~% 

14% 11% Burger K I T 68109 19 32 14% 14% |4% 

25% 10% Burl Coat ,0 “ >8% 18 18% rt 

47% 35% Burl Nor* 150 34 121,,4 J7% 36% 37% +% 

42% J3Burin flesc 0S> 13ZOTB9 40% 38% -» +1% 
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-% 

rt 

rt 

+% 
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40% 34% Alltel Crp 
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6% 6% Am Precis 
23% 16% Ama* 

12 % 


18% 

14% 

23% 

22% 

41% 

18% 

37% 

16% 

22% 

31% 

40% 

27% 


10 % 10 % 
9% 9% 

10 10% 
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14% 

4&7, 
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38% 
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46 
10% 
28% 
31% 
48% 
33% 
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20% 
10 % 

. 
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0 % 6 % 
29% 30% 
30% 
72 
2 % 
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a 

11% 
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37%30%CBilhd 0.48 1.5 19 337 31% 31% 31% 
209b 132% CSS Me 100 0 9 39 72 100% 107% 

1 % % CCA Inc 3*100 % c!% 

% % Cf Inc UO 0.1650.9 0 09 u Ji 

£2% 147, CMS Snergy 0 48 £83423631 17% 17 

iw% 78% cna nm 9 43 aa% 87 % 

50% 39% CPC irnl 1J0 2.5 172390 477, 47 % 

37% 19 CPI Corp 050 £9 11 46 19% 19% 

67%54%CSA 1.52 £4 954795 62% 60% 

24% 17% CIS Ccrp 0 75 3 2 29 50 23% 23% 

33% 26% CaOle&Wlie 063 £ 7 19 138 30% 30% 30% 

85% 42% Caoleson 23 316 32 % 51% 

487, 31% Cabot Corp 104 2 2 18 51 46 % 40% 

15% >0% Caoot OSG 0.10 I.OttCO 372 u16 15% IB 

29% 10% CunceOegn S5l 12Z 18% dl8% 18% 

41 £5 Ceeuis IVl 9 835 29% 29% 29% 

2% I % Cal Real 6 025125 7 9 2 2 2 

4% 2% Called Inc 0 12 34 0 429 3% 3% 3% 

£8% 16% Caigcn Ctm 22 107 19% 19% 19% 

20% 21% Gatina: Ca 084 3.0 34 flj 21% d2i% £1% 

I % % Colton Inc 0 2 £ A U 

43 % 31% Campbell 9 0 78 £1 19 941 37 30% 38% 

x \ % Cancel Rs 16 20 Ji U % 

16% 13% Can Pac 032 2£ 5 101 14% 14% 14% 
487410% Cap Cities 020 00 19 122 440 437 438% 

63% 52COB Hlog 1J2 2 2 IT 725 60% 50% 59% 

31% 24% OmsU 1.6 1 20 3 8 19 u32 31% 32 

35% 27 % Capsid Mge 3 20 9 0 10 262 u35% 36% 3S% 


44% 

12 

13% 

50% 

43 

1 % 

29% 

23% 

«% 

54 

8 

19% 
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% % Caraorcom 0 10 A 

45% 35% Carlisle 123 2 9143 12 44% 

3% % Carolco Pe 0 269 jj 

20% 12% Cimhut Pr • 060 4 SIC 130 U% 

54% 487, Caralna Pw 3.18 62 10 207 $0% 50% 

50% 4i Careen ter 2.40 5J6 16 51 43% 42% 

2% 1% Carter Haw 0 428 1% 1% 

45% 22 % CarterWal 033 1.1 25 374 29% 

£4% 20% CxerN C I 40 60 21 £3 £3% 

13 07, Cash Amec 0 05 03 21 230 9% 

62% 41% Calarptllr < 0S0 11 101115 54 

10% 6 ? , cm Coro 21 II 8 

21% 17% Cedar Fair I $6 7 9 11 133 19% 

26 23% CnHudCSPI t.BS 7 3 6 25% 

47% 28% Cento! Crp 090 3 1 2T 495 29% 20% 29% 

20 18% Centerwr j. 1 80 9.6 10 3ftS 16% 16% 16% 

55 39% Cental Crp 0 40 0 9 21 962 48% 48% 

29% 25% Centr Hflen £00 7 0 11 75 207, 28% 

26% 22% Centr Laui £7611 0 12 180 25% 25 

23% 197, centr Mam 1 £0 09 II 314 23 22% 

23% 19Centr Hwap 0 40 1.7 22 SO 22% 22% 

34% 29% CWRr » £03 6 3 12 34 33% 

1 54 &J 152110 29 

0 44 1 5 21 268 2S% 

H5XI 15% 

02D 0.8X2 824 £5% 

0.20 £2 37 24 9% 

13 95 7% 7% 

24 52% 52% 
8u47% 47% 


29% 24% CentrASW 
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55% 49% CnasaMlO S 5 25 100 
47% 35% OasaM PfF 3 3) 82 
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19% 
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High Lew Steak UN. * S 100 a Wgh LuwOuoN deu 
28 25% De 0 fd 2 . 2 S £29 85 3 20% 26% 25% 

33% 27% Dt£dl£7S 2.75 8 3 2 31% 31% 30% 

97% 89% Oatr&17.«5 7 45 7 8 2 95 96 * 

00 % 62% DatrEOT.aa 708 JJ8 2 97% 97% 98% 

108% 104 OetrEdS 32 9 32 M 3 106 105% 100 

110 108Ot£dl972 972 tk 8 2 vHD 110 HO 

35% 30% Cento 158 0.1 « 820 32% 32% 32% 

27% 20% Dorter Crp 0* 3.35m 123 26% 20% 28% 

44 20% Diag Prod* P.32 1^19 76 28% 37% 77% 

50% 33% Otal CpOel 1 « 30 *5 253 37 % 38% 37% +* 

13% 8 % OW He<l 1291Z8 28 215 10% 9% ID -% 

23% 15% Diamond 3h 052 32 18 974 16% 015% 15% -% 

2 % 1% Diana Carp 7 2D 2% 2% 2% 

00% 487, DlebokJ 1 . 8 B £2 18 « 53% 52% 53 -% 

£ 3 % 18 % OfgRai Cm 10 m 10 % 10 % 10 % 

65% 33% Digital E* 3483 40% 39% 40% +% 

45 30 Dillard Dp 008 0J181806 35% 34% 36% +% 

7% 3% Dene ®l NY 0 488 6 % 8 % 6 % 

41 % 28% Otaney Crp 004 £4 285518 36 % 35% 35% +% 

2% I % DNeret In 0 10 1% 1 % 1% 4% 

40 20 % Dote Food 040 1.4 OIIOI 26% 77 28% +% 

39% 34% Domeei Re! 2.39 6.1 181248 39% 30% 39% +% 

7% 4% Owrtar Ins 0i5 42 3 IS 9 6 6 -% 

31% 24% DonaMaon 0 60 2.1 II 86 28% 28 20% -% 

58 47% DonsDer 1.00 T« 201270 56% 55% 58% +% 

43% 38% Oowr Corp 004 2.1 10 157 40% <0% 40% -% 

02% 51 % Dow Chem 2.00 4.7 284701 55% 53% 55% + 1 % 

34% 24% Dow Jones 0.76 U 38 870 32 % 32% 32% -% 

18 11% Denney SAL 0.32 241)0 2 15% 15% U% 

97 38% OPL 7J75 7J0 7.6 slOO u90 98 97 

90% 28% DOE 1.62 5.01£ 678 30% 30 30% +% 

10% 7% Dnvo Corp £62 8.1 10 72 8 7% r% -% 

23% 17% Dresser 0.60 £8217778 21% 31% 21% 4% 

48 33% Dreyfus Co 0.68 1-9 10 697 35 % 34% 35% 4-lla 

10% 8% Drtu* Fd 8 O.n 00 330 10% 10% 10% ■«■% 

12 11 % Drtus St Q IDS 8 0 100 ulZ 11% 11% -% 

11 % wuntuastu o.73 7.1 119 11 % 11 11 

08 60% Du Pan 14.5 430 7.1 14 83% S3 03% 

39% 31% DticePowar 1.72 4 8141802 35% 35% 35% 
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Love 


in the 


laboratory 


Professor William Stewart, chief 
scientific adviser to the Cabinet 
Office, talks to Clive Cookson 


S cientists have changed 
their minds about the 
UK government more 
comprehensively than 
has any other group in British 
society since the general elec¬ 
tion. During the election cam¬ 
paign many senior scientists 
called for a new government 
that would end years of neglect 
and underfunding of research; 
not one spoke up for the Con¬ 
servatives. 

Three months later, the 
loathing in the laboratories is 
turning into something 
approaching love. Pressure 
groups such as Save British 
Science have stopped moaning 
and are now singing a chorus 
of praise for the government. 

The man they credit with 
responsibility for this revival 
of scientific morale is Professor 
William Stewart, a 57-year-old 
Scottish botanist, whose offi¬ 
cial job title is chief scientific 
adviser. Cabinet Office. 

Prof Stewart came to London 
in 19SS to run the Agricultural 
and Food Research Council. 
Lady Thatcher itben Mrs 
Thatcher) appointed him to 
succeed Sir John Fairclough as 
the government's ciiief scien¬ 
tist shortly before she resigned 
as prime minister in 1990. But 
he made little impact until last 
April. 

Then, in the reshuffle after 
the election. Mr Major unex¬ 
pectedly gave the laboratory 
lobbyists what they had been 
clamouring for. and Labour 
had promised: cabinet status 
for science for the first time 
since 1984. 

The £l.ibn-a-year budget for 
basic research was detached 
from the Department of Educa¬ 
tion and Science, and trans¬ 
ferred to a new Office of Sci¬ 
ence and Technology (OST) 
under a senior cabinet minis¬ 
ter. Mr William Waldegrave. 
He is also responsible for co-or¬ 
dinating science and technol¬ 
ogy policy across other govern¬ 
ment departments, including 
defence and industry. 
Although Mr Waldegrave's 
remit as chancellor of the 
Duchy of Lancaster also 
includes the Citizen s Charter 
initiative for improving public 
services, he has made it clear 
that science will be a priority. 

Prof Stewart drew up the 
OST blueprint before the elec¬ 
tion, as an option for the 
incoming government what¬ 
ever its political complexion. 
As a loyal civil servant, he 
declines to take the credit. But 
its creation leaves him, as head 
of OST, much better placed to 
fight for science and teclmol- 
ogy in government. He is 
potentially the most powerful 
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chief scientist since Sir Solly 
Zuckerraan (another biologist) 
teamed up with Mr Harold Wil¬ 
son in 1964. 

The fundamental reason for 
the reorganisation. Prof Stew¬ 
art says, “is that the prime 
minister had a conviction that 
science and technology would 
be important to us if we were 
going to continue as a strong 
Group of Seven nation. Japan 
sees science and technology as 
the dynamo of the economy: 
the US sees a world economy 
transformed by developments 
in science and technology." 

A subsidiary reason was to 
give the UK government some¬ 
one with enough international 
status to negotiate effectively 
with such powerful research 
ministers as Germany's Mr 
Heinz Riesenhuber and 
France's Mr Hubert Curien. 
Junior ministers in the DES 
were no match for them, but 
Mr Waldegrave is - both 
through his close relations 
with Mr Major and through his 
formidable intellect. 

Mr Waldegrave may be a 
classicist by academic back¬ 
ground, but Prof Stewart says 
he is already making his mark 
as chairman of the EC- research 
counciL On the chief scientist's 
advice. Mr Waldegrave is push¬ 
ing the EC to devote more 
resources to "generic technolo¬ 
gies which have a broad range 
of applications across many 
industrial sectors" and less to 
“the old policy of industrial 
R&D subsidy". In practice this 
might mean, for example, sup¬ 
porting the development of a 
“clean engine", which would 
have application in an aircraft, 
a car or a lawnmower, rather 
than a “clean car", which 
would amount to a disguised 
subsidy to European motor 
manufacturers. 

The creation of the OST 
instantly raised the profile of 
science in Parliament. The 
Commons set up a Science and 
Technology Committee for the 
first time, chaired by Sir Giles 
Shaw. And from next year the 
two houses prill jointly fund a 
Parliamentary Office of Sci¬ 
ence and Technology, to pro¬ 
vide technical assessments for 
MPs and peers on Issues rang¬ 
ing from global warming to 
disposing of nuclear weapons 
and patenting new forms of 
life. 

But the OST could be the 
first step in a more radical 
reorganisation of research In 
the UK. Prof Stewart is invit¬ 
ing scientists to put forward 
suggestions for a white paper 
on science and technology, 
which the government will 
issue early next year. It will 





; Tote* 


‘The slip in R&D spending causes concern’ 




cover every aspect of the way 
the UK organises, funds and 
exploits its science. 

Mr Waldegrave and Prof 
Stewart say they have open 
minds about what direction to 
take; they are willing to con¬ 
sider changes that would be - 
at least in UK terms - quite 
revolutionary. One possibility 
is to draw up for the first time 
a national plan for science, set¬ 
ting priorities and targets for 
funding in different areas. “Do 
we need some broad objective¬ 
setting as the Japanese, US. 


PERSONAL FILE 


1935 Born in Glasgow. Edu¬ 
cated at Dunoon Gram¬ 
mar School and 
Glasgow University. 

1963 Lecturer at Westfield 
College. London. 

1968 Professor and head of 
biology department, 
Dundee University. 

1977 Fellow of Royal Society. 

1988 Chief executive of Agri¬ 
cultural and Food 
Research Council. 

1990 Chief Scientific Adviser, 
Cabinet Office. 


Germans, French and others 
are doing, or do we leave it all 
to a bottom-up approach?” Prof 
Stewart asks. 

For most laboratory scien¬ 
tists, however, the biggest 
issue is not how research is 
organised but how much 
money is available for it. “In 
general our funding levels 
compare reasonably well with 
our G7 competitors," Prof 
Stewart claims. "But before we 
get complacent it is important 
to note that UK expenditure on 
R&D as a percentage of GDP 
has been slipping significantly 
over the last decade in both 
civil and defence areas. 
Because the international 
trend on R&D expenditure as a 
percentage of GDP has been 
generally upwards, the down¬ 
ward trend in the UK causes 
concern.” 


Last year Prof Stewart 
worked with the Treasury dur¬ 
ing the annual public expendi¬ 
ture survey to make sure sci¬ 
ence and technology spending 
in all departments was 
assessed as a whole - the first 
time the government’s chief 
scientist had been involved in 
the process. The exercise pro¬ 
duced real growth in civil R&D 
this year and plans for further 
modest growth up to 1994-95. 

But that was in the run-up to 
an election. The real test of 
Prof Stewart’s new clout in the 
Treasury will come during this 
year's public expenditure nego¬ 
tiations. “The OST could not 
have been set up at a worse 
time as far as public expendi¬ 
ture is concerned,” he says. He 
will fight to protect the 
planned growth, both because 
research needs more money 
and because “the system needs 
stability so that the science 
and technology community can 
look ahead without the epi¬ 
sodic changes in funding 
which caused . problems in 
bygone years". 

Ironically, the non-graduate 
Mr Mqjor is turning out to be 
Ear more sympathetic to sci¬ 
ence than Mrs Thatcher, who 
started began her career in 
chemistry research. Because 
he believes science is impor¬ 
tant - socially, culturally, eco¬ 
nomically and environmentally 
- but has no scientific back¬ 
ground, be is in some ways an 
ideal prime minister from the 
point of view of an adviser. 

Prof Stewart keeps in touch 
with feelings at the laboratory 
bench by inviting a group of 
half a dozen researchers, 
including young scientists, to 
his room in the ancient Palace 
of Whitehall every fortnight or 
so. Sitting in the deep, red- 
leather armchairs, they talk 
“really frankly" about the 
issues in their field. 

The office looks typical of a 
senior civil servant of the old 
school, apart from a computer 
beside the desk, but its occu- 


Personal View 


Collusion for confrontation 


By Graham Allison 


Y ~ On the global 

-} canvas of 

r —j international 

rflj politics today. 

[ riHL__ what is the 

“w-’J ,-—7= most striking 

P M/ * # anomaly? Of 
1 all the leading 
powers, two 
alone remain mired in a cold- 
war confrontation, without a 
peace treaty to conclude the 
second world war that ended 
47 years ago, without normal 
relations. 

The contrast between Rus¬ 
sia's new relationship with its 
main European adversary in 
the second world war, and its 
relationship with Japan, is 
instructive. Oniy on the Asian 
front, and most singularly in 
Russian-Japancsc relations, is 
the cold war essentially frozen 
in time. Oddest of all is the 
obstacle to full normalisation 
of Russia-Japan relations: the 
issue is one of four, small dis¬ 
puted islands which remain as 
second world war relies and 
cold war symbols. 

In the past year, a group of 
independent scholars from the 
US. Russia and Japan have col¬ 
laborated in an effort to view 
this old dispute impartially 
and with fresh eyes. In review¬ 
ing the entire record of the dis¬ 
pute In all three languages, we 
have juxtaposed official docu¬ 
ments from the three govern¬ 
ments and unearthed new 
materials. What we discovered 


is a "collaboration for confron¬ 
tation”. The evidence reveals a 
pattern by all three govern¬ 
ments that set Russia and 
Japan in fierce enmity. 

The culprit iu this drama 
was Stalin. By seizing and 
holding four small islands of 
no military or economic signifi¬ 
cance, he provided powerful 
incentives for Japan to become 
the closest ally of the US in 
confronting the Soviet Union 
in Asia. In 1951, Stalin com¬ 
pounded his error by refusing 
to sign the San Francisco 
Peace Treaty concluding the 
second world war. By not sign¬ 
ing, Stalin not only missed an 
opportunity to stake claim to 
the disputed four islands. He 
also left clouded in interna¬ 
tional law the Soviet Union's 
claim to 18 undisputed Kuril 
Islands and southern Sakhalin. 
Today, Russia occupies them, 
but without established sover¬ 
eignty in international law. 

Stalin's mistakes were aided 
and abetted by US President 
Franklin Roosevelt. But con¬ 
spiracy theorists who seek to 
give Roosevelt credit, or blame, 
for tricking Stalin into these 
moves exaggerate. Stalin 
sought territorial concessions. 
As the price for enlisting Rus¬ 
sia in the Asian war against 
Japan. Roosevelt was prepared 
to concede. 

John Foster Dulles, secretary 
of state, was more deliberate. 
In the period leading to the 


1956 Joint Declaration between 
Japan and Russia, the Japa¬ 
nese contemplated sacrificing 
two larger disputed islands to 
secure control of the two 
smaller islands and sign a 
peace treaty. At several crucial 
junctures, Dulles frustrated 
such a resolution. As the state 
department’s memorandum of 
the conversation between 
Dulles and Japanese foreign 
minister Shigemitsu in August 
195G shows clearly: Dulles 
warned the Japanese govern¬ 
ment that, if it relinquished its 
claim to the larger islands to 
normalise relations with Rus¬ 
sia, it would jeopardise its 
claim to Okinawa, occupied by 
fJS troops. As the state depart¬ 
ment cable records. Dulles's 
warning stated: "No Japanese 
government could survive." 

In preparation of the i960 
Mutual Security Treaty 
between the US and Japan, US 
diplomacy solidified Japan's 
position as the pillar of Asian 
confrontation with the Soviet 
Union. In recognising Japan's 
“residual sovereignty" over 
Okinawa in 1961, and returning 
Okinawa to Japan in 1971, the 
US bolstered Japan's position 
as a partner by accenting the 
contrast with the Soviet 
Union’s recalcitrance. 

The conclusion of the cold 
war now presents the chal¬ 
lenge: can the western allies, 
in partnership with a new Rus¬ 
sia, win the peace? 


Our American-Russian-Japa- 
nese trilateral report sketches 
66 scenarios for resolution. Our 
preferred resolution calls for 
the US to become active as cat¬ 
alyst, honest broker and guar¬ 
antor. A comprehensive agree¬ 
ment defining new trilateral 
relations in security, economic 
and political dimensions could 
provide important net advan¬ 
tages for both Russia and 
Japan. The essential terms in 
this multi-dimensional compro¬ 
mise are these. Russia would 
reaffirm the 1956 Joint Declara¬ 
tion agreeing to return to 
Japan the two smaller islands 
at the signing of a peace treaty, 
recognise Japan's “residual 
sovereignty" over the two 
larger islands; and begin nego¬ 
tiations, terms and timing of 
their phased return. Japan 
would agree to demilitarise the 
islands permanently guaran¬ 
tee that Russia suffers no 
material loss in rights to fish 
or export other resources and 
accept the role of lead donor 
and the substantially enlarged, 
decade-long G7 programme of 
economic assistance for Rus¬ 
sia's economic reform. 

The question today is 
whether Messrs Yeltsin. WQya- 
zawa and Bush can overcome 
the legacy of Stalin, Roosevelt, 
Dulles and Shigemitsu. 

The author directs Harvard's 
Strengthening Democratic Insti¬ 
tutions project and chain the 
US! Russian I Japanese group- 


pant sounds quite different. 
Prof Stewart retains his child¬ 
hood accent from the whisky 
isle of Islay, off the west coast 
of Scotland, where he grew up 
- pepped up with a dash of 
Glasgow (where he did both 
undergraduate and postgrad¬ 
uate studies) and Dundee 
(where he built up the biology 
department over a period of 20 
years from virtually nothing 
into one of the strongest in the 
UK). Now he retreats when he 
can to somewhere even more 
remote from London; a croft 
inherited from his wife’s fam¬ 
ily on the island of Barra in 
the Outer Hebrides. 

The last prominent person in 
government who portrayed 
himself as a Scottish crofter 
was Mr Harold Macmillan. The 
difference is that in Prof Stew¬ 
art's case the claim is genuine. 
And whereas the Macmillan 
era 30 years ago can be seen in 
retrospect as the start of a 
decline in the international 
position of British science and 
technology, the Stewart years 
just might herald a revival 


f broiled in two 
political scan- 
'• dais, a consti¬ 
tutional row 
and a severe 
, economic 
' slowdown 
, might expect a 
drubbing at 
TOKYO 8“ P 005 - Bnt 
Japan's ruling 
liberal Democratic Party got 

off lightly in yesterday’s 
national elections to the Diet’s 
(parliament’s) upper house. 

The party lost far fewer seats 
than it had expected. It will 
now be well-placed in the next 
election in 1995 to win back 
control of the upper house, 
which it lost during the 1989 
Recruit scandal, and re-estab¬ 
lish its longstanding monopoly 
of legislative power. 

The Recruit stocks-for-fa- 
vours affair now seems noth¬ 
ing more than a painful mem¬ 
ory for the LDP. This year’s 
two financial scandals, involv¬ 
ing Kyowa, a building materi¬ 
als group, and Sagawa Kyubin, 
a truck delivery company, 
hardly surfaced in the election. 

Nor did the voters pay much 
attention to the controversy 
over the recent bill to permit 
the despatch of Japanese 
troops overseas to serve in UN 
peace-keeping forces. The LDP 
and rival parties were prepared 
for a tough fight over whether 
the bill infringes Japan’s paci¬ 
fist constitution. The ruling 
party published posters show¬ 
ing a Japanese as a member of 
an international baseball team. 
Mr Kiichi Miyazawa, the prime 
: minister, waxed eloquent 
about international contribu¬ 
tions- But in the event the vot¬ 
ers were not interested. 

As for the economy, the 
global slowdown may be bad 
news for US President George 
Bush, but it has done no harm 
to Mr Miyazawa. In the boom 
of the 1980s. the Japanese 
flirted with opposition parties. 
But the collapse of the finan¬ 
cial babble has sent voters 
scurrying back to the well-tried 
haven of the LDP: 

This is gratifying for Mr' 
Miyazawa, whose chances of a 
second year in office when his 
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ACROSS 

1 Straighten things out and 
become more friendly (.8) 

4 Key leather treatment is deli¬ 
cate (8) 

9 Strike out (6) 

10 Holding an avaricious atti¬ 
tude <8) 

12 The point in folly that 
becomes madnes s (8) 

13 Sort of hats we pat bands 
round (6) 

15 Ridicules supporters (4) 

16 Flirts and is captivated by her 
lips perhaps (10) 

29 lago cursed In dismay (10) 

20 Plant where workers strike 
for more money (4) 

23 Watched United compete for 
leadership (6) 

25 Abandoned ship (8) 

27 Dependant paid for help when 
needed (8) 

28 An extra modest sort of 
dance? (2,4) 

29 Big end about to be made big¬ 
ger (8) 

30 Not quite in the altogether (6) 


DOWN - 

1 Ruin the opening? (7) 

2 Sweets that score highly? (H) 

3 Observing It's a dumbbell? (6) 

5 Yet it may be sweet (4) 

6 A bitter blow? (4,4) 

7 Be quick! (5) 

8 Drunk as a snake? (7) 

U They make engravings of the 
ruins of Chester (7) 

14 Leading off in file (?) 

17 How the brat can knock one 
out (9) 

18 He expects people to pot up 

with qim (8) - . 7 

19 Separate partnaship? (7) 

21 To agree completely CD 

22 Read of new capital invest¬ 
ment (G) 

24 Speak well of former lover to 
first lover©) 

28 Yield what is sown, we hear 
(4) 


The solution to last Saturdays 
Prize puzzle will be pab Bsaad 
with names of winners on Sat¬ 
urday August & 


term expires in the autumn 
grow better by the day- How¬ 
ever, the surge in popular sup¬ 
port could dissuade the LDP 
from tackling underlying polit¬ 
ical and economic problems. 
Including electoral corruption. 

In many constituencies 
money still dominates election 
r yy n pgig ns. particularly is the 
m nptr ystrie. the heartland of 
LPD support, the voters want 
to know which candidat e will 
bring their district tire biggest 
share of government spending. 

There is nothing uniquely 
Japanese about this. Politi¬ 
cians everywhere are familiar 
with electoral bribery. But 
what is worrying about Japan 
is the extent to which the pork- 
barrel dominates politics. This 
did not matter to the outside 
world when Japan was preoc¬ 
cupied with rebuilding its 


Not for nothing do 
some consider the 
construction minister 
more important than 
the prime minister 


economy after the second 
world war. but now that it is 
an economic superpower it is 

of jwtprmrHnnal concern. 

Japan's electoral system 
forces politicians into a dehffi- 
hitiwp dependence an money. 
Multi-member constituencies 
account fra- most seats in the 
Diet's lower house, and for 
many in the upper house. 
Because politicians from the 
same party have to compete 
against each other, party disci¬ 
pline and ideology axe weak. 
Electoral success Is built 
largely on personal appeals to 
voters - appeals which are 
greatly enhanced by pledges of 
money. The biggest amount of 
cash circulates around elec¬ 
tions to the Diet’s lower house, 
the cadre of legislative power. 
But even an uppo- house poll, 
like yesterday’s, costs money. ; 

Funds circulate from compa¬ 
nies to poUitidaziB to constitu¬ 
ents. In return the companies 
are rewarded with, public 
orders, especially building con¬ 
tracts. Not for nothing is the 
job of minister of construction 
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regarded in son*} LDP circles 
as more important than the 
prime minister’s. And not for 
nothing is the construction 
market particularly difficult 
lor foreign companies to enter. 

As the party which has held 
power since the 1950s. the LDP 
has Uttie Incentive to change 
this system. However, it has, 
acknowledged in voluminous 
reports what ts needed, includ¬ 
ing controls on fund-raising - , 
single-member constituencies 
and a redistribution of seats 
from the countryside to the 
dries. Hie last Is most impor¬ 
tant: in the Diet's lower house, 
it takes more than three times 
as many votes to elect a mem¬ 
ber in the most populous dis¬ 
tricts as in the teak populous. 

The implications run far 
beyond Nagatacho. Tokyo's 
political district. The current 
political system was forged at 
a time when the nation was 
largely united in its aims: gov¬ 
ernments put the priority on 
economic growth and smooth¬ 
ing the frictions this generated 
at home and abroad without 
veering from their course. 
Bureaucrats, not politicians, 
took the important decisions. 

Having risen to economic 
pre-eminence, Japan must now 
define an appropriate role for 
itself is international affairs. It 
most tackle sensitive issues 
such as reform of an archaic 
tax system, the overhaul of 
land regulations, restrictions 
on foreign workers, and the 
ban on rice imports. 

The Japanese acknowledge 
the urgency of these argu¬ 
ments. But, until now, they 
have tolerated some political 
corruption because the LDP 
has ruled over unprecedented 
peace and prosperity. As long 
as the perpetrators of the most 
flagrant breaches of anti-cor¬ 
ruption laws are punished, the 
Japanese have accepted that 
politicians will bend the rules. 

If the past is any guide, the 
Japanese will resist fundamen¬ 
tal change until they are hit by 
a shock. Then change will 
come quickly. The hope is that 
this time such a shock will be 
unnecessary. But it would be 
unwise to rely on it 


Stefan Wagstvl 
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After years of stagnation, New , 
Zealand appears to be in the early 
stages of an econorrilg dpturn. 
However, in spite of-tfte new mood 
of optimism, the country Is; 
convalescing, rather than fully 
recovered, writes Andrew Adonis 


Kiwi sDiri 


S hrouded in an eerie 
darkness broken only by 
the occasional street 
lamp and headlight, Welling¬ 
ton at night is reminiscent of 
East European cities before the 
collapse of the Berlin wall. The 
lights. are. off this winter 
because of an acute hydro- 
power shortage brought on by 
drought, and New Zealanders 
are reacting with remarkable 
feats of conservation to avoid 
black-outs j and short-time 
working. - 

The energy, crisis, may 
strengthen the Kiwi spirit-But 
it could hardly be worse timed, 
just as a decade of economic 
gloom appears to be lifting; 

Optimism positively gushes 
from most of New Zealand’s 
politicians and economic for*: 
casters. It is of recent-origin. 
Barely six months ago despair 
was ubiquitous, the country 
weighed down by a sense of 
embattled isolation' given 
added emotional intensity:- to 
an extent unappreciated 
abroad - by controversy with 
the US over nuclear warships 
visiting the country's ports; 

“New Zealanders have been 
going through the hardest 
times most of them , can 
remember," writes Mr Bryce 
Harlan d, until recently high 
commissioner in London, in a 
trenchant study published this 
month*. He considers the price 
of independence as "continuing 
deprivation, at least disap¬ 
pointment”, with New Zealand 
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“more an Tter owU. than it has 
ever bddn before”.' 

The country, he concludes, 
“has become what the poet 
R.A.K. Mason described 70 
years ago as a 'solitary hard-as¬ 
saulted spot/ Fixed at the 
friendless' outer edge of 
space'.” 

In, Wellington, at any rate, 
'such' pessimism is already old 
hat. Last year New'.Zealand 
recorded its first current 
account surplus in two 
decades, with a strong export 
performance not just in pri¬ 
mary agricultural products but 
also in manufactured goods. 
-East Asian markets are grow¬ 
ing rapidly (25 years ago the 
South Pacific and East Asia 
took a fifth of New Zealand’s 
exports; soon it. will be two- 
thirds). Tourism,, now the 
country's biggest business, is 
booming. The three months to 
March saw GDP growth of LI 
per cent, the third successive 
quarterly, rise. This followed 
news that inflation rose by 
only 1 per cent in the year to 
June, the lowest rate of all 24 
countries in the OECD. 

Ms Ruth Richardson, finance 
minister in Mr Jim Bolgeris 
National (right-of-centre) gov¬ 
ernment, is jubilant “We now 
know we can succeed. The pos¬ 
itive signs are here; they are 
unmistakable; and they are all 
around us." 

Even old Mends are coming 
back. President Bush's derision 
to remove tactical nuclear 
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The Beehive, home to the cabinet in Wellington and (right) the 
outer edge of space, a signpost near Auckland airport 


weapons from US warships 
may open the way to a resump¬ 
tion of security ties. Mr Bolger, 
whose party was compelled by 
public opinion to accept its 
Labour predecessor's anti-nu¬ 
clear policy before the last 
election, is trying to bury the 
hatchet as quickly as possible. 

All that said. New Zealand Is 
convalescing, not recovered. Its 
growth projections are impres¬ 
sive only compared to its 
recent past. Investment is 
weak. The country’s export 
base remains comparatively 
narrow; and prospects for sus¬ 
tained improvement in its agri¬ 
cultural exports depend largely 
on a successful outcome to the 
Uruguay Round. Not that Wel¬ 
lington is beyond reproach 
when It comes to tariffs: last 
month Mr Philip Burdon, the 
trade and industry minister, 
handed down a raft of “anti¬ 
dumping” levies on imported 
footwear, clothing and cars. 

New Zealand hiss played an 
effective part in the Cairns 
Group, and Mr Tim Groser, its 
chief Gatt negotiator, Is in con¬ 
stant orbit But as one trade 
official puts it “There's still a 


lot of goodwill from Britain, 
but who thinks Bush and Mit¬ 
terrand give a damn about us?” 

Above all, it will take more 
than a year or two of growth to 
overcome the legacy of the 
1980s, New Zealand's most 
traumatic decade this century. 
Economic stagnation scarred a 
people who only 20 years 
before had enjoyed one of the 
highest standards of living in 
the world. The causes were 
simple enough: a collapse in 
prices and markets for New 
Zealand’s narrow range of agri¬ 
cultural exports and a rapid 
deterioration in the debt and 
fiscal situations with dire 
implications for the majority of 
the workforce - in manufac¬ 
turing and the public sector - 
dependent on government lar¬ 
gesse, variously provided 
through subsidies, salaries, 
export incentives and state 
investment 

Sir Robert Muldoon’s 
National government vainly 
pretended that nothing had 
happened in the late 1970s and 
early 1980s. It has one great 
achievement to its name: the 
1982 Closer Economic Relations 
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agreement with Australia, 
which began a rapid progress 
towards free trade between the 
two countries, from which New 
Zealand has been the principal 
gainer. The present govern¬ 
ment sees it as a model for 
agreements with other Asian 
countries. 

For the rest, Sir Robert paid 
dearly to stave off the Inevita¬ 
ble. It was his defeat by Labour 
in 1984 which heralded the 
New Age. as most New Zea¬ 
landers see it Dubbed “Roger- 
nomics” after Sir Roger Doug¬ 
las, the Labour finance 
minister who masterminded 
the first bout of reform, it saw 
market regulation swept aside, 
the subsidy regime axed, the 
public sector rationalised and 
its organisation turned upside 
down, the tax system over¬ 
hauled (with a sales tax intro¬ 
duced and the top rate of 
income tax halved to 33 per 
cent), and a melt-down oF the 
entire structure of Import lic¬ 
ensing and export incentives. 

It was little short of a revolu¬ 
tion, justified to a sceptical 
Labour party and electorate as 
the price of recovery. When 


recovery failed to materialise, 
bitter recrimination started. 
Civil war erupted in the 
Labour party with first Sir 
Roger, then Mr David Lange, 
the prime minister, forced to 
quit And in 1990 the voters 
took their revenge, returning 
National under Mr Bolger with 
a landslide majority. 

Mr Bolger, a relaxed and 
reassuring North Island 
farmer, appeared to offer an 
end to upheaval. But once in 
office, his government only 
intensified it. Within months 
Ms Richardson, an avowed 
admirer of Sir Roger, had 
taken Rogernomics into health 
and welfare in a self-styled 
“mother of all budgets", and 
tbe Employment Contracts 
Act, enacted at the same time, 
extended it to industrial rela¬ 
tions. 

A year on, the storm which 
greeted those two measures 
has largely abated, calmed by a 
succession of strategic retreats. 
But the experience has only 
deepened popular disillusion 
with the politicians. It is not 
just resentment about prom¬ 
ises flagrantly broken: it is one 


manifestation of the acute anx¬ 
iety felt by most New Zealand¬ 
ers about their personal pros¬ 
pects after a decade of 
stagnation and restructuring. 
Says Mr Lange, now a colum¬ 
nist: ‘‘The fact of it is divisions 
in society were papered over 
with money from guaranteed 
export sales, then with bor¬ 
rowed money. Now these divi¬ 
sions are raw and sore to the 
point where increasing num¬ 
bers of people are impatient 
with an existing order they see 
as unfair." 

It is not helped by the fact 
that New Zealand's politicians 
seem to be forever campaign¬ 
ing. With only a three-year par¬ 
liamentary term, governments 
axe barely installed before they 
are fighting for their lives. The 
knuckles are already bare for 
the autumn 1S93 contest. 
Labour - led by Mr Michael 
Moore, briefly prime minister 
at the tail-end of the last 
Labour government (1984-90) - 
is ahead in the polls. But 
National is narrowing the gap, 
buoyed by a by-election victory 
earlier this year in a seat 
widely expected to fall to the 
newly-formed Alliance, an elec¬ 
toral coalition of minor parties 
(Labour came a poor third). 

The hot money is backing Mr 
Bolger to renew his lease on 
the top-floor suite of the Bee¬ 
hive, the tower housing Wel¬ 
lington's entire cabinet. Not 
that much would change were 
he to lose. Ms Richardson's 
reforms have been hotly con¬ 
tested by Labour, but it accepts 
virtually all the constraints 
driving current policy. 

“Raising the tax burden sim¬ 
ply isn't an option*, says Dr 
Michael Cullen. Labour’s 
finance spokesman, mindful of 
the conventional wisdom that 
Labour's 2.5 percentage point 
increase in general sales tax in 
its last budget before the 1990 
election killed the nascent 
recovery stone dead. 

However, whatever its out¬ 
come, next autumn’s election 
is arguably of less importance 
to tbe future of New Zealand 
politics than the possible fall¬ 
out from a more immediate 
test: a national referendum on 
proportional representation to 
be held on September 19. A 
decision by the electorate to 
shift from the current first- 
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past-the-post system to a form 
of PR could destroy the exist¬ 
ing two-party system and lead 
to unstable, shifting coalitions. 
PR is expected to win in Sep¬ 
tember. but it will take another 
referendum next year before it 
is introduced; and even then it 
will not take effect until the 
election after next (due in 
1996). 

"PR in New Zealand is Pub¬ 
lic Revulsion." says Labour's 
Mr Moore. Maybe prosperity 
will come soon enough to rec¬ 
oncile Kiwis to their politi¬ 
cians. If it doesn't. New Zea¬ 
land is m for social unrest and 
a period of acute constitutional 
turbulence. 

‘On Our Own- Now Zen-and in the 
Emerging Trip olar World. InstttuM ot 
Policy Studios. Victoria University of 
Wellington 
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Major Assets 

Air New Zealand Ltd 

Near Zealand's national airline focusing on the South Wfof Pacific with strong growth in inbound tourists font 

Asia and North America ( 42.5 % owned) 




Carter Holt Harvey Ltd 

Large New Zealand and Chilean owner of self-perpetuating softwood resources with many downstream uvod fibre applications 
(32% owned in joint venture with International Paper Company) 
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Mount Charlotte Investments plc 

Largest London hotelier with the best operating margins in the industry. Capital reconstruction underway (70% owned) 

Molokai Ranch Ltd 

Second largest Hawaiian landowner. Located on the closest island to Oahu/Hoitolulu tl00% owned) 

Magnum Corporation Ltd 

Largest Australian and New Zealand liquor distributor and major Netr Zealand bmrer 
(54% owned in joint venture with Asia Pacific Breweries Ltd) 











For further information contact: 

Trevor Beyer, Resident Director - UK, Brierley Investments Limited, 
3rd floor 10 East cheap, London EC3M 1DJ. 

Telephone: (11) 623 9047 Facsimile: Hi) 623 9048. 
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GNOMIC GROWTH: though things are beginning to look up, there are... 

A few thorns among the roses 


“THERE is no denying the new 
mood of confidence" says Ms 
Ruth Richardson, Nevr Zea¬ 
land’s hard-edged minister of 
finance. 

Indeed not. After a decade 
when the country’s only appre¬ 
ciable economic growth was in 
business despondency, things 
are beginning to look up. Take 
official figures, plus a small 
dose of optimism, and here is 
the good news: 

• Real and sustained growth is 
under way. It is not just a 
boom in traditional exports rid¬ 
ing on the back of improved 
prices for New Zealand’s agri¬ 
cultural commodities and a 
Kiwi dollar depreciated by a 
fifth in two years ia further 10 
per cent devaluation is widely 
expected inter this year), but is 
based on a sharpened competi¬ 
tive edge and a diversifying 
range of exports. 

Following a 1.2 per cent con¬ 
traction in GDP last year, 
growth is projected by the 
Treasury at around 3 per cent 
this year and between 2 and 3 
per cent over the following two 
years. The year to this March 
saw pastoral exports up 9.2 per 
cent in volume, with non-food 
manufacturing exports up by 


Britain will soon be 
overtaken by Korea as 
New Zealand’s fourth 
largest trading partner 


12.6 per cent Annual tourist 
numbers have just topped Im. 
and the industry - with an 
enterprising new state board 
behind it - is gearing up for 
3m by the end of the decade. 

Exports to Asia are growing 
particularly strongly, with 
sales to Taiwan up 46 per cent 
in the past year. Korea 40 per 
cent. China 85 per cent and 
Hong Kong 42 per cent. Korea 
will soon overtake Britain as 
New Zealand’s fourth largest 
trading partner. And almost 
any conceivable Gatt agree¬ 
ment to be got out of the Uru¬ 
guay Round will be to New 
Zealand’s advantage. 

• Inflation, already the lowest 
in the OECD, will be virtually 
eliminated by next year - 
under the guiding hand of a 
Reserve Bank whose indepen¬ 
dence was enshrined in statute 
three years ago. 

Only five years ago inflation 
was at 12 per cent. Now it is 
down to 1 per cent and con¬ 
sumer prices are projected by 
the Reserve Bank to increase 


Export diversification and GDP 

Number of commodity groups exported. T966 
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by only 1.5 per cent over the 
next two years. With low infla¬ 
tion comes low interest rates. 
The 90-day bill rate, which 
stood at around 15 per cent In 
mid-1990. was down to little 
over 6 per cent in the middle of 
this month. Negligible inflation 
is undermining the cost-plus 
mentality: most wage bargain¬ 
ers have this year settled only 
for increases earned by produc¬ 
tivity. 

• A strong supply-side perfor¬ 
mance is fast improving New 
Zealand’s competitiveness. The 
proportion of teenagers 
remaining in full-time educa¬ 
tion at age 16 has risen from 53 
to 77 per cent in the past 

Fiscal balances 


decade. Last year alone, the 
number proceeding to higher 
education rose by 17 per cent. 

Moreover, with the Employ¬ 
ment Contracts Act (ECA) 
decentralising wage barg ainin g 
to plant level and breaking the 
stranglehold of union leaders 
in Wellington, unit labour 
costs are falling markedly. 

A recent survey by the 
Employers' Federation found a 
significant increase in perfor¬ 
mance-related pay (13 per cent 
compared with 3 per cent 
before), appraisal systems (18 
per cent vs 3 per cent) and 
bonus payments (12 per cent vs 
3 per cent) resulting from the 
shift to new contracts. 
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The Council of Trade Unions 
claims the EGA will lead 
to a wage blow-out when pros¬ 
perity arrives - hut with 
unemployment at more than 10 
per cent, and projected to rise 
further over the next three 
years, that looks like wishful 
thinking. 

• The Closer Economic Rela¬ 
tions (CER) agreement with 
Australia, a decade old and up 
for revision this year, has 
brought trade between the 
countries into balance after 
years of Australian dominance, 
and is progressively expanding 
New Zealand’s home market 
from 3m to 20m people. 

Aviation services are the 
latest notable beneficiary. New 
Zealand carriers are Co be 
allowed full access to the Aus¬ 
tralian domestic market by 
November 1994, while carriers 
and passengers will benefit 
from an agreement progres¬ 
sively to open trans-Tasman 
services to Australasian carri¬ 
ers besides Qantas and Air 
New Zealand Most important 
of all, each country's airlines 
will be allowed access to desti¬ 
nations beyond the other coun¬ 
try, enabling New Zealand air¬ 
lines to fly to Asia and beyond 
from Australia. 

So much for the roses: 
thorns remain aplenty. The 
current energy crisis is the 
most immediately threatening. 
South Island’s hydro lakes, 
which normally supply 60 per 
cent of the country's power, 
have been drying up, and only 
heroic conservation efforts 
over the past month have pre¬ 
vented power cuts and compul¬ 
sory short-time working. 

Much of the press and public 
blame Electricorp, the state 
utility, saddled with demand¬ 
ing performance targets by the 
government; Electricorp 
blames the “one-ln-a-hundred- 
year" drought - and is 
praying that this month’s rain 
and snow storms keep bearing 
down. Either way, potential 
inward investors must be 
unimpressed. 

And when the lights are 
back on. New Zealand's colos¬ 
sal public debt, monument to 
years of deficits and subsidies, 
will be more visible still. Gross 
public debt stands at nearly 
two-thirds of GDP - one of the 
highest levels outside the third 
world. This year’s budget, a 
deliberately dull affair after 
last year's extravaganza, talks 
of “unacceptably high" debt, 
but still projects a SNZ3.3bn 
fiscal deficit for 1992-93, declin¬ 
ing only slowly to around 2.7 


per cent of GDP by 1994. 

That marks a retreat from 
last year, when Ms Richardson 
was projecting a balanced bud¬ 
get by 1993. Her excuse is 
lower than projected (by the 
Treasury) tax revenue, particu¬ 
larly from business. The mar¬ 
kets do not seem unduly con¬ 
cerned, given the government's 
firm commitment to containing 
spending. Ms Richardson is at 
pajns to stress that “any fiscal 
savings resulting from stron¬ 
ger than forecast economic, 
revenue or employment growth 
will be applied to deficit reduc¬ 
tion”. 

Public spending is down 
from 41.3 per cent of GDP in 
1990 to 39.6 per cent last year; 
it is projected to fall to 37.4 per 
cent by 1995. For an the politi¬ 
cal sound and fury, Labour - 
which could be in office in fit- 
tie over a year - accepts 
broadly the same fiscal con¬ 
straints as the current govern¬ 
ment. “Modern Labour has got 
to be pro-business, pro-markets 
and pro-wealth," says Mr Mike 
Moore, the party’s leader. “We 
realise there is little room to 
raise taxes; but more should be 
done to make business pay its 
due.' 1 


Labour, for all the sound 
and fury, accepts 
the same constraints as 
the government 


All depends on the strength 
of the recovery, and not all the 
omens are favourable. The 
Integrated Economic Services 
research group, whose growth 
forecasts are at the pessimistic 
end of the scale, points in par¬ 
ticular to New Zealand's poor 
Investment performance, and 
the lack of evidence of any 
revival. It estimates that fixed 
investment fell by 1&6 per cent 
in real terms last year, exacer¬ 
bated by a fall in residential 
construction which previously 
was fairly buoyant 
As Ms Richardson herself 
puts it “Many obstacles still 
need to be surmounted. There 
can be no room for false opti¬ 
mism, for illusions about 
where we are, and what we 
have to do." 


Andrew Adonis 


Don Brash is interviewed by Andrew Adonis 

How the bank governor 
controls economic policy 


NEW ZEALAND has achieved 
what Britain's economics 
establishment can only dream 
of: an Independent central 
bulk, free of montb-to-montfa 
interference from politicians, 
with but one prime objective, 
to conquer inflation for good. 

The publicly-avowed 
objective of New Zealand's 
Reserve Bank could not be 
clearer: “(to] formulate and 
implement monetary policy 
with the intention, of achieving 
a stable general level of prices 
by the year nwHug - December 
1993 and maintaining price 
stability beyond that date”. 
Price stability is defined as as 
animal rate of increase in the 
consumer price index of 
between zero and 2 per cent 

The target Is almost certain 
to he met. infla tion is cur¬ 
rently at just over 1 per emit, 
down from 12 per cent five 
years ago. It could be virtually 
zero in a year’s time. 

Until the Reserve Bank Act 
of 1989, New Zealand’s mone¬ 
tary policy was directed by its 
Treasury, with the Reserve 
Bank largely subservient The 
decision to grant the bank 
independence was political: 
with an inflation record for 
the previous 20 years far 
worse than the average for 
leading OECD countries, the 
then. Labour government 
determined to attack the 
hydra once and for alL 

The remedy was of a piece 
with wider reforms to the New 
Zealand public service, much 
of which is now hived off into 
quasi-independent state enter¬ 
prises. Even senior officials In 
what remains of government 
departments are now on indi¬ 
vidual short-term contracts. 

“There are two broad propo¬ 
sitions b ehind what we have 
dene,” says Dr Don Brash, the 
Reserve Bank’s urbane but 
cautions governor. “First that 
central banks independent of 
the government are better at 
achieving price stability, and 
can achieve it at lower social 
and economic cost but second, 
that governments of any per¬ 
suasion are going to be very 
reluctant to hand over total 
control to a central bank.” 

Dr Brash now possesses as 
modi effective control of eco- 



Don Brash: very much a 
politicians’ banker 

nomJc policy as Ms Ruth Rich¬ 
ardson, % tinmyp minister, 
and his profile in the flnwpeial 
world is higher than anyone’s 
but hers. Nonetheless, total 
control has not been, given to 
the Reserve Bank: the new 
regime has been carefully 
crafted to retain a political 
long-stop should It be needed. 
In vision and detail it awes 
much to Professor Charles 
Goodhart of the London. 
School of Economics. 

Thus tite Reserve Bank Act 
is a part of New Zealand’s 
ordinary law: it has no special 
constitutional statns, and 
could be repealed by a simple 
majority in parliament 
tomorrow. Even without 
repeal, a government could 
quickly undermine it - by 
using its statutory power to 
issue instructions to the bank, 
or by seeking to rewrite the 
inflation targets set out in the 
written agreement between 
the finmw minister the 
governor .' And since the 
governor is, in effect, 
appointed by the minister, a 
determined government could 
secure a compliant governor 
before long. 

The independence of the 
Reserve Bank accordingly 
rests on two essential pillars: 
its own reputation and credi¬ 
bility, which the 1989 act sup¬ 
ports bat does not guarantee; 
and the almost complete politi¬ 
cal consensus behind the 
maintenance of price stability. 

The 1989 act was passed by 
the Labour-g overnm ent, which 


had already appointed Dr 
Brash, a former National party 
candidate, to the governor¬ 
ship. But it was supported by 
3 $s Ric hardso n in opposition: 
and when she took office at 
the end of 1998 only one target 
was changed: 0 to 2 per cent 
inflation was to be achieved by 
1993, not 1992, a change with 
which Dr Brash was entirely 
happy, given the looming 
uncertainty of the Golf War. 

Dr Brash is very much a pol¬ 
iticians’ banker, preaching the 
message of price stability at 
countless lunches and dinners 
with a slick PR machine in 
tow. “If we don't cany broad 
public consent for what we are 
doing, the bank’s indepen¬ 
dence will come under acute 
strain - whatever the legisla¬ 
tion says,” he says. The bank's 
half-yearly monetary policy 
statement, issued earlier this 
month - just before the bud¬ 
get, to warn of the dangers of 
loosening up bn fiscal policy 
- concentrates on refuting 
dainw that throttling inflation 
Is slowing recovery. Not all 
are convinced, but voices like 
that of Mr Leo Bayfis, a con¬ 
sultant who argues that the 
single-minded assault on infla¬ 
tion has deepened the reces¬ 
sion. are surprisingly few. 

Given the political wind 
behind him. Dr Brash's job is 
largely to act as the politi¬ 
cians' conscience. In its last 
budget before the 1990 elec¬ 
tion, Labour increased spend¬ 
ing and added significantly to 
borrowing: the bank 

responded with a hike in Inter¬ 
est rates. "The great virtue of 
the new system is transpar¬ 
ency," says Or Brash, recalling 
that shortly after, the New 
Zealand Herald ran a leader 
arguing that New Zealanders 
now realised Chat governments 
could not win elections by 
unjustified loosening of fiscal 
policy, since the Reserve Bank 
would simply send them the 
bill in higher interest rates. 

Dr Brash's term comes up 
for renewal just before next 
year's elections. He is too 
much of a politician to specu¬ 
late on the future. But he is an 
easy target if recovery does 
not materialise; and a prize 
exhibit if it does. 
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STRENGTH 

in diversity 


Fletcher Challenge is a leading 
diversified company which has used 
expertise developed in its New Zealand 
hosed businesses to grow successful 
international operations. 

Our core businesses are pulp and 
paper, building industries, energy and 
rural servicing. 

Wf have major operating sub¬ 
sidiaries in Australia, Brazil, Canada, 
Chile, New Zealand, Oceania, South 
East Asia, the United Kingdom and the 
United States. 

Our products and services are sold 
throughout the world. Total revenues 

in fiscal 1991 were NZS13 billion. 
Assets are NZ$22 billion. 

Fletcher Challenge shares are listed 
in five countries and 40 per cent of the 
equity is oxtmed outside New Zealand. 

For further information contact; 
GA. Whitcher , Equity Management 
Director, Fletcher Challenge Limited, 
Private Bag 92114, Auckland, New 
Zealand. Phone: 64-9-525 9000. Fax: 
64-9-525 0551. 


FLETCHER CHALLENGE 


Stock Exdunga Usdftgz London. Frankfurt. 
Nw Zealand, Australia. USA (sponsored ADR), 
Toronto. Montreal. Vancouver. 







I n the 1991 
financial year 

the New Zealand HagM 
Khvifrutt Marketing 
Board sold around tt’i 
60 milikm trays of 
New Zealand Krwftruft A 
in over 50 countries 
worldwide. The total value of 
these sales exceeded NZD 650 
million, of which Europe con¬ 
tributed over 60%. 

The Board operates in Europe 
out of its office In Antwerp, with 
a staff of over thirty people. 
From here sales at New Zealand 
Khwffruft are made to over twenty 
markets In the region. 

Trade and consumer research 
carried out in 1990 showed that 
New Zealand Kiwi fruit is rated 
as distinctly superior to kiwifruit 


I r from other countries, 

f The Board is commh- 

ted to maintaining this 

£! d i^ hIp Portion 

through the delivery of unrivaP 
ted quality, service, consistency 
and efficiency from the grower 
to the customer. 

KJWJ FRUIT 
MARKETSHARES 

• EUROPE 
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POLITICS 


Electorate turns cynical 


AS A flash of lightning reveals 
all on a dark night, this'Febru¬ 
ary’s parliamentary by-election 
in the affluent south. Auckland 
suburb of Tamaki -illuminated 
the main contours of New Zea¬ 
land’s political landscape. 

The by-election in this “blue 
ribbon 0 National {Conserva¬ 
tive) seat was caused by the 
resignation from parliament of 
Sir Robert Muldoon, prime 
minister- from 1975 to 1984. Sir 
Robert was the last of New 
Zealand's “borrow, tax and reg¬ 
ulate". leaders: his defeat 
unleashed the programme of 
modernisation and liberalisa¬ 
tion dubbed “ Rogemom&cs ",. 
after ' Sir Roger Douglas, 
Labour's radical finance minis¬ 
ter, which in five years turned 
the country upside down. 

The electorate thought it wtu 
voting for a breather when it 
turned back to National in 
1990. But Mr Jim Bolger’s gov¬ 
ernment has taken Rogemom-. 
ics into pastures hew, notably 
industrial relations and wel- 
fare. For all the controversy 
caused by reforms such as The 
Employment Contracts Act, 
deregulating labour relations, _ 
or part-charges for hospital vis- 
its, the leaders of both main . 
parties unite in their rejection 
of the ancien regime. Sir Rob¬ 
ert’s departure, after years of 
ineffectual carping oh the side- . 
lines, laid the ghost of an era. 

For Mr Bolger, with a trail of 
broken election promises and a 
deeply unpopular welfare-cut¬ 
ting budget to defend, a 
by-election defeat at Tamaki 
seemed likely. Significantly, 
the challenge came not from 
Labour, but from a new rain¬ 
bow “Alliance” of five parties. 

- including Greens, delectors 
from both main parties, and 
Mana Motuhake, a Maori party 

- thriving on popular discon¬ 
tent with both mam par ties. 

Yet on the day National 
squeezed back with a greatly 
reduced majority. The run-up 
to polling day saw a succession 
of favourable economic indica¬ 
tors; and the cohesion of the 
Alliance crumbled Under the 
media spotlight The real loser, 
though, was Mr Mike Moore's 
Labour party, which came a 
poor third, unable to pick np 
the protest vote. \ 

Polls still show Labour 
ahead in the race for the next 
election, due by November 


1993. But .a recent survey put 
the'parties neckband-neck and 
Mr Moon has neither the cred- 
ibility (ds a member of the 
Rogernbmics cabinet) nor the 

ihdioafiori to play the populist 
card Against .Mr Bolger. The 
Alliance, with .a steady 20 per 
cent In.the polls, can be relied 
on to do- that, boosted perhaps 
by Mi Winston Peters, a Maori 
National'MP sacked from the 
cabinet last y&r, who appears 
to be angling, for expulsion 
from the party with a series of 

Mr Bolger’s evident 
capacity to trim to the 
tide Is softening the 
edges of antagonism 

vitriolic attacks on the sup- 
posedmisdeeda of its business 


But remember T amaki. 
Labour and the Alliance will 
be : up against the same prob¬ 
lems in the next election, with 
National starting from a higher 
base. The. Alliance lacks not 
only coherent policies, but 
even a leader - and the 
favourite for the post, Mr Jim 
Andertou, a 1980s defector 
from Labour’s left, is unlikely 
to strengthen Its appeal to the 
miri/Up ground. As for Labour: 
“we will win because we are 
the conservative party”, says 
Mr Moore, pointing to the 
array of interests antagonised 
by the latest dose of reform 
medicine: Perhaps, but the gen¬ 
erally perceived strength of the 
economic upturn is working to 
National's advantage, while Mr 
Bolger’s evident capacity to 
trim to the tide - as in the 
succession of back-downs from 
especially unpopular aspects of 
'Ms. Ruth Richardson’s 1991 
budget - is softening the 
edges of antagonism. 

The odds, therefore, must be 
on Mr Bolger surviving next 
autumn with a small majority. 
However, for both main parties 
an arguably more critical test 
is less than two months away, 
in the shape of a national refer¬ 
endum on proportional repre¬ 
sentation. A shift from first- 
past-the-post to a form of PR 
would break the mould of New 
Zealand's two-party system, 
with fragmentation, coalitions 
and inter-party wheeling and 
dealing the most likely conse¬ 


quences. Suffice it to say that 
National and Labour are cam¬ 
paigning side by side to pre¬ 
serve the status quo - which 
fact alone may be enough to 
ensure Its destruction, say the 
cynics. 

In a bid to avert that, the 
government has erected a veri¬ 
table obstacle course to elec¬ 
toral reform. On September 19 
voters have to choose between 
five systems - first-past-the- 
post and four more or less pro¬ 
portional alternatives. If there 
is a majority for change, a far¬ 
ther referendum will be held 

on the same day as the next 
general election, offering a 
straight choice between the 
existing system and the reform 
option gaining most support in 
the first poll - which is most 
likely to be the “mixed mem¬ 
ber” system, a variant on that 
used In Germany. The politi¬ 
cians are hoping that even if a 
majority vote for change first 
time - which appears likely - 
the disparate pro-reform move¬ 
ment will, have ran out of 
steam in a year's time- 

En case it does not, the issue 
is to be complicated further 
still by a third referendum, on 
restoring New Zealand’s sec¬ 
ond chamber, to be held in tan¬ 
dem with the second and the 


general election. The revival of 
the upper house, abolished in 
1951, Is a pet scheme of Mr 
Borer's. He supports it for tra¬ 
ditional Tory reasons (mature 
reflection on legislation and so 
on), but there is even less 
agreement on the form of a 
new second chamber than on a 
new electoral system. 

So constitutional revision is 
very much in the balance. But 
it is important to remember 
why it is on the agenda at alL 
Neither main party felt it could 
face the last election without 
offering voters the chance to 
change the system, and PR, 
endorsed by a royal commis¬ 
sion in the 1980s, was and is 
the most popular panacea. 

Panacea for what? Mr David 
Lange, the former prime minis¬ 
ter, says bluntly. It is deep- 
seated cynicism about politics 
and parliament It is massive 
alienation of the electorate 
from the elected. It is lack of 
confidence in our system.” 

Unless they can restore con¬ 
fidence, no amount of clever 
footwork will save New Zea¬ 
land’s politicians from a still 
stronger backlash. And with or 
without PR, their best hope of 
salvation lies in prosperity. 

Andrew Adonis 


IT IS just over a year since Mr 
Jim Bolger's newly-elected 
National government launched 
a calculated Blitzkrieg against 
New Zealand's health, educa¬ 
tion and industrial relations 
establishments. Determined to 
extend the outgoing Labour 
government’s “ Rogernornics" 
to the labour market and wel¬ 
fare state, Mr Bolger and his 
colleagues knew they had to 
move decisively in year one 
before the trimming Inevitable 
In the run-up to next year's 
election stopped reform dead in 
its tracks. 

The Employment Contracts 
Act (RCA) is the most ambi¬ 
tious component of the pack¬ 
age, cutting a swathe through 
half a century and more of 
industrial relations policy. 
Gone, in one fell swoop, is the 
closed shop which held sway 
over large chunks of (mainly 
blue-collar) industry, and with 
it national, occupation-based, 
union-negotiated awards which 
are still the norm in Australia. 
The act swept away the special 
negotiating rights and privi¬ 
leges of trade unions, allowed 
employers to insist on individ¬ 
ual or enterprise-wide con¬ 
tracts in place of the former 
collective contracts, and lim¬ 
ited the role of the courts in 
employment disputes. 

These changes, largely 
drawn from plans formulated 
In the late 1980s by the influen¬ 
tial Business Roundtable, have 
had most Impact on the union¬ 
ised 40 per cent of the work¬ 
force. But there have been sig¬ 
nificant knock-on effects for 


Andrew Adonis on the impact of social reforms 

Shock of a shake-up 


the country’s managers. “Gen¬ 
eral managers now have to 
manage the most important 
aspects of their business - pay 
and conditions," claims Mr 
Alan Jones, industrial rela¬ 
tions director at Fletcher Chal¬ 
lenge, New Zealand’s largest 
conglomerate. “It's been a 
shock for many of them - but 
it's about time.” be adds. 

For Campbell Tubes, a small 
car components manufacturer 
in Thames, near Auckland, the 
ECA has meant a zero pay 
increase this year, greater 
managerial flexibility in 
deploying staff, and an end to 
the old regime of time-and-a- 
half for the first three hours of 
overtime and double time 
thereafter. But only after a 
week-long stoppage before the 
Engineers’ Union would sanc¬ 
tion the new single-company 
contract. The union sent its 
national officials down to 
Thames to consult the staff 
and negotiate the deal - the 
first time the company can 
recall seeing them in Thames. 

It has been a similar picture 
throughout unionised industry, 
with tourist-related concerns 
the biggest gainers. New Zea¬ 
land's business elite is con¬ 
vinced the ECA has given the 
country an edge over “sleepy” 



Terry Hall on the country’s relations with its island neighbours 

A beacon in the Pacific 


NEW ZEALAND In the 1980s and early 
19908 has become increasingly aware of 
its relatively small size. This realisation 
has been bolstered by its banishment by 
the US from the Anzus defence pact, and 
awareness that its once dose links with 
Britain are fading as the UK becomes 
more deeply involved In the European 
Community. 

Much to its surprise, it continues to be 
regarded as a Pacific power by many of its 
smaller island neighbours. In part, thla is 
historic: following the First World War it 
became a colonial power itself as Western 
Samoa, a German Pacific territory, was 
ceded to its oontroL Many Pacific Island 
leaders studied in New Zealand schools 
and universities, fostering links that 
remain strong to this day. 

Relations with France, the region’s last 
r emaining colonial power, remain uneasy 
because of French nuclear tests. The 


Itjlan coup caused a rift which is healing 
under a new National government 

Turbulence often marks relations with 
states such as Samoa, although these tend 
to centre on migration problems, particu¬ 
larly New Zealand’s treatment of over¬ 
stayers. Recent New Zealand governments 
lave ran into friction over aid matters, as 
they seek to earmark donations to causes 
that are seen as of economic value to the 
island nations. 

The five cyclones that devastated many 
of the nations in the past 18 months, 
however, have shown the deep links with 
New Zealand in a generous outpouring of 
aid by both the government and individu¬ 
als. More Samoans now live in Auckland 
than in Western Samoa. Remittances from 
migrants working and firing in New Zea¬ 
land to relatives are an important part in 
sustaining some Island economies. 

New Zealand has always been a trading 
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nation. For over a century it has supplied 
foodstuffs to French territories such as 
Tahiti and New Caledonia. These commer¬ 
cial links led the Bank of New Zealand to 
become the main retail bank in most of 
these territories. The batik’s financial 
problems from 1987 forced it to sell these 
subsidiaries to Australian banks. 

Today the Pacific, Including Papua New 
Guinea, remains a significant market for 
New Zealand products. This Includes meat 
- the area takes 5 per cent of all meat 
exports - and fresh vegetables. New Zea¬ 
land places a considerable effort in diplo¬ 
matic relations with these often highly 
sensitive small states. These efforts seem 
to be successful: despite occasional prob¬ 
lems. New Zealand is warmly regarded as 
its smaller size mak<»s it less threatening 
to tiny nations. As a result. New Zealand 
is set to win an increasing share of trade 
with these countries. 


Simon Upton: ‘we will have to 
contain spending to survive* 

Australia, for whom an equiva¬ 
lent of the ECA is still but a 
gleam in opposition leader Dr 
John Hewson's eye. But it is 
early days, and as yet concrete 
examples of investment 
diverted are hard to find. 

Predictably, the Council of 
Trade Unions cries foul play. 
But the transition has proved 
fairly smooth in most or the 
private sector, which was any¬ 
way in the throes of radical 
restructuring in reaction to the 
“Rogemomics" and economic 
slowdown of the 1980s. Mr Ken 
Douglas, the council's presi¬ 
dent, claims that wages have 
been screwed down. But with 
inflation at 2 per cent and 
declining, and the economy 
still weak after a decade of low 
growth, it might more accu¬ 
rately be described as an end 
to the “cost plus” mentality. 

However, in the public sector 
the transition has been far 
from painless. In particular, 
the government's termination 
of collective contracts for 
teachers has led to strikes and 
virulent protest. Teacher 
unions see the move as an inte¬ 
gral part of ministerial designs 
to shift all state funding, and 
with it control of teachers’ pay 
and conditions, down to 
schools. This is undeniably the 
government's objective. 

Dr Lockwood Smith, the edu¬ 
cation minister, is piloting 
complete devolution of funding 
to the “trustees” (elected gov¬ 
ernors) of 60 schools, and 
before even assessing the pilot 
has shifted funding of all 
senior staff to schools. Dr 


Smith speaks approvingly of 
England's grant-maintained 
schools, and wonts to create 
similar “private schools with¬ 
out fees" in New Zealand. 

Health reform is driven by 
the same desire - and UK 

models - for separating “pur¬ 
chasers" from “providers" and 
evicting politicians from the 
detail of public sector manage¬ 
ment. The country's 14 inte¬ 
grated area health boards 3re 
being replaced by four 
appointed regional health 
authorities which will buy ser¬ 
vices from between 20 and 25 
“Crown Health Enterprises”, 
each of which will run a gen¬ 
eral hospital plus a range oi 
ancillary services. 

Unlike Britain, the model is 
not to be extended to primary 
providers, but in New Zealand 
they were only ever partially 
absorbed into the "free" 
national system, and the gov¬ 
ernment has contented itself 
with removing entirely the 
subsidy paid for visits to GPs 
by above-average income earn¬ 
ers. They must now pay the 
full cost - averaging around 
NZ$30 (£9) - for such visits. 

Gone, too, are most remain¬ 
ing universal welfare benefits, 
including a significant reduc¬ 
tion in payments to pensioners. 
Most controversial, though, are 
new part-charges for hospital 
visits, introduced earlier this 
year. Labour and leading 
health practitioners say this is 
the first step towards fully pri¬ 
vatised health care. 

Mr Simon Upton, the health 
minister, vigorously refutes 
such claims. “Our agenda is 
simple: to cope with the fact 
that we are a heavily indebted 
country that will have to con¬ 
tain spending to survive,” he 
says. The charges will extend 
to only 20 per cent of users - 
but now the charging structure 
is in place, they can easily be 
extended downwards, say the 
critics. 

To an outsider, the welfare 
reforms look positively revolu¬ 
tionary. But Mr Upton insists: 
“The only significant political 
debate In New Zealand is 
whether governments of what¬ 
ever party will be able to resist 
calls for a soda! dividend from 
growth." For the government, 
debt reduction must have first 
call; doctors, teachers and 
union leaders have other ideas. 
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.■^JV/he New Zealand Tourism Board (NZTB) target of 3 million 
visitor arrivals annually by the year 2000 is ambitious, but 
current trends suggest it is eminently attainable. 

Since 1983 visitor arrivals have doubled, representing a growth 
rate of about 8% p.a. In the year to April 1992, one million visitors 
came' to New Zealand and spent approximately £0.7 billion, making 
tourism the country's largest foreign exchange earner. When 
spending by domestic travellers is added tourism is a £17 billion ■ 
industry. 

With no capital gains tax, extremely favourable macro-economic 
conditions and a strong commitment by both Government and the 
private sector to encourage and assist foreign investment, it is 
certainly an opportune time to consider seriously the benefits of 
investing in tourism in New Zealand. 

In addition, the NZTB itself is focusing more resources on its 
key markets through aggressive promotion and marketing 


campaigns, to ensure New Zealand reaps the benefits of its location 
in the world's fastest growing tourism market the Asia-Pacific region. 

New Zealand already enjoys consistently high growth out of 
Japan and Germany and a major slice of the Australian outbound 
market. The United Kingdom is a well-established tourism market 
for New Zealand, which continues to offer very good potential Asia 
is seen as a market with outstanding growth potential, as is the 
American market. The NZTB has dramatically increased resources 
and is opening new offices in these markets to further stimulate this 
growth. 

To meet the needs of three million visitors annually by the year 
2000, capital investment of about £1.7 billion will be needed for 
transport, accommodation and other facilities. This represents a 
major opportunity for investors. 

Investment opportunities in existing tourist locations, as well 
as new regions being discovered by international visitors, include 


hotels, golf, ski and activity-based resorts, convention centres, spa 
developments in geothermal regions, exclusive fishing and hunting 
lodges, and backpacker and budget accommodation. In addition, 
investment opportunities exist in the transport and activities/ 
attraction sectors. 

The potential for visitor growth to New Zealand is real and 
the opportunities for investors are exciting. For further information, 
please contact: 


Albert Stafford, Manager 
Planning, Policy and Investment 
New Zealand Tourism Board 
P.O. Box 95, Wellington 
New Zealand 
Telephone:+64 4 472 8860 
Facsimile:+64 4 47S1736 ^ 


New Zealand 

TOURISM BOARD 
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THE MAORIS’ GRIEVANCES 

They ‘need 
a place in 
the sun 9 
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IN A bid to settle grievances 
that have strained relations 
with the Maori people since the 
signing of the Treaty of 
Waitangi with the UK in 1840, 
the New Zealand government 
is painstakingly working 
through hundreds of land 
claims. The aim is to achieve a 
-full and final settlement" by 
the turn of the century to try 
to bring about greater 
harmony. 

The land issue is the most 
graphic sign of problems 
between Maori and other races 
in New Zealand. But there are 
other difficulties, such as 
Maori bitterness at the 
enormous influx of 
Polynesians from neighbouring 
Pacific territories. There are 
now 20.000 more people from 
Polynesia living in Auckland 
than Maoris; Polynesians will 
also soon outnumber Maoris in 
Wellington. Largely unskilled, 
they tend to compete with 
Maoris for jobs and live in 
similar state housing areas. 

Apparently due to peer 
pressure, Maori children tend 


UNDER A NEW migration 
policy. New Zealand is once 
again actively promoting itself 
in Britain, the source of most 
of its European migrants since 
the whaling and sealing days 
of the early lSOOs. 

From annexation by Britain 
in 1S40, New Zealand's migra¬ 
tion statistics have been domi¬ 
nated by British migrants. 
(This changed in 1976, when 
the Muldoon government con¬ 
cerned about over the high eco¬ 
nomic cost of settlement in the 
face of the first energy crisis, 
clamped down on all migra¬ 
tion.} Thousands of New Zea¬ 
landers, many in senior posi¬ 
tions in business, government 
and the bureaucracy, today 
speak with English accents 
and are proud to say they were 
assisted migrants under the 
long-running £10 assisted pas¬ 
sage scheme. 

Thanks, possibly, to their 
numbers and the influence of 
their descendants, there is no 
anti-monarchist republican 


to leave school at the earliest 
opportunity, a point being 
addressed by the government 
which raised the leaving age 
for all races to 16 in the July 
budget 

Maoris form a dispropor¬ 
tionate percentage of people in 
jail: a figure possibly related to 
their higher than average level 
of unemployment. Efforts are 
being made through work 
schemes to tackle their lack of 
skills. 

Their leaders retain 
confidence that some of the 
Maoris' economic problems 
will be settled through the 
hearing of claims over the 
Waitangi Treaty. This has 
already seen the Maoris 
receive a substantial share of 
offshore fishing resources, as a 
direct result of the previous 
Labour government backdating 
all claims to 1840. 

The land issues have been 
more contentious, especially a 
controversial claim by the 
Ngai Tahu tribe for most of 
South Island. As 
privately-owned land is outside 








Maori children dressed in traditional costume lor a ceremonial occasion 



any claim, in effect this is a 
claim for all government land, 
most of which was transferred 
to state-owned enterprises. 

The Ngai Tahu people have 
to date received around 
NZS35tn from their claim 
through a land bank 
procedure. It is hoped this 
could lead to a settlement of all 
their claims within a year, 
possibly netting them 
NZ$350m. In such cases the 
Maoris tend to invest the 
money, often with the target of 
creating work for their people. 

In the North Island 


IMMIGRATION 


protracted delays in reaching 
settlements have led to 
isolated incidents such as the 
burning of a farmer’s home 
recently after he sought higher 
compensation than the 
government was prepared to 
pay over a disputed parcel of 
land. 

Mr Doug Graham, minister 
of justice, hopes the claims will 
have the effect not only of 
improving race relations bat 
also of letting Maoris "out of 
the dependency mode where 
they’ve been for much too 
long. They need to take their 


Britons are targeted 


movement as there is in Aus¬ 
tralia. 

From the 1960s New Zealand 
received increased waves of 
Polynesian migrants as the 
country struggled to find 
unskilled labour for its pro¬ 
tected industries. With the dis¬ 
mantling of protection since 
1984. many are now unem¬ 
ployed. Most Polynesians now 
gain admission through family 
connections, although over¬ 
staying by island people on 
holiday, or with expired work 
permits, is a continuing prob¬ 
lem for the authorities. 

Since the Fijian coup. New 
Zealand has had a high level of 
Indian migration, while thou¬ 
sands of Asians, many from 
Hong Kong. Taiwan or Malay¬ 


sia, have gained admission 
through various entrepreneur¬ 
ial schemes. 

Officially, New Zealand wel¬ 
comes migration from all parts 
of the world. But a preoccupa¬ 
tion of Mr Bill Birch, the new 
mini ster of immigration, has 
been to emphasise skills. Mr 
Birch, regarded as the most 
powerful man in the cabinet, is 
the driving force behind the 
new policy which initially tar¬ 
gets British migrants - and 
sets out to make them aware of 
their acceptability. 

Under the new system, peo¬ 
ple interested in buying an 
existing enterprise, or seeking 
a top position to manage tbe 
changes now under way in tbe 
country, will be keenly sought 


Among others, this policy has 
led to the recruitment of Dr 
Peter Troughton, the former 
Telecom head who is now a 
senior government adviser on 
health, and Ms Angela Griffin, 
the new Wellington city man¬ 
ager. 

A second target group is peo¬ 
ple loosely described as want¬ 
ing to "take a chance with a 
new initiative, or doing their 
own thing, or in competing for 
management positions." The 
British initiative has had a 
good response: in the first few 
days 600 applied for informa¬ 
tion from New Zealand House. 
A simple points system is 
designed to tell intending 
migrants quickly of their 
acceptability. 


Inflation 


Terry Hall 


Our liquid assets are generating interest 



1980 91 82 

Source OECO 


90 91 92 


Terrv Hall on the rise of Fay, Ri chwhite 

Financiers with the 
highest profile 


place in the sun like everyone 
else." He says durable 
solutions are being achieved 
when both sides think a deal is 
fair. 

“In the past the Maoris never 
had that opportunity. They 
were just told: This is how 
much you’re going to get, and 
you’re damn lucky to get it 
"What the Maori people want 
is something that gives them a 
leg up to where they were 
before the expropriation took 
place." he says. 

Terry Hall 


Over the past year, the num¬ 
ber of migrants from Britain 
appears to have reversed a 
declining trend - it is believed 
that the complex admission 
systems were a great handicap 

A total of 3,547 British 
migrants received residence 
permits in the year to June 
1990; 16.19 per cent In the year 
to June 1991, 3,875 people set¬ 
tled from the UK (15.58 per 
cent) and in the year to June 
1992, 3^67 - 1692 per cent - 
have been accepted. Under the 
new policy this number is 
expected to grow over the com¬ 
ing months. 

Europe is also targeted (from 
the New Zealand embassy in 
Bonn): 5.54 per cent were 
accepted in 1990; 7.16 per cent 
in 1991; 6.72 per cent to June 
this year. The rest of the world 
provided 17,146 (78-27 per cent) 
in 1990; 19.209 (77.26-per cent) 
hi 1961, and 14,745 (76.36 per 
cent) to June this year. 


MERCHANT bankers Sir 
Michael Fay and David Rich- 
white are symbols of the suc¬ 
cesses of the economic reforms 
launched under the Labour 
government from 1984. 

Their company Fay, Rich- 
white has been at the centre of 
much of the state asset sales 
either as adviser,'facilitator or 
financier. They have been 
involved in many corporate 
mergers and takeovers. Last 
week they agreed to sell their 
27 per cent holding in Bank of 
New Zealand, which has been 
acquired by National Australia 
Bank. 

Fay. Richwhite has a vigor¬ 
ous, fastgrowing operation in 
Australia and is also repre¬ 
sented In money market 
operations in Britain, the cen¬ 
tre of Its European operations. 

In New Zealand’s list of 
wealthy people; the two regu¬ 
larly feature near the top. And 
Sir Michael has become some¬ 
thing of a national folk hero 
through his dogged attempts to 
win the America's Cup: twice 
on tbe water and once through 
a special challenge and ensu¬ 
ing protracted court actions in 
New York. 

The two have been partners 
since 1975, and both are 43. Sir 
Michael, a lawyer, met Mr 


Richwhite in the early 1370s 
when both worked for a pio¬ 
neering merchant bank. Secur- 
itibank. The pair have a repu¬ 
tation. for good timing*, both 
resigned to set up their own 
business well before Securin- 
bank's collapse in December 
1976. 

Only once have they been 
caught out when they rushed 
to buy the stake in the Bank of 
New Zealand in 1988. The bank 
later discovered it had massive 

Both resigned to set up 
the business welt before 
Securltibank’s collapse 
In December 1976 

bad debts totalling NZSlAbn in 
Australia, and Mr Richwhite 
has said they failed to do their 
homework properly. 

Early days for the partner¬ 
ship were difficult: the two 
operated from a tiny office and 
experimented with property 
speculation, finan cing restau¬ 
rants and films . 

However they prospered 
from the early 1980s when con¬ 
trols were put on interest rates 
as part of a freeze. As early 
supporters of the Labour gov¬ 
ernment of Mr David Lange 


and Sir Roger Douglas, they 
helped set in motion the 
refonns of the Rogcrnoraics 
vears. and are quick to say 
they made a fortune out of 
being the first, and for a time 
the only, players in the Euro- 
Kiwi financial markets which 
took advantage of the lifting on 
controls oa currency and.-, 
investment. 

Their company took an 
active role in advising the gov¬ 
ernment on possible asset 
sales. They handled the biggest 
sale of all. Telecom, to Bell 
Atlantic and Ameritech for 
NZS4.2ba in 1969. also being 
responsible for Telecom’s inter¬ 
national public float last year. 

Both men are now seen as 
kev figures in the Auckland 
establishment. They are per¬ 
sonal^* charming: attributes 
which have helped them rise to 
the top of acceptability from 
running what was considered a 
fringe operation in a remark- 
ablv short period of time. 

Sir Michael has the high pro¬ 
file: Mr Richwhite is cast as 
the backroom boy who makes 
sure the company and all its 
deals run smoothly. Fay. Rich- 
white is New Zealand's most 
prominent financing organisa¬ 
tion, and appears determined 
to stay that way. 


Profile: PAUL COLLINS 


Cautious winner 
at Brierley 


PAUL COLLINS - as much as 
anyone - wants.to see a 
strong revival of the UK econ¬ 
omy and its tourist Industry. 

The man who spearheaded 
Brierley Investments’ purchase 
of the British hotel groap. 
Mount Charlotte, now faces, 
pressure to prove to a some¬ 
what sceptical New Zealand 
investment community that it 
was a good move. The pur¬ 
chase in 1991 represented 
Brierley Investment’s single 
biggest investment, and was 
seen as a declaration that Mr 
Collins, not founding chairman 
Sir Ron Brierley, was now run¬ 
ning the company with the 
support of Mr Bruce Hancox, 
the executive chairman. 

Mr Collins, who has been 
chief executive of Brierley 
Investments since 1983. was 
enthusiastic about Mount 
Charlotte and its management 
team led by Mr Robert Feel 
from the time BIL bought its 
initial stake in 1987. To address 
the balance-sheet strains, 
Brierley this year sold its other 
major ' British investment, 
Tozer Kemsley and MUlboum, 
the car group, arguing it was 
now a mature investment. 
TKM was restructured over 
much of the previous decade 
by Mr Reg Heath, its chief 
executive, with full BIL finan¬ 


cial backing and the support of 
Mr Hancox. 

Mr Collins, who visits 
Britain, most mouths to study 
the Mount .Charlotte invest¬ 
ment, has become a walking 
encyclopedia on the British 
hotel and tourism industry. He 
has a remarkable ability to 
remember facts and figures 
about the company he heads, 
its investments and technicali- 
ties in its balance sheets and 
those of its subsidiaries. This 
seems to have been bred into 
him. Both his father and 
grandfather were New Zealand 
auditors general, and his uncle. 
Sir Bernard O'Connell, was a 
brewing magnate. 

Now 39, Mr Collins was a key 
player with Mr Hancox in the 
boardroom coup which led Sir 
Ron Brierley to step down as 
chairman in 1989. This fol¬ 
lowed the 1987 crash and differ¬ 
ences of views on how the com¬ 
pany should be run in a new 
investment climate. Sir Ron 
was reluctant to sell some 
major assets, and was keen to 
invest In others. Mr Collins’ 
innate caution triumphed, and 
led to the sale of NZL Win- 
stones, New Zealand Newspa¬ 
pers and most contentious of 
all, 2EL, the Australian invest¬ 
ment vehicle that Sir Ron had 
developed over 20 years living 



Paul Collins: a walking 
encyclopedia on British hotels 

in Sydney. 

Since the coup. Brierley 
Investments has been accused 
of lacking Sir Ron's vision. 
Confusingly, both Mr Collins 
and Mr Hancox argue they run 
the company on Sir Ron’s guid¬ 
ing principles. Sir Ron still pro¬ 
vides some input on the board 
and runs the Brierley subsid¬ 
iary GPG, which has BIL back¬ 
ing. 

Mr Collins says that caution 
is among his personal weak¬ 
nesses, along with perfection¬ 
ism. He has imposed disci¬ 
plines, especially on financial 
reporting, on the company, and 
as one of its largest individual 
shareholders, he is determined 
to see it succeed. He has a rep¬ 
utation for being sin- 
gle-nrindecL “I make no apolo¬ 
gies for being tough. There are 
no rewards for second prize, 
and every transaction must be 
done to the best extent you 
can,” he says. 

Terry Hall 
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Water. One of our meet valuable assets, with which we generate 75% of New Zealand's electricity. 
We protect our environment, our lifestyle and, naturally, our profitability. 

Our credit ratings a re A1+/AA-from Standaid and Poor's, and Fl/Aa3 from Moody's. 


Electricity Corporation of New Zealand Limited 

PO Box 930, Wellington, New Zealand. Tel: (64-4) 472 3550 Fax (64-4) 473 3189 


Challenge that could 
not be turned down 



AFTER SEVEN difficult years 
in charge of the restructuring 
of pulp and paper group. 
Fletcher Challenge Canada, Mr 
Ian Donald seemed a surprise 
choice to be recalled to Auck¬ 
land to become chief financial 
officer for its parent - New 
Zealand's biggest company. 

With revenues of USSSbn, 
Fletcher Challenge has sub¬ 
stantial overseas investments 
in Australia, Brazil, Chile, Can¬ 
ada, Britain and the US. Mr 
Donald's original term had 
been extended by two years. It 
was expected he would stay in 
Canada till the company 
returned to profit after the 
losses of the past two years. 

Mr Donald is the last remain 


ing senior executive of the old 
Wellington-based Challenge 
Corporation which merged 
with Fletcher Holdings of 
Auckland in 1981. After the 
transfer of the head office in 
1987 from Wellington to Auck¬ 
land, senior Fletcher people 
increasingly dominated its 
management. Yet, had the 
merger not occurred, Mr Don¬ 
ald seemed earmarked to suc¬ 
ceed Sir Ron Trotter as chief 
executive of Challenge, the 
country's biggest rural group. 

As financial officer, he suc¬ 
ceeds Mr David Sadlier. one of 
the country’s most popular 
business figures who had held 
that post, first with Fletchers 
and then with Fletcher Chal 


McIntosh in the U K has direct links with the 
other side of the world - McIntosh, New 
Zealand. And like all good relatives, they 
keep in touch. So if there's a great 
investment opportunity in New Zealand or 
Australia, you can be sure that McIntosh in 
London will know all about it. 

McIntosh is a leading investment authority 
in the Australasian market, with extensive 
research facilities working to provide the 
best possible advice for investors. 


When you're looking at the market 
down under, talk to McIntosh in 
London or New Zealand. 

► Andrew Fraser or Mark Cubit 
Phone: 071/457 3800 
London, UK 

► John Chisholm 
Phone: 649/309 5334 
Auckland, NZ 

McIntosh 
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lenge, for over 20 years. 

Mr Donald dominates any 
group. He is 6ft 6in, powerfully 
built, with a booming voice. He 
was born in Liverpool in I94L 
His doctor father, who was 
serving with the Eighth Army 
in North Africa, sent his young 
family for safety to Canada and 
then South Africa. When the 
family was reunited after the 
war, they emigrated to New 
Zealand. Mr Donald worked on 
farms for three years before 
deciding he needed better qual¬ 
ifications. 

After completing degrees in 
commerce and accounting, he 
gained qualifications in farm 
accounting in England and 
agricultural economics at 
Michigan State. He joined 
Challenge Corporation in 1972, 
becoming head of. the rural 
division of Fletcher Challenge 
in LS8L As head of the compa¬ 
ny's operations in Canada from 
1987, he oversaw the merger 
between British Columbia For¬ 
est Products and Crown Forest 
Industries to form Fletcher 
Challenge Canada, and the 
CS1.4bn upgrade of its plants. 

The company's sales total 
USS2bn, but because of the 
recession profits have been 
erratic. In 1989 the group 
earned US$250m after tax, but 
it incurred a US$20m loss last 
year, with a similar result 
expected this year. Mr Donald 
says be is very bullish about 
the industry and prices should 
pick up as the slow economic 
recovery gains pace in key 
North American.markets. 

Terry Hall 


IMMIGRATION: NEW TEA! AND 

Recent reforms to New Zealand Immigration Laws and Policies 
aimed at attracting quality migrants from a wider catchment of 
countries have meant that a guaranteed job offer Is no longer a 
requirement for being approved for residence. Applications tor 
permanent residence may now be made under four major categories- 
General, Business Investment, FamBy and Humanitarian. 

Hesketh Henry is one of New Zealand's leading law firms. We offer a 
comprehensive immigration service inducing; information and advice 
on New Zealand’s immigration policies, assistance with the 
preparation of applications and submissions, liaison with immigration 
officials and information on education, health, banking, housing and 
employment We invite you to write to us for more information. 

HESKETH HENRY 

Contact: Myar Upachltz 
Ph:064-9-309 0553 
Fax:064-9-3094494 

Private Bag 92093. AUCKLAND 

NEW ZEALAND 
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Chapman Tripp 
Sheffield \bune 


Legal services 
to the business community 
since 1875. 


Wellington 
Contact 
Barry. Brown 
Paul O' Regan 
Stephen Franks 


New Zealand 


. Auckland 

Contact: 
Michael WaIU 
Evan Williams 
Stephen Anderson 
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NEW ZEALAND'S political and trading , 
relationships with, Australia, have . under¬ 
gone striking changes since the signing of : 
the closer economic relations pact a ' 
decade ago: Today they are major trading’ : 
partners, with increasingly close links .in : 
defence, aviation, customs, and police, 

It was hot always so. For-though both' 
countries had similar British origins and .' 
links in war, migration flows (New Zea- > 
land is much closer to the main Australian.'. 
population centres of Sydney and Mel- • 
bourne than these are to Perm in. West. 
Australia) and similar democratic systems, 
both jealously guarded their indepen¬ 
dence. ■ 

New Zealand, as the more Anglophile of 
the two, 'retained closer trading relation- 
ships with Britain after it joined the EC, 
Australia, the stronger, economy, increas¬ 
ingly looked to Japan and Asia. Enthusi¬ 
asm for closer economic relations was 
stronger in- New Zeaianri. Signing of the 
CER agreement succeeded because of the 
enthusiasm of. Mr Hugh Templeton,. 
National’s trade minister, and Mr Doug 
Anthony, Australia's deputy, prime-minis-' 
ter and leader of the .-minority Country . 
party, both frustrated at the slow progress 
of Nafta, the previous.trade pact! 

Today it would be difficult to imagine 
any serious rupture in the CER agreement • 
as it has produced si gnifican t benefits to. 
both countries. . .Yet the. .fragility .of the - 
relationship was shown last month when_. 
Mr Don McKinnon, New Zealand's deputy 


NEW ZEALAND 5 


RELATIONS WITH AUSTRALIA 


Closer, but still some way apart 


prime minister, needed considerable diplo¬ 
matic skills to defuse a. strong move 
‘ within the governing Australian Labor 
party and the ACTO, the trade union 
organisation, to impose work permits on 
-New Ze a land workers who were allegedly 
working, outside the union movement for 
rat price wages, and not paying Austra¬ 
lian tax. 

. As" seen from New Zealand, the issue 
wasacrucial one, and struck at the heart 
of CER, as an open and free labour market 
was seen as a vital component. Work per¬ 
mits hkd never been needed between the 
two countries, and the issue, i nitially 
sparked by the Australian Shearers’ 
Union,, seemed trivial. 

: In' his talks with Australian ministers 
Mr McKinnon hinted delicately that New 
. Zealand-could retaliate with reciprocal 
requirements. This could have profound 
effects-on major Australian companies in 
the banking, insurannn and manufacturing 
industries which have recently moved to 
dominate some sectors of New Zealand 
business. « 

Disrupting the free movement of labour, 
Mr McKinnon warned, could act to the 


ultimate detriment of the Australian econ¬ 
omy. Mr McKinnon, who has excellent 
relations with senior labour figures, suc¬ 
ceeded in Ms mission with an agreement 
that tax matters would be investigated. 
But the matter left a feeling of nervous¬ 
ness in New Zealand government circles 
that a relatively minor issue, whipped up 
by trade unionists, got a s far as it did in 
nearly undermining CER. 

There is ai«n some concern in Welling¬ 
ton tba* the review of CER. due this year, 
seems to be making very slow progress. It 
is concentrating on a number of issues, 
including making it.easier to trade, travel 
(where some progress has been made) and 
to invest In and work between the two 
countries. The-review Is also supposed to 
consider such questions as a new double 
tax agreement which would facilitate the 
paying of imputation, or tax on shares in 
companies in the two countries. 

Widespread publicity in Australia about 
the success or otherwise of New Zealand’s 
economic reforms, especially in curbing 
union power and cutting wage agree¬ 
ments, has antagonised some Australian 
ministers in the Labor government who, 


Angela Wigglesworth salutes a growing reputation for fine wines 

Just right for British palates 


A GRAPHIC indication of the 
meteoric rise over the last 
decade of New Zealand’s repu¬ 
tation for fine wines is that 
there was no mention of them 
in Hugh Johnson’s encyclopae¬ 
dic book published in 1966. Not 
until the 1980s did New Zea¬ 
land wine begin to have inter-, 
national status: in 1981 exports 
to the UK totalled 37,890 litres; 
10 years later they had jumped 
to 2.2m litres. For the 11 
months to June this year, the 
figure is 3.3m litres. 

While domestic-wine sales 
are expected to fall from over 
41m litres in 1990-91 to 39m lit¬ 
res in .1991-92 (last year's, bud-, 
get curtailed retail spending 
and raised wine prices through 
increased excise- duties), 
exports have grown by 21 per 
cent in volume and 32 per cent 
in value over the same period. 
White wine accounts for 83 per 
cent of output, red-wine (grow¬ 
ing at the fastest pace) for n 
per cent, sparkling wine 4 per 
cent and fortified wine 2 per 
cent The UK, which takes 42 
per cent of the country’s wine 


exports, is New Zealand's big¬ 
gest market 

"More people in Britain are 
becoming aware that New Zea¬ 
land makes wine that is of 
high quality and sells it for 
just under £5 a bottle,*" says Ms 
Vicky Bishop,. UK manager of 
the New Zealand Wine Guild a 
group of export wineries estab- 
. fished last year. The range is 
large for a relatively small 
country and at the guild’s- 
. annual tasting in London this 
year, visitors were able to try 
200 different and many award- 
winning wines - Sauvignon 
Blanc, Chardonnay, Cbenin 
Blanc. Riesling, Cabernet Sau- 
vignou and Pinot Noir - from 
43 of the country’s 100 or so 
wineries. 

The main wine-producing 
areas — the most easterly in 
the world are .in north-west 
Auckland the Bay of Plenty. 
Gisborne,-Hawke’s Bay and 
Martinbo rough, the Canter¬ 
bury Plains, Nelson, Central 
Otago. In Marlborough, the 
Wairau Plains has become one 
of the 10 great wine-producing 


regions in the world and the 
largest In New Zealand It is 
hard to believe the first grapes 
were planted here only in 1973. 

Bnt wine-growing in other 
parts of New Zealand goes 
back 140 years; Mission Vine¬ 
yards at Hawke’s Bay dates 
from the settlement of French 
mlaalnnaripg in 1851. Cor hang 
in Henderson was established 
in 1902 and Te Mata in 1909. 
Many winemakers and growers 
are third and fourth generation 
rffl^non^anta of European immi¬ 
grants who brought the skills 
of winemaking with them. 

Montana, for instance, was 
founded in 1944 by a Dalmatian 
immigrant Ivan Yukich and 
now has 850 hectares of vine¬ 
yards yielding up to 15,000 
tonnes of grapes. With a 1,000- 
tonne winery crushing an esti¬ 
mated 45 per cent of New Zea¬ 
land’s entire grape crop, it is 
tiie largest winemaker in the 
country. 

The most successful winery, 
says Bob Campbell in bis New 
Zealand -Wine Annual, is 
Cloudy Bay whose Sauvignon 


Blanc "developed cult status 
almost iniwiariiateiy after the 
release of the first vintage in 
1385 and has remained highly 
sought after ever since." Mr 
Kevin Judd a wine-maker who 
was boro in England but left 
when be was nine to live in 
Australia, told me, over Vival¬ 
di’s music In the winery, how 
the company began: David 
Hbhnen. the Western Austra¬ 
lian winemaker, had "got suc¬ 
cessful with his reds, wanted 
to make whites, but wasn’t get¬ 
ting the right quality.” 

In 1984, four New Zealand 
winemakers dropped in to see 
him, produced a bottle of their 
Sauvignon Blanc which so 
impressed him that within a 
year Mr Hohnen was in New 
Zealand having a look round 
“In 1985 he offered me the job 
of winemaker.” says Mr Judd 
“and we set up Cloudy Bay.” 
Today around 90 per cent of its 
wine is exported round the 
world where it is pre-sold 
before delivery. 

Another success story comes 
from the three Nobilo brothers. 


judging from recent speeches, seem keen 
to stop the spread of what is known in 
Australia as “the New Zealand disease". 

Both Mr McKinnon and Mr Jim Bolger. 
the prime minister, are expected to con¬ 
centrate their efforts in the coming 
months on trying to play down ideological 
differences with the Australian govern¬ 
ment and return to the warmer relation¬ 
ship that existed between 1984 and 1991 
when both countries had Labour govern¬ 
ments. 

During that period the reformist New 
Zealand government of David Lange swept 
aside a vast array of controls on the econ¬ 
omy, including relaxing ownership rules 
on companies. This led to a rush of Aus¬ 
tralian investment, which accelerated 
after the 1987 share market crash as share 
values plummeted in New Zealand 

The strengthening business links 
became apparent in May and June when 
the Australian government was seen in 
Wellington to have shown considerable 
flexibility to the New Zealand position in 
establishing its new aviation policy. The 
first step in this was to create a single 
aviation market between the two coun¬ 


tries, while New Zealand needed to move 
to protect the interests of Air New Zea¬ 
land. in which Qantas is a substantial 
shareholder. 

Politically, there remains considerable 
public disquiet over the signing of a 
NZS2.4bn agreement by the Labour gov¬ 
ernment in 1988 under which the Austral¬ 
ians are to build two frigates for New 
Zealand. Costs have risen by 31 per cent 
already, and a government committee has 
expressed reservations about the wisdom 
of the deal which was supposed to have 
led to NZSTOOm worth of business for New 
Zealand manufacturers. The frigates could 
have been bought much more cheaply 
from British or European shipyards. 

While overall trade statistics show that 
trade between Australia and New Zeala n d 
is broadly in balance, that reverses the 
situation from the 1970s when Australian 
manufacturers dominated. New Zealand 
exported $2.11bn worth of goods to Austra¬ 
lia in 1990-91, the latest year when figures 
were available. This was a 1 per cent drop 
in 1990 figures, and represented 17.9 per 
cent of all New Zealand exports (compared 
with 18.9 per cent in 1990). The drop was 


due to recessionary trends in Australia. 

New Zealand now supplies 4-7 per cent 
of all Australian imports. Australia has 
increasingly drawn ahead of Japan, the EC 
and the US to become New Zealand's most 
important market, taking 52 per rent of 
the country’s manufactured goods. It is 
estimated that, thanks to the economic 
reforms, currency changes, lower wage 
and industry costs. New Zealand compa¬ 
nies enjoy a 25 per cent cost advantage 
over their Australian counterparts. 

From the New Zealand perspective, 
there are several worries over the future 
of the agreement. These rest on the need 
to maintain the present competitive 
advantage; uncertainties of how far the 
Australian tariff reduction reform pro¬ 
gramme will go and what effect this will 
have on exports of top quality New Zea¬ 
land apparel and garments. On the posi¬ 
tive side, it is now widely acknowledged In 
business circles that barring unforeseen 
political problems, the two countries will 
inevitably grow increasingly close, leading 
to the hoped-for single market. 

Among business people, there is also 
growing talk of eventual political union, 
with New Zealand in effect becoming a 
state of Australia. However, this Is 
unlikely to happen quickly. Older New 
Zealanders - and the present generation 
of politicians - will not rush to give up 
their notions of independence. 

Terry Hall 


Cooks McWilliams Wine Co Vinery at Te Kauwhata 


the second generation to run 
their family winery, Nobilo 
Vintners, which is nearly 50 
years old. Last year they 
signed a NZS3m contract to 
supply L5m quarter bottles of 
their Poverty Bay Chardonnay 
to British Airways. The deal 
boosted New Zealand wine 
exports by 6 per cent and made 
BA the first airline to serve 
non-European wine on its 
European flights, according to 
Mr Peter Russell. BA’s public 
affairs manager. 

New Zealand’s only methode 
champenoise specialist is Mr 
Daniel Le Brun. a 12th genera¬ 


tion champagne maker from 
Epernay in France, who came 
to Marlborough in 1979, bought 
35 acres and opened the winery 
six years later. "He came 
looking for a hillside and found 
this,” his wife. Adele, who 
comes from Cumbria and is the 
winery’s marketing manager, 
says. “This" was. indeed, a hill¬ 
side and Mr Le Brun dug deep 
into it to create the only under¬ 
ground cellar in New Zealand 
to provide him with a natu¬ 
rally cool environment for 
maturing the wine. 

“Everyone thought he was 
completely round the twist,” 


Adele says, “but it’s worked.” 

Many vineyards have intro¬ 
duced Visitors' Tours and 
Trails (one company runs a "de 
luxe scenic wine trail with 
white water rafting” two-day 
package) and there are at least 
10 local wine and food festi¬ 
vals. 

The largest is in Marl¬ 
borough. sponsored by Air 
New Zealand, which also offers 
a wide selection of New Zea¬ 
land wine on its aircraft, 
changing the wine fist quar¬ 
terly to bring innovative local 
winemakers to the fore. Their 
festival, held every February 
on Montana's Brancott Estate 
and now in its ninth year, is so 
popular that a hectare of 
grapes has just been pulled up 
to make more room for Its 
14,000 visitors. 

"You can sample a glass or 
the best Sauvignon Blanc in 
the world, while relaxing on a 
hay bale enjoying the musical 
entertainment in the sun¬ 
shine." says Mr Mike Blair, the 
festival's enthusiastic co-ordin¬ 
ator, adding that a pink and 
blue toilet built specially for 
the Queen's recent visit to the 
area but never used, was now 
the festival's information cen¬ 
tre. 

Avery, the Bristol shippers, 
wine merchants and agents for 
Nobilo. was one of the first to 


bring New Zealand wine to the 
UK. “We are always looking for 
wine that tastes as if it was £7 
a bottle but costs £5." says Mr 
David Pinchard, marketing 
manager. "What makes New 
Zealand wine so special? It has 
to do with the climate (warm 
sunshine, light summer rains 
and a long autumn ripening 
period) which seems to pro¬ 
duce these very dramatic Sau- 
vignons that don’t taste like 
anything else in the world." 

The way they make some of 
the wine is unusual, too, he 
says. They pick grapes on 
South Island, truck them up 
overnight to Auckland and 
arrive at the wineries with the 
fruit pressed down and frost on 
it. "It’s a vision of wine making 
that is different from anything 
that exists in Europe. 

“All of us in the business." 
he adds, “are terribly keen for 
the New Zealand wine industry 
to work. The wines are so good 
they're forcing the French to 
re-evaluate theirs." 

The New Zealand Wine Guild 
will be taking part in a 
regional wine tasting in Bristol 
(September), the Sunday 
Times/Decanter show (Octo¬ 
ber), the BBC Good Food Cook¬ 
ing and Kitchen Show (Novem¬ 
ber) and a consumer tasting in 
London on December 8 at the 
Commonwealth Institute. 


The Cutting Edge 
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An outward-looking economy. 
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century. With our unrivalled record Wellington (4) 801 5445, 
in trade finance and commercial Christchurch (3) 665 658; our 


banking, we offer investors and 


London Office at 99 Bishopsgate. 


- traders unique access to the New London EC2P 2LA,Tei: (071) 


In a land still bureting with . 
opportunities, it’s crucial to have a 


Zealand markeL 


638 2366; or your nearest 


And, as the principal member of HongkongBank office. 


bank who can introduce you to the the HSBC Group, HongkongBank 


best of them. 

At HongkongBank. we’re 


enjoys the support of the Group’s 
international network of 3,300 


particularly attuned to die New offices, including over 600 in Asia. 


Zealand mariast. Arid to the many 


Asian countries where we have 


conducted business for over a 


To find out more, contact one 
of our offices in New Zealand: 
Auckland (9) 309 3800, 


<z> 

HongkongBank 

Fast decisions. Worldwide. 


New Zealand's situation in the world requires 
us to look outward. Our society and our econ¬ 
omy thrive on contacts with other members 
of the international community. The econom¬ 
ic strategy of my government is based on 
market opening: New Zealand's market is 
already one of the most open in the world, 
and we are active in moves to promote inter¬ 
national liberalisation at all levels, particularly 
in the multilateral context of the GATT. 

Throughout our history links with all parts of 
the world have been important to us. Our 
economy is increasingly closely integrated I 
with that of Australia, and our trading links 
with other countries in the Pacific Basin are 
growing rapidly. The European Community, 
taken as a whole, remains our largest single trading partner. 
New Zealand plays its part as an international citizen 
through the United Nations and a wide range of develop¬ 
ment institutions, global and regional. 

As a people, we are challenged by the rapid develop¬ 
ments taking place in the political and economic 
architecture of the world. We are determined to play 
our full part in shaping new relationships; we feel we 
have something to contribute. 

New Zealanders are a resourceful, adaptable people. This 
has been demonstrated in the response to the far-reaching 
and fundamental programme of economic reform that has 
been under way for several years, which has involved a 
profound reappraisal of the relationship between die state 
and the individual. We have gone in a few years from 
being one of the most highly regulated economies in the 
OECD to one of the most deregulated. This process 
has involved painful adjust¬ 
ment, but there has been a 
remarkable ability to face real¬ 
ity and accept responsibility 
for shaping our own future. 

We have learned much from 
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our experiences. 

The benefits of that adjustment 
are now showing clearly. We 
have the lowest rate of inflation 
in the developed world. Exports 
are growing strongly, and the 
balance of payments has moved 
into surplus. Labour market 
reforms have promoted flexibil¬ 
ity in work practices which, 
together with the Govern¬ 
ment's determination to 
remove barriers to competition 
at all levels, gives us a highly 
competitive cost structure. 
These benefits are sustainable, 
because they have been brought 
about by hard work and atten¬ 
tion to the fundamentals. 
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We are poised to take advantage of the 
dynamism of the Asia-Pacific region; in doing 
so, we offer opportunities to business partners 
and investors from our region and beyond. 

In many ways, our economy complements 
those of our neighbours in East Asia. We 
enjoy abundant natural resources and a pleas¬ 
ant way of life in a beautiful country. We 
also boast a skilled workforce with a flair for 
innovation in high-technology applications, 
and an efficient transport and communica¬ 
tions infrastructure. New Zealand and 
Australia in effect form a single market, and 
our government and business community are 
rapidly developing dose linkages throughout 
the wider region. Recognition is growing of 
the benefits of New Zealand as a place to do business, not 
only as a market in its own right but by virtue of its 
strategic position on the threshold of the most rapidly 
growing region in the world. 

In order to develop our potential in these markets, massive 
investment will be required. The New Zealand government 
welcomes investment from abroad, which fits in well with 
our general economic philosophy of openness and integra¬ 
tion with the international marketplace. Foreign investment 
is important as a complement to trade and a vehicle for the 
transfer of technology and know-how. Our approach to 
investment relies on a simple, liberal regime and our under¬ 
lying economic strengths; the government sees no need to 
offer specific incentives. It is becoming increasingly evident 
that international investors appreciate the advantages of 
doing business in an environment where their prospects are 
not subject to the distortions that arise from ad hoc 
government actions. 

I invite the readers of this 
supplement to re-think some 
of the longstanding percep¬ 
tions of New Zealand. Our 
traditional strengths in agri¬ 
culture remain, and should 
be enhanced through a suc¬ 
cessful conclusion to the 
Uruguay Round of GATT 
negotiations. But we have 
been applying our talents to 
luxury products like wine, to 
niche manufacturing, to 
knowledge-intensive indus¬ 
tries like software, to a wide 
range of services, as well as 
to value-added resource- 
based products. The essen¬ 
tial success factor in this 
resurgence is the “can-do” 
spirit of our people. We face 
the future with confidence, 
and we are happy for our 
friends to have a share in it. 
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TOURISM 


Target trebled after 
visitors top 1m 





Whaagarel 


IN VICTORIAN times, New 
Zealand's early tourists Hocked 
to see the famous Pink and 
White Terraces near Rotarua 
in North Island until this land¬ 
mark was destroyed by a volca¬ 
nic eruption in Today, 
most tourists go to New Zea¬ 
land for its scenic beauty and 
the innumerable outdoor activ¬ 
ities it offers. 

For the first time, in the year 
end in? April 1992. visitors 
topped the million mark with 
1.016.589 international arrivals 
mainly from Australia, the US. 
Japan, the UK and Germany. 
"This puts the tourism board 
right on track for reaching its 
target of 1.123m visitors by the 
end of 1992." says Mr John 
Banks, the country's tourism 
minister. 

Last year, the government 
formed a private sector-man¬ 
aged tourism board. Of its bud¬ 
get of NZ$60m. the government 
provides NZ$2Gm . with a fur¬ 
ther NZSSOm to be awarded, so 
long as the commercial sector 
matches the sum. which it is 
on target to do within the year. 

“This is three times the 
amount have previously 
had and it provides us with a 
wonderful opportunity." says 
Mr Norman Geary, chairman 
of the tourism board. “We are 
telling airlines, tour operators 
and others involved in rhe New 
Zealand travel scene that we 
are going to put more money- 
on the table to help them, but 
they have also got to make 
funds available. The more 
costs ore shared, the more ben¬ 
efits there will be for those 
who contribute towards them." 

Tourism currently generates 
NZStfbn (around £obnl a year, 
the largest single amount of 
overseas income. In a compre¬ 
hensive strategy for growth, 
the board has set out its plans 
up to the end of the decade. Its 
long-term aim is to attract 3m 
visitors by the year 2000. 

That is a staggering figure 
since it is about New Zealand's 
present population. But the 
benefits to the industry and 
economy generally of achiev¬ 
ing this target, says Mr Geary, 
would be NZS5.7l>n in foreign 
exchange earnings with 270.000 
jobs in tourism, double the 
present figure. 

Was there not a danger that 
that many visitors would 
destroy the very things they 
came to see? Mr Ian Kean, the 
tourism board's chief execu¬ 
tive. admits that if there is too 
much growth, the environment 
will suffer. “Growth must be 
managed carefully, sensitively 
and correctly,” be says. The 
board works actively with the 
Department of Conservation 
and the national parks to 
ensure visitors do not spoil any 
natural attractions. 

Investment opportunities 
exist in abundance, says Mr 
Kean, and the tourism board 
work as a catalyst "with any¬ 
one to make things happen". 

The board has begun a series 
of investment seminars in 


some of the world’s main mar¬ 
kets to promote opportunities 
in New Zealand. One has been 
held in Singapore and others 
will follow in Britain. Japan 
and Korea. The campaign, the 
board hopes, will help shatter 
the myth that New Zealand is 
clean, green but boring. 

This year. too. Auckland has 
broken a northern hemisphere 
grip on a million dollar-a-dav 
business by winning a bid to 
host the 1994 world conference 
of the Society of Incentive 
Travel Executives. About 300 
travel planners, controlling 
budgets totalling more than 
NZSlTbn a year, will see what 
New Zealand has to offer. 

Ask most visitors what they 
like about the country and the 
answer is likely to take in tbe 
unspoilt landscape, the clear¬ 
ness of the cities, the unpol¬ 
luted air. the friendliness of 
the people, the Maori culture. 
You can find the scenery of the 
whole world in New Zealand, 
packed into a country the size 
of Britain: snow-topped moun¬ 
tains, rainforests creeping to 
the feet of glaciers, turquoise 
lakes and rivers, wide plains, 
fiords, fine beaches, steaming 
mud pool ^ and geysers. 

Older people may like to 
experience these from the com¬ 
fort of a car or coach (there are 
many organised tours j. But 
now. with the introduction of 
lower-cost charter flights, more 
young people are able to get to 
New Zealand and the 24-35 age 
group - who walk the long¬ 
distance tracks, swim with dol¬ 
phins. go whale watching, 
bungy jumping, river rafting 
and skiing, to name a few of 
New Zealand's many sporting 
activities - has become an 
important target market. 

Uncrowded roads make for 
easy driving but Intercity 
coaches and trains are comfort¬ 
able (some have sheepskin 
seats), clean and punctual. Bus 
drivers and train guards give 
cheerful commentaries; Devon 
cream teas are served on the 
Tranz Alpine Express as it 
climbs the spectacular 
Southern Alps, and you can 


AGRICULTURAL exports, 
including fish, are playing a 
major role in returning the 
New Zealand economy to bet¬ 
ter health. While a 10 per cent 
currency devaluation over the 
past eight months has been sig¬ 
nificant, exporters’ confidence 
has been buoyed by the grow¬ 
ing international acceptance of 
New Zealand products of all 
types. 

The primary producing sec¬ 
tor was hardest hit by the eco¬ 
nomic reforms between 1984 
and I9S0. A combination of a 
high exchange rate and inter¬ 
est rates that sometimes hit 25 
per cent forced many farmers 
to leave the land. 

A remarkable return in farm¬ 
ing confidence has followed the 
arrival of minimal inflation, 
coupled with more competitive 


reach the inter-island ferry at 
Picton by the Coastal Express 
that travels up the east coast 
of South Island to the Marl¬ 
borough vineyards. 

New Zealand has its share of 
top hotels but more visitors are 
discovering that Home and 
Farm Stays are good value. 
These are a fairly new develop¬ 
ment, the equivalent of bread- 
and breakfast in the UK, and a 
first handbook about them has 
recently been published. 

For disabled visitors, the 
country has been called the 
most accessible on earth. 
Every new public building and 
major reconstruction is 
required by law to provide ade¬ 
quate access for people with 
disabilities and there is a a 
guide available for “the less 
mobile traveller”. 

This year. Air New Zealand, 
which announced a consoli¬ 
dated net profit of NZ$56.lm in 
its half-yearly results to 
December 31 1991 and won a 
magazine “Airline of the Year” 
award as Best Carrier to the 
Pacific for the ninth year run¬ 
ning, is adding a fourth weekly 
flight to Auckland with a Boe¬ 
ing 747-400 aircraft which, says 
Mr Bruce Leonard, the airline’s 
regional general mauager 
Europe, will boost accessibility 
to many Pacific islands. 

Together with Jetset, the 
company is offering a 10-day 
fly-drive holiday from £997 to 
include return flights from 
Gatwick and today campervan 
hire. A combination of flights 
and rental car for 10 days costs 
from £i,009 with accommoda¬ 
tion vouchers available from 
£18 per person a night. 

For two people travelling 
together, British Airways 
offers, till the end of October, 
one return ticket at £960. the 
other at £360. Several tour 
companies have cut-price rates; 
one, Abta-recognised, quotes 
£599 for 3 return to Auckland. 
Courier rates, to deliver mail 
direct to their destinations, are 
charged at a third of the full 
price on BA flights. 

Angela Wiggiesworth 
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Area. 267,844 sq km 

Population.3.35 million 

Head of State.Queen Elizabeth II 

Currency.New Zealand Dollar (NZ$) 

Average Exchange Rate.1990 51 * 1.68 

.199 f Si =1.67 

Exchange Rate. (as at July 20 1992) SI = 1.85 

ECONOMY 1990 1991 


Total GDP (Sbn). 

Real GDP growth (%). 

Components of G DP (%) 

Private consumption. 

Total investment. 

Government consumption. 

Exports. 

Imports. 

Consumer prices f ]. 

Industrial wage rates [’}. 

Unemployment (%) [*]. 

Reserves minus gold (Sbn Dec). 
Discount rate (% pa. year end). 

Govt bond yield {% pa, avg). 

FT-A share price index n. 

Current account balance (Sbn).. 

Exports (Sbn). 

Imports (Sbn). 

Trade balance (Sbn). 

Main trading partners H—-. 

Australia. 

Japan . 

US. 

EC. 


Glacier skiing in the Mount Cook region of the country’s Southern Alps 

SPORT 

A small nation’s sense 
of self-respect 


62.5 

21.5 
16.7 

27.2 
-27.9 

6.1 

4.3 

8.7 

4.3 

13.2 

12.4 
-39.2 

- 1.6 

9.51 

9.49 

0.2 

Exports 

18.5 

16.4 
13.0 

17.5 


n.a. 

n.a. 

n.a. 

2.6 

2.5 

10.5 
3.0 
8.3 
9.9 

17.8 

- 0.6 

9.25 

8.75 

0.5 

Imports 

20.5 
15.0 
20.5 
19.2 


l'] Percentage change over previous year. 

FJ As <3 percentage of labour force. 

(*] Percentage growth pgr annum, year end. 

[‘j Percentage share of 1991 values 

SourceIMF, World Bank, Datastream, Economist Intelligence Unit 


BY ANY standards. New 
Zealand is one of the great 
achievers in world sport. Its 
roll cadi of world champions 
and record holders, now and 
in the past, is impressive and 
out of all proportion to what 
might reasonably be expected 
from a country of only 3.3m 
people. 

Its medal haul at the last 
few Olympics has been impres¬ 
sive. On a medal per popula¬ 
tion basis it exceeded that of 
any other country, putting this 
s mall south Pacific nation in 
the forefront of international 
sport. 

It has also achieved great 
success In non-Olympic sports 
such as the Whitbread Round 
the World Yacht Race, where 
in the last event, after 24.000 
gruelling miles, New Zealand 
yachts fought out an exciting 
climax to finish first and sec¬ 
ond. 

International sports admin¬ 
istrators and athletes some¬ 
times ask why such a small 
country, with a population 
fewer than many large cities, 
excels in such a wide variety 
of sports, both as individuals 
and in team events. 

New Zealanders take their 
sports seriously. When the 
national rugby team, the AH 
Blacks, were beaten in the 
s emi -final or last year’s Rugby 
World Cup, millions of words 
were written and hours of tele¬ 


vision time were devoted to 
analysing the defeat in minute 
detail. 

Retribution was also swift. 
The selectors, coach, assistant 
coach, captain and several 
senior players - all deemed to 
have let their country down - 
were dropped. 

In a few weeks. New Zea¬ 
landers will vote in a referen¬ 
dum to determine the method 
of selecting future govern¬ 
ments. Fewer than one Is 
1,000 voters knows the mean¬ 
ing of the referendum alterna¬ 
tives. By contrast, only one in 
10,000 does not know that the 
All Blacks were beaten by 
Australia by only one point in 
early July. 


the America's Cup. 

One big disadvantage for 
world class New Zealand 
sportsmen or teams is dis¬ 
tance. To compete in the 
northern hemisphere or the US 
where most world champion¬ 
ships are staged Is costly in 
time and money. 

To send the country's eques¬ 
trian team to the Barcelona 
Olympics will cost more tban 
NZS250.000 (£80,000). Teenage 
girls, members of the hun¬ 
dreds of pony clubs around 
New Zealand, have contributed 
to the team's fund-raising. 
This is one sport in which the 
country has high hopes of win¬ 
ning a medal. The team 
includes Mark Todd, a cham- 


^ 'J1 pion rider hoping to gain bis 

Thte means that ewr? chad ^ medal. 


Dairies are the bright spot, while exports have improved 

Patchy recovery on the farm 


exchange and lower Interest 
rates. 

But it is a patchy recovery. 
Sheep Tanners, white better off. 
are still struggling. To be prof¬ 
itable the average farmer 
needs a return of NZ$40 for 
lamb but he is getting only 
SNZ22, according to the Meat 
and Wool Board’s economic 
service. 

Yet viewed across all farm¬ 
ing sectors, profitability is ris¬ 
ing. The rate of return on total 
farm capital has historically 
been In the range of 2 to 4 per 


New Zealand provides a window of 
opportunity for direct investment 

The New Zealand economy is recovering. Areas of strong 
forecasted growth arc forcsery, food, tourism and specialised 
manufacturing and service industries. 

Our competitiveness as a nation is due co our international scale 
resource base, a low cost of production, flexible labour markets and 
a free trade agreement with Australia. 

Southpac Corporation Limited is one of the leading corporate 
finance houses in New Zealand and a member of the Lloyds Bank 
Group. 

Sourhpac offers strategic and financial advice in the areas of joint 
ventures, mergers and acquisitions, takeover defences, and the 
arrangement of equity, debt and quasi-debt facilities. Southpac 
Corporation Limited is the market leader in cross border investment 
opportunities. Investment is actively encouraged by the New 
Zealand Government and is seen to be a key element of New 
Zealand’s growth strategy. 

Now is the time to act. For information on how wc can help you 
with investment in New Zealand, or any other corporate advice, 
please contact: 

Mr Andrew R Meehan 
Chief Executive and Director 
Southpac Corporation Limited 
Southpac House 
1 Victoria Strew 
PO Box 540 
Wellington 
New Zealand 

Phone: 64-4 473 5787 Fax: 64-4 472 0771 
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cent for sheep and beef farms. 
But the top group of farms U2 
per cent) now show a return of 
10 per cent or more on capital 
and 34 per cent of farms 
achieve a return of between 5 
and 10 per cent 

The major characteristics of 
the top farms are high stock 
performance and more live¬ 
stock units per person. Mr Rob 
Davison of the Meat and Wool 
Board’s economic service says 
gross farm incomes could be 
boosted by a third over the 
next five years, which would 
. restore profitability to the lev¬ 
els of 15 years ago. 

The tough times that New 
Zealand farmers have faced are 
reflected in the fall in the num¬ 
bers of animals fanned. In 
1984-65 New Zealand exported 
i 40m lambs, but this year only 
36m will be available. In 1982 
there were 13m more sheep 
and cattle on farms, and 
declining profits have forced 
many farmers to cut back on 
maintenance, allowing parts of 
many properties to start 
reverting to bush. 

Despite this, a better-than-ex- 
pected 1991-92 wool season 
ended on June 25 on a more 
confident note. Morale had 
been low at the start of the 
season after the suspension of 
the Wool Board's minimum 
price scheme left the board 
holding a stockpile of 565.000 
bales, and prices were low due 
to the international recession 
and because of the absence of 
two major buyers, the Soviet 
Union and China. 

However, China resumed 
buying again, and some 
improvement in world demand 
saw a gradual pick-up for the 
wool market indicator from 370 
cents a kg in late November to 
peak at 535 cents in early June. 
Then prices weakened again, 
in line with falling interna¬ 
tional demand to 468 cents. 
However, it was a considerable 
success to reduce the stockpile 
by around 156.000 bales: this 
was seen as a great achieve¬ 
ment in a world recession. 

New Zealand is the world's 
largest producer of crossbred 
wools, used in carpets, and is 
meeting success in selling to 
growing markets making hand- 
knotted carpets in China, 
India, Turkey and Iran. The 
industry hopes that a new mar¬ 
keting plan will boost real 
returns, which are at a 25-year 
low. Returns from sheepmeat 
have been good, and profitabil¬ 
ity is being boosted by a grow¬ 
ing trend for added processing 
of carcases before export. This 
year for the first time, mare 
lambs will be exported in pro¬ 


cessed form than in carcases. 
The live sheep trade to Saudi 
Arabia has also been buoyant 

Beef prices, which hinge on 
US demand, have eased due to 
rising worldwide production 
and recessionary trends which 
have seen intense competition 
from pork and chicken. 
Exports to Korea and other 
parts of Asia are developing 
rapidly. 

Dairying is the one really 
bright spot. Nine months ago 
there were serious concerns 
within the industry that 
another low payout, similar to 
last year's $3.75 a kg of milkfat 
from the co-operative dairy 
board would force farmers to 
walk off their land. However, 
an unexpected lift in demand 
from October saw the pay-out 
from the board rise steadily to 
end tbe season at 6NZ5.20, and 
farmers will receive additional 
payments from their local 
dairy companies which could 
see them earn $6 a kg. 

With forecasters expecting j 
another good season, dairy ' 
farms are undergoing a resur¬ 
gence of interest In some pro¬ 
vincial districts, such as South¬ 
land and Canterbury, beef and 
sheep farmers are converting 
their properties to dairy cattle. 

There is some nervousness 
over -further trade reform and 
protectionism within the EC. 
as well as worries that EC 
export subsidies will increase. 
However there are hopes that 
the Gatt round can be satisfac¬ 
torily settled, as an agreement 
could avoid a further round of 
negotiations over access to the 
important British market New 
Zealand's current access is 
restricted to 55.000 tonnes, but 
under the present proposals it 
could be lifted to 76,000 tonnes, 
the average for the three years 
between 1986 and 1988. 

The dairy industry is meet¬ 
ing good demand for cheese 
and dairy powder in Asia, the 
Middle East and Latin Amer¬ 
ica. A good wet season has 
encouraged fanners to boost 
output, and there is substantial 
investment In new technology. 
Fishing has turned into a win¬ 
ner. helped by a worldwide 
shortage of white fish. This 
industry now accounts fbr 5 
per cent of the country's 
exports. 

Last year New Zealand's 
extensive 200-mile economic 
zone handled 2.5 per cent of 
the world's tinned fish catch. 

In the year to December, it 
earned 30 per cent more - at 
over NZ$ibn than in 1990. and 
is said to be on target to do 
even better in this calendar 
year. Tbe Fishing Industry 


Board expects it to earn over 
$ 2 bn a year by the end of the 
decade. While most varieties 
have met strong international 
de m a nd , there are hopes fbr a 
strong resurgence of interest in 
squid, which could earn as 
much as $400m a year. 

The board says the industry 
has improved its competitive¬ 
ness by 16 per cent in the past 
18 months and believes the 
outlook remains promising. 

Terry Ha)! 


and adult in the country has 
aecess to ample facilities in 
any sport they choose. People 
of all ages are actively encour¬ 
aged through government- 
backed community service TV 
advertising to “have a go 7 * and 
participate in'some sporting 
activity. 

Other aspects of the New 
Zealand lifestyle and environ¬ 
ment help to encourage sport¬ 
ing prowess. The country’s 
clean air, congenial climate, 
good qnality housing, easy 
access to beach,, bosh and 
countryside, outdoor living 
and plenty of healthy food - 
even for the less well-off - all 
provide a solid base to encour¬ 
age and develop sporting abil¬ 
ity. 

The shoreline is the fifth 
largest in the world. With its 
numerous natural harbours, 
lakes and rivers, this is an 
ideal environment for water 
sports. The colourful sight of 
thousands of yachts on the 
sprawling Auckland harbour 
on summer weekends has 
earned it the title of City of 
Sails. Children aged 10 to 12, 
in specially designed small 
yachts, , have their own compe¬ 
tition races. These help to 
develop their skill from an 
early age.. 

At the last two Olympics, 
New Zealand won several med¬ 
als in yachting, canoeing, kay¬ 
aking and sailboard riding. It 
has been a major competitor 
in the Whitbread Race and in 


The cost of sending the full 
. Olympic team of 138 athletes 
will be more than N253m 
(£im>. 

Without financial support, 
topline individuals or sporting 
bodies would not be able to 
compete in international 
events to the same extent as 
they do now. Helping to meet 
some of the costs is the Hillary 
Commission, a government-ap¬ 
pointed body which this year 
has NZ$24m from lottery prof¬ 
its to fund sporting organisa¬ 
tions. 

White some of the funds will 
help to finance the Olympic 
team, a considerable amount 
of money is spread widely to 
encourage all types of sporting 
and leisure activity. Each 
year, hundreds of organisa¬ 
tions benefit Some grants are 
modest to help local sports 
club acquire or build better 
facilities. Grants can range 
from helping to build a new 
mountain hut for alpine climb¬ 
ers to providing equipment for 
a rural softball team. 

The major objective is to 
encourage all New Zealanders 
of all ages to participate in 
some Conn of sporting or lei¬ 
sure activity. For continuing 
sporting success, particularly 
against larger, wealthier 
nations, has given New Zea¬ 
landers confidence and a sense 
of self-respect 

Dai Hayward 



Thinking of starting afresh? 

On the other side of the world there is a new and exciting 


environment. 




Behind the green hills and mountains it is one of the moat 
deregulated economies ia the World, with one of the lowest rates 

of inflation in the OKCD and a flexible and open labour 
market. 

Add to that some of the cleanest and most beautiful 
countryside in the world and who could blame anyone for 
wanting to move there. 

U r°u are intere.te.lU, .tarting afrrafcit, New Zealand ami 

ostlnomr T “ raightfo ™-< 1 * h. Phone 

0891 200 244 for your free information pack. 
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_ The new New Zealand 

New Zealand Immigration Service 


“Auckland it is, but can we bring Fido?” 
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We've helped thousands of people (and doesl hoc’ ^ l " Euro i 3Cl 
the other side of the world with maximum si^Lv *''? C ? f V 1 ncw Uvcs 0,1 
Visa applications? Finding work? 

Packing up and moving out.- Talk ^ 


Malcolm Consultants (UK) Ltd 































